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Rules and Regulations 


Title 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

PART 6—EXCEPTIONS FROM THE 
COMPETITIVE SERVICE 

Department of State 

Effective upon publication in the 
Federal Register, subparagraph (3) is 
added to § 6.302 (t) as set out below. 

§ 6.302 Department of State. 

* * * * • 

(t) Bureau of African Affairs. * * * 
(3) One Deputy Assistant Secretary 
for African Economic Affairs. 

(R.S. 1753, sec. 2, 22 Stat. 403, as amended; 
5 U.S.C. 631, 633) 

United States Civil Serv¬ 
ice Commission, 

[seal] Mary V. Wenzel, 

Executive Assistant to 
the Commissioners. 

[F.R. Doc. 60-8498; Filed, Sept. 14, 1960; 
8:45 a.m.] 


Title 13—BUSINESS CREDIT 
AND ASSISTANCE 

Chapter I—Small Business 
Administration 

[Arndt. 9] 

PART 107—SMALL BUSINESS 

INVESTMENT COMPANIES 

Miscellaneous Amendments 

There were published in the Federal 
Register on June 24, 1960 (25 F.R. 5846) 
notices of proposed amendments to 
§§ 107.308-1, relating to the determina¬ 
tion of a Licensee’s impairment of capi¬ 
tal; and 107.308-5, relating to the sub¬ 
mission of periodic activity reports. 

Interested persons were given an op¬ 
portunity to present their comments, or 
suggestions pertaining thereto, to the 
Investment Division, Small Business 
Administration, Washington 25, D.C., 
within 30 days after the date of publica¬ 
tion of the notices in the Federal Reg¬ 
ister. a notice extending the time 
within which comments would be re¬ 
ceived was published in the Federal 
Register on July 28, 1960 (25 F.R. 7162). 
After consideration of all such relevant 
matter as was presented by interested 
Persons regarding the proposed amend¬ 
ments, the amendments of the Regula¬ 
tion as so proposed are hereby adopted 
as set forth below. 

Because of the necessity for promptly 
applying the proposed procedures to the 
Program authorized under the Small 


Business Investment Act of 1958, as 
amended, the subject amendments shall 
become effective upon publication there¬ 
of in the Federal Register. 

The Small Business Investment Com¬ 
pany Regulation (23 F.R. 9383), as 
amended (25 F.R. 1397, 2354, 3316, 5374, 
5478, 5825, 7276, 8068), is hereby further 
amended by: 

1. Deleting the paragraph numbered 
(b) in § 107.308-1 and inserting in lieu 
thereof a new paragraph (b). 

As amended § 107.308-1 (b) reads as 
follows: 

§ 107.308-1 Maintenance of unimpaired 
capital. 

* * * • • 

(b) An impairment shall be deemed to 
exist when the retained earnings deficit 
exceeds fifty percent (50%) of the com¬ 
bined fully paid capital stock issued and 
outstanding and paid-in surplus. For 
the purpose of this determination, sub¬ 
ordinated debentures issued to SBA pur¬ 
suant to section 302(a) of the Act will 
not be considered a part of the capital 
and surplus. 

2. Adding at the end of § 107.308-5 
the following new paragraphs (i) and 
(j) which read as follows: 

§ 107.308-5 Reports. 

• * • ♦ • 

(i) Each Licensee shall submit in trip¬ 
licate to the Investment Division, Small 
Business Administration, Washington 25, 
D.C., at the end of the first six months’ 
period of each fiscal year, and at the end 
of the second six months’ period of each 
fiscal year, an activity report, showing 
by significant categories the amounts of 
the Licensee’s loan and equity financing 
transactions for the period covered by 
the report, in accordance with the in¬ 
structions contained in subparagraph (3) 
of this paragraph, for preparation of the 
Activity Report, SBA Form 477, 1 which 
form is incorporated in and expressly 
made a part of this section. The fiscal 
year to which such reports shall relate 
shall be for SBA purposes the period be¬ 
ginning April 1 and ending March 31. 
Such Activity Report shall be submitted 
on or before the last day of the month 
immediately following the close of the 
six months’ period covered by such 
report. 

(1) The Activity Report, SBA Form 
477, includes the following: 


1 Filed with the Federal Register Office as 
part of the original document. Copies of the 
Activity Report, SBA Form 477, together with 
instructions, are available at the Office of the 
Deputy Administrator, Investment Division, 
Small Business Administration, 811 Vermont 
Avenue NW., Washington 25, D.C., and at all 
Regional Offices of the Small Business Ad¬ 
ministration, the addresses of which offices 
may be obtained from the Office of the Deputy 
Administrator, Investment Division, Small 
Business Administration, 811 Vermont Ave¬ 
nue NW., Washington 25, D.C.. 


Table 1—Loan and Equity Financing 
Transactions—by State. 

Table 2—Applications Received. 

Table 3—Loan and Equity Financing 
Transactions—by Industry Grouping. 

Table 4—Loan and Equity Financing 
Transactions—by Firm Size. 

Major Groupings of Nonmanufacturing and 
Manufacturing Industries 

(2) The Activity Report, SBA Form 
477, required by this section to be sub¬ 
mitted to SBA by Licensee shall com¬ 
mence with the report for the six months 
period ending September 30, 1960. 

(3) (i) Each Activity Report, SBA 
Form 477, prepared by a Licensee shall 
present data, as shown by the books of 
account and other records, reflecting the 
amounts of the Licensee’s loan and 
equity financing transactions by the cate¬ 
gories included in these tables. 

(ii) All money amounts required to be 
shown in the tables of the Activity Re¬ 
port, SBA Form 477, shall be expressed 
to the nearest dollar. Appropriate ad¬ 
justments of individual amounts shall be 
made for the fractional parts of a dollar, 
so that the items will add to the totals 
shown. 

(iii) Loans in which other companies 
participate shall be reported only by the 
initiating company, which services the 
loan, to avoid the duplication that would 
otherwise occur when the data from all 
Licensees are combined. 

(iv) All copies of the signature page of 
the Activity Report, SBA Form 477, shall 
bear the signature of the chief financial 
officer, or other person authorized by the 
board of directors to sign on behalf of the 
Licensee. The date on which the signa¬ 
ture is affixed shall be shown. 

Table 1. Loan and Equity Financing 
Transactions—By State 

The amounts approved and amounts dis¬ 
bursed during the period covered by the 
report for loans and for equity financing, 
and the number of individual small business 
concerns involved for each type of financing, 
shall be classified by state, on the basis of 
the principal office location of the small- 
business concern. With respect to multiple- 
disbursement loan or equity financing, a 
firm shall be included in the number count 
in column (4) or column (8) only the one 
time when the initial disbursement is made. 
Subsequent disbursements to the same firm 
under the same loan or the same equity 
financing shall serve only to increase the 
amount disbursed or the amount purchased 
shown in column (5) or column (9), with¬ 
out altering the number count. The data 
reflected in this table shall be listed in 
the alphabetical sequence of the names of 
the states. The amounts of loans and equity 
financing approved shall not be decreased 
by cancellations following formal approval 
action. 

Table 2. Applications Received 

This table shall reflect information as to 
both the number and the dollar amount of 
specific financing applications received from 
small business concerns during the period 
covered by the report, regardless of the action 
taken thereon. 


8855 






8856 


RULES AND REGULATIONS 


Table 3. Loan and Equity Financing 
Transactions—by Industry Grouping 

This table shall show by major industry 
grouping the amounts approved and amounts 
disbursed during the period covered by the 
report for loans and for equity financing, 
and the number of individual small business 
concerns involved for each type of financing. 
With respect to multiple-disbursement loan 
or equity financing, a firm shall be included 
in the number count in column (4) or 
column (8) only the one time when the 
initial disbursement is made. Subsequent 
disbursements to the same firm under the 
same loan or the same equity financing shall 
serve only to increase the amount disbursed 
or the amount purchased shown in column 
(5) or column (9), without altering the 
number count. The amounts of loans and 
equity financing approved shall not be de¬ 
creased by cancellations following formal 
approval action. 

The major industry groupings are based 
on the Standard Industrial Classification 
Manual issued by the Office of Statistical 
Standards, U.S. Bureau of the Budget. The 
individual groupings (by 2-digit code num¬ 
ber and title) are listed, in the numerical 
sequence of the code numbers, on page 5 
of the Activity Report, SBA Form 477. This 
represents the complete listing of the major 
groupings of nonmanufacturing and manu¬ 
facturing industries shown in the SIC Man¬ 
ual, plus additional groupings for wholesale 
trade. Obviously, many of the types of 
businesses included therein would not be 
eligible for SBIC financing. Each small busi¬ 
ness concern involved can be classified in 
only one major grouping for reporting pur¬ 
poses, even though the firm may engage in 
multiple activities. The classification as¬ 
signed for multiple activity firms shall be 
that covering the primary activity of the 
firm, based on anticipated dollar sales or 
income, etc., as is most representative. 

The table is in two parts to permit show¬ 
ing data, including totals, for nonmanufac¬ 
turing industries separately from those for 
manufacturing industries, plus grand totals 
for the period for both types of industries. 
The grand totals for all industries shall be 
identical with the totals by states given in 
Table 1. The “Description” column (col. 
1) on each page of the table shall reflect 
the code number and related title of the 
grouping for each industry grouping repre¬ 
sented by the small business concerns in¬ 
volved. These code numbers and related 
titles shall be entered in numerical se¬ 
quence- to facilitate consolidation of the 
reports from all SBICs. 

Table 4. Loan and Equity Financing 
Transactions—by Firm Size 

The amounts approved during the period 
covered by the report for loans and for equity 
financing, and the number of individual 
small business concerns involved for each 
type of financing, shall be classified in this 
table on the basis of size of the firms. Sep¬ 
arate classifications shall be shown for non¬ 
manufacturing firms and manufacturing 
firms. The total number of nonmanufactur¬ 
ing firms and the total financing approved 
therefor shown in Table 3 for each of the 
two types of financing shall be classified in 
Table 4 on the basis of annual sales size 
of the firms. The total number of manu¬ 
facturing firms and the total financing ap¬ 
proved therefor shown in Table 3 for each of 
the two types of financing shall be classi¬ 
fied in Table 4 on the basis of employment 
size of the firms. 

(j) In addition to the reports required 
elsewhere in this section each Licensee 
shall, upon request by SBA, submit to the 
Investment Division, Small Business Ad¬ 
ministration, Washington 25, D.C., such 


other reports at such times and in such 
forms as SBA shall require. 

Dated: September 9,1960. 

Philip McCallum, 
Administrator. 

[F.R. Doc. 60-8576; Filed, Sept. 14, 1960; 
8:48 a.m.J 

Title 14—AERONAUTICS AND 
SPACE 

Chapter II—Civil Aeronautics Board 

SUBCHAPTER B—PROCEDURAL REGULATIONS 

[Reg. PR-42] 

PART 302—RULES OF PRACTICE IN 
ECONOMIC PROCEEDINGS 

Limitation on Length of Briefs Before 
the Board 

Adopted by the Civil Aeronautics Board 
at its office in Washington, D.C., on the 
9th day of September 1960. 

Rule 31 of the rules of practice, which 
governs the submission of briefs to the 
Board in support of, or in opposition to, 
exceptions taken to initial or recom¬ 
mended decisions of Examiners or tenta¬ 
tive decisions of the Board, imposes a 
fifty page limit on the length of such 
briefs. Experience has demonstrated, 
however, that this provision has not ef¬ 
fectively limited the volume of such 
briefs. Thus, parties have submitted 
single spaced briefs, have used small type 
and have printed briefs on the maximum 
SV 2 by 14 inch size sheet permitted by 
§ 302.3(b). In addition, there has been 
a practice of utilizing appendices, tables, 
charts and other voluminous documents 
which are physically attached to the brief 
but not counted in determining whether 
a particular brief exceeds the maximum 
permissible limit. Since Rule 31 spe¬ 
cifically contemplates that a brief in ex¬ 
cess of fifty pages may be filed whenever 
the Board or Chief Examiner upon good 
cause shown grants special permission, 
it is entirely unnecessary to allow parties 
in Board economic proceedings to engage 
in such practices. 

Accordingly, the Board has decided to 
prescribe the formal specifications of 
briefs to the Board in greater detail in 
order to render the fifty-page limitation 
more effective. Thus, the amended rule 
requires all typed briefs to be double 
spaced, except for footnotes and quota¬ 
tions which may be single spaced, and 
equalizes the length of printed and other 
briefs by establishing differential page 
size, type and margin limitations. In 
addition, the amended rule expressly 
recognizes that appendices are included 
in determining the length of the brief 
(see Kansas-Oklahoma Local Service 
Case, Order E-15222, May 13, 1960). 
However, since the maps submitted in 
route proceedings are generally helpful 
to the Board such documents have been 
excluded from the express provision re¬ 
quiring the pages contained in physical 
attachments to a brief to be counted 
towards its length. 


Rule 31 does not now provide that par¬ 
ties may incorporate, in their briefs to 
the Board, argument or other matter 
previously submitted in a brief to the 
Examiner. However, parties have fre¬ 
quently incorporated by reference por¬ 
tions of such prior briefs in their briefs 
to the Board. It is apparent that this 
practice does not specifically relate the 
incorporated material to the framework 
and scope of the case as presented to the 
Board, which are necessarily predicated 
upon the exceptions taken by objecting 
parties. Moreover, such incorporation 
clearly imposes an unwarranted and un¬ 
necessary burden on the Board which 
must identify and extract the portions of 
the prior brief pertinent to the party’s 
exceptions and his current position. 
Finally, such incorporation is manifestly 
unfair to other parties in the proceedings 
involved because it results in a failure 
to adequately apprise them of the posi¬ 
tion and views of the briefing party. For 
these reasons, the amended rule prohibits 
any party electing to submit a new brief 
to the Board, whether in support of or 
in opposition to the particular exceptions 
involved, from incorporating by refer¬ 
ence any portion of his prior brief to the 
Examiner assigned to the proceeding. 
But, the Board does not desire to outlaw 
the current practice of relying exclusively 
on a brief previously submitted to the 
Examiner. Consequently, Rule 31 has 
been rewritten to expressly authorize re¬ 
liance upon a prior brief to the Exam¬ 
iner by a party who takes such action in 
lieu of submitting a new brief to the 
Board. 

Since this amendment is not a sub¬ 
stantive rule but one of agency practice, 
notice and public procedure hereon are 
unnecessary and the amendment may be 
made effective upon less than 30 days' 
notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 302 of the Procedural Regulations 
(14 CFR Part 302) as follows, effective 
September 15, 1960: 

§ 302.31 Briefs before the Board. 

(a) Time for filing. Within such 
period after the date of service of any 
initial or recommended decision of an 
Examiner or tentative decision by the 
Board, as may be fixed therein, any party 
may file a brief addressed to the Board, 
in support of his exceptions to such de¬ 
cision, or in opposition to the exceptions 
filed by any other party. In cases where 
the Board or the Examiner is of the 
opinion that, because of the limited num¬ 
ber of parties and the nature of the 
issues, the filing of opening, answering 
and reply briefs will not unduly delay the 
proceeding and will assist in its proper 
disposition, the Board or the Examiner 
may direct that the parties file briefs at 
different times rather than at the same 
time. 

(b) Formal specifications of briefs — 
(1) Length. Except by special permis¬ 
sion or direction of the Board or the 
Chief Examiner, briefs shall not exceed 
50 pages. Typed briefs shall be double 
spaced, except for footnotes and quota¬ 
tions which may be single spaced. The 
pages contained in any appendix, table, 
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chart, or similar document, other than 
a map, which is physically attached to a 
brief shall be counted in determining 
its length. 

(2) Incorporation by reference . A 
party filing a brief in support of, or in 
opposition to, the exceptions involved 
may not incorporate by reference any 
portion of his prior brief to the examiner 
assigned to the proceeding. However, in 
lieu of submitting a brief to the Board 
a party may adopt by reference specifi¬ 
cally identified pages or the whole of his 
prior brief to the Examiner. In such 
cases, the party may file with the Board 
a letter expressing his intention to avail 
himself of this privilege which shall be 
filed with the Docket Section and served 
upon all parties in the same manner as 
a brief to the Board. 

(3) Size , margin and type limitations. 
Briefs which are printed shall be on 
paper not exceeding 6V 8 inches in width 
and 9 ! / 4 inches in length, having all mar¬ 
gins at least 1 inch in width. The text, 
footnotes and all physical attachments 
to briefs shall be printed in clear and 
readable type, not smaller than 11 point 
type, which is adequately leaded. Briefs 
which are typewritten, mimeographed, 
multigraphed or reproduced by any 
process other than printing shall utilize 
type not smaller than Elite type and be 
on paper not exceeding 8 V 2 inches in 
width and 11 inches in length which has 
left-hand margins not less than iy 2 
inches, and all other margins at least 
1 inch in width. However, numerical 
tables, maps and charts which are 
physically attached to a brief may be 
printed or otherwise reproduced on paper 
not exceeding 8 V 2 inches in width and 14 
inches in length, provided they are folded 
to the size of the brief. 

(4) Subject index . Any brief which 
exceeds 10 pages shall contain a sub¬ 
ject index of its contents, including ap¬ 
propriate page references. 

(5) Definition of map. As used in this 
section, the term “map” means only 
those pictorial representations of routes, 
flight paths, mileage and similar ancil¬ 
lary data which are superimposed on 
geographic drawings and contain only 
such text as is needed to explain the 
pictorial representation. 

(Sec. 204(a), 72 Stat. 743; 49 U.S.C. 1324. 
Interpret or apply sec. 1001, 72 Stat. 788, 49 
U.S.C. 1481) 

By the Civil Aeronautics Board. 

[seal] Robert C. Lester, 

Secretary. 

[F.R. Doc. 60-8580; Filed, Sept. 14, 1960; 

8:48 a.m.] 


Chapter III—Federal Aviation Agency 

SUBCHAPTER E—AIR NAVIGATION 
REGULATIONS 

[Reg. Docket No. 503; Amdt. 64] 

PART 610— minimum en route ifr 
ALTITUDES 

Miscellaneous Alterations 

The minimum en route IFR altitudes 
appearing hereinafter have been coordi¬ 
nated with interested members of the 
industry in the regions concerned inso¬ 
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far as practicable. The altitudes are 
adopted without delay in order to pro¬ 
vide for safety in air commerce. Pur¬ 
suant to authority delegated to me by 
the Administrator (24 F.R. 5662), I find 
that a situation exists requiring imme¬ 
diate action in the interest of safety, 
that notice and public procedure hereon 
are impracticable, and that good cause 
exists for making this amendment effec¬ 
tive on less than thirty days* notice. 
Part 610 is amended as follows: 

Section 610.12 Green Federal airway 
2 is amended to read in part: 

From * Spokane, Wash., LFR; to Rockford 
INT, Wash.; eastbound, MEA 9,000; west¬ 
bound, MEA 6,500. *6,200—MCA Spokane 

LFR, eastbound. 

From Rockford INT, Wash.; to Mullan Pass, 
Mont., LFR; MEA 9,000. 

Section 610.115 Amber Federal airway 
15 is amended to read in part: 

From U.S. Canadian Border; to Annette 
Island, Alaska, LFR; MEA 4,000. 

Section 610.249 Red Federal airway 
49 is amended to read in part: 

From *Salt Lake City, Utah, LFR; to Fort 
Bridger, Wyo., LFR; MEA 12,000. *11,000— 

MCA Salt Lake City LFR, northeastbound. 

Section 610.613 Blue civil airway 13 
is amended to read in part: 

From *Lockesburg INT, Ark.; to ^Mans¬ 
field INT, Ark.; MEA 3,800. *5,000—MRA. 

**4,500—MRA. 

Section 610.1001 Direct routes — U.S. 
is amended to delete: 

From Austin, Tex., VOR; to INT 060 M 
rad, Austin VOR & 260 M rad College Sta¬ 
tion VOR; MEA 2,000. 

Section 610.6001 VOR Federal airway 
1 is amended to delete: 

From Kinston, N.C., VOR via W alter.; 
to Cofield, N.C., VOR via W alter.; MEA 
*3,500. * 1,900-;—MOCA. 

Section 610.6001 VOR Federal airway 

1 is amended to read in part: 

From Wilmington, N.C., VOR; to Kinston, 
N.C., VOR; MEA 1,400. 

From Kinston, N.C., VOR; to Cofield, N.C., 
VOR; MEA *3,500. *1,900—MOCA. 

Section 610.6002 VOR Federal airway 

2 is amended to read in part: 

From *Spokane, Wash., VOR; to Rockford 
INT, Wash.; eastbound, MEA 9,000; west¬ 
bound, MEA 6,500. *5,600—MCA Spokane 

VOR, eastbound. 

From Rockford INT, Wash.; to Mullan 
Pass, Idaho, VOR; MEA 9,000. 

From Lansing, Mich., VOR via N alter.; 
to Fowler INT, Mich., via N alter.; MEA 
2,900. 

From Albany, N.Y., VORTAC; to Greenfield 
INT, N.Y.; MEA 6,600. 

From Greenfield INT, N.Y.; to Gardner, 
Mass., VORTAC; MEA 3,600. 

Section 610.6003 VOR Federal airway 

3 is amended to read in part: 

From Savannah, Ga., VOR; to *Ritter INT, 
S.C.; MEA **2,000. *2,000—MRA. **1,500— 
MOCA. 

From Ritter INT, S.C.; to *Walterboro INT, 
S.C.; MEA **2,000. *2,000—MRA. **1,500— 
MOCA. 

From Walter boro INT, S.C.; to *St. George 
INT, S.C.; MEA **2,000. *2,000—MRA. 
*•1,500—MOCA. 

From St. George INT, S.C.; to Vance, S.C., 
VOR; MEA *2,000. *1,500—MOCA. 
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From Vance, S.C., VOR; to Florence, S.C., 
VOR; MEA 1,900. 

From Florence, S.C., VOR via E alter.; to 
Fayetteville, N.C., VOR via E alter.; MEA 

I, 900. 

From Fayetteville, N.C., VOR via E alter.; 
to * Murray INT, N.C., via E alter.; MEA 2,000. 
*3,000—MRA. 

From Murray INT, N.C., via E alter.; to 
♦Broadway INT, N.C., via E alter.; MEA 2,000. 
*3,000—MRA. 

From Broadway INT, N.C., via E alter.; to 
Raleigh, N.C., VOR via E alter.; MEA 2,000. 

From Riverdale, Md., LF/RBN; to Dayton 
INT, Md.; MEA 1,800. 

From Dayton INT, Md.; to Westminster, 
Md., VOR; MEA 2,000. 

Section 610.6004 VOR Federal airway 
4 is amended to read in part: 

From Glenns Ferry INT, Idaho; to Jerome 
INT, Idaho; MEA *8,500. *6,000—MOCA. 

From Jerome INT, Idaho; to Burley, Idaho, 
VORTAC; MEA 9,000. 

From * Burley, Idaho, VORTAC; to Rehn 
Ranch INT, Idaho; MEA 11,000. *7,100— 

MCA Burley VORTAC, eastbound. 

From *Rehn Ranch INT, Idaho; to Malad 
City, Idaho, VORTAC; MEA 10,000. *8,500— 

MCA Rehn Ranch INT, eastbound. 

Section 610.6006 VOR Federal airway 

6 is amended to read in part: 

From Grand Island, Nebr., VOR; to Gretna 
INT, Nebr.; MEA *3,700. *3,200—MOCA. 

From Albin INT, Wyo.; to Bushnell INT, 
Nebr.; MEA 7,600. 

Section 610.6007 VOR Federal airway 

7 is amended to read in part: 

From Oak wood INT, Wis.; to Milwaukee, 
Wis., VOR; MEA 2,500. 

Section 610.6008 VOR Federal airway 

8 is amended to read in part: 

From Grand Island, Nebr., VOR; to Gretna 
INT, Nebr.; MEA *3,700. *3,200—MOCA. 

Section 610.6012 VOR Federal airway 
12 is amended to read in part: 

From Dayton, Ohio, VOR via N alter.; to 
Appleton, Ohio, VOR via N alter.; MEA 
*3,000. *2,500—MOCA. 

Section 610.6012 VOR Federal airway 
12 is amended to delete: 

From Zuni, JST. Mex., VOR via S alter.; to 
Hickman INT, N. Mex., via S alter.; east- 
bound, MEA 11,000; westbound, MEA 10,000. 

From Hickman INT, N. Mex., via S alter.; 
to Suwanee INT, N. Mex., via S alter.; MEA 

II , 000 . 

From Suwanee INT, N. Mex., via E alter.; 
to Albuquerque, N. Mex., VOR via E alter.; 
MEA 9,000. 

Section 610.6012 VOR Federal airway 
12 is amended by adding: 

From Zuni, N. Mex., VORTAC via S alter.; 
to Lava INT, N. Mex., via S alter.; eastbound, 
MEA 11,000; westbound, MEA 10,000. 

From Lava INT, N. Mex., via S alter.; to 
Grants, N. Mex., VOR via S alter.; MEA 
11 , 000 . 

Section 610.6014 VOR Federal airway 
14 is amended to read in part: 

From Albany, N.Y., VORTAC; to Greenfield 
INT, N.Y.; MEA 5,600. 

From Greenfield INT, N.Y.; to Gardner, 
Mass., VORTAC; MEA 3,600. 

From Westboro INT, Mass.; to Franklin 
INT, Mass.; MEA 3,000. 

Section 610.6016 VOR Federal airway 
16 is amended to read in part: 

From Norwich, Conn., VOR; to Boston, 
Mass., VORTAC; MEA 1,800. 
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RULES AND REGULATIONS 


Section 610.6018 VOR Federal airway 

18 is amended to read in part: 

Prom Allendale, S.C., VOR; to ‘Walterboro 
INT, S.C.; MEA **1,600. *2,000—MRA. 
**1,500—MOCA. 

Prom Allendale, S.C., VOR via S alter.; to 
♦Ritter INT, S.C., via S alter.; MEA **1,700. 
*2,000—MRA. **1,500—MOCA. 

Prom Ritter INT, S.C., via S alter.; to *Wald 
INT, S.C., via S alter.; MEA **1,700. *3,100— 
MRA. **1,500—MOCA. 

Prom Wald INT, S.C., via S alter.; to 
Charleston, S.C., VORTAC via S alter.; MEA 
*1,700. *1,500—MOCA. 

Section 610 6019 VOR Federal airway 

19 is amended to read in part: 

Prom *Albuquerque, N. Mex., VORTAC; to 
♦♦Santa Fe, N. Mex., VORTAC; MEA 13,000. 
*11,500—MCA Albuquerque VORTAC, North - 
eastbound. **11,000—MCA Santa Fe 
VORTAC, southwestbound. **11,600—MCA 
Santa Fe VORTAC, eastbound. 

Section 610.6019 VOR Federal airway 

19 is amended by adding: 

Prom Socorro, N. Mex., VORTAC via W 
alter.; to Dog Leg INT, N. Mex., via W alter.; 
MEA 9,300. 

Prom Dog Leg INT, N. Mex., via W alter.; 
to Albuquerque, N. Mex., VORTAC via W 
alter.; MEA 9,000. 

Prom Albuquerque, N. Mex., VORTAC via 
W alter.; to Santa Fe, N. Mex., VORTAC via 
W alter.; MEA 9,000. * 

Section 610.6020 VOR Federal airway 

20 is amended by adding: 

Prom Montgomery, Ala., VOR via N alter.; 
to Central INT, Ala., via N alter.; MEA 2,000. 

From Central INT, Ala., via N alter.; to 
Miller INT, Ala., via N alter.; MEA *3,200. 
*1,800—MOCA. 

From Miller INT, Ala., via N alter.; to 
Franklin INT, Ga., via N alter.; MEA *5,700. 
*2,100—MOCA. 

Prom Franklin INT, Ga., via N alter.; to 
Atlanta, Ga., VORTAC via N alter.; MEA 
*2,500. *2,100—MOCA. 

Section 610.6020 VOR Federal airway 
20 is amended to read in part: 

Prom Corpus Christi, Tex., VORTAC; to 
Palacios, Tex., VOR; MEA 1,500. 

From Corpus Christi, Tex., VORTAC via N 
alter.; to Palacios, Tex., VOR via N. alter.; 
MEA 1,500. 

Prom Houston, Tex., VORTAC via S alter.; 
to Sabine Pass, Tex., VOR via S alter.; MEA 
1,500. 

Prom Sabine Pass, Tex., VOR via S alter.; 
to Lake Charles, La., VOR via S alter.; MEA 
1,300. 

Prom Lafayette, La., VOR via S alter.; to 
Tibby, La., VOR via S alter.; MEA 1,500. 

From Tibby, La., VOR via S alter.; to New 
Orleans, La., VOR via S alter.; MEA 1,500. 

Prom Atlanta, Ga., VORTAC; to Lithonia 
INT, Ga.; MEA 2,200. 

Prom Lithonia INT, Ga.; to Royston, Ga., 
VOR; MEA 2,700. 

From Montgomery, Ala., VOR; to Kent INT, 
Ala.; MEA 2,000. 

Section 610.6022 VOR Federal airway 

22 is amended to read in part: 

Prom Taylor, Fla., VOR; to *Moniac INT, 
Fla.; MEA 1,300. *2,500—MRA. 

Section 610.6023 VOR Federal airway 

23 is amended to read in part: 

From Portland, Oreg., VOR; to *Silver Lake 
INT, Oreg.; MEA **7,000. *6,500—MRA. 

**5,000—MOCA. 

Prom Silver Lake INT, Oreg.; to Toledo 
INT, Wash.; MEA *7,000. *5,000—MOCA. 


Prom Portland, Oreg., VOR via W alter.; to 
♦Silver Lake INT, Oreg., via W alter.; MEA 
**7,000. *6,500—MRA. ♦ *5,000—MOCA. 

Prom Silver Lake INT, Oreg., via W alter.; 
to Toledo INT, Wash., via W alter.; MEA 
*7,000. *5,000—MOCA. 

Section 610.6032 VOR Federal airway 
32 is amended to read in part: 

Prom *Salt Lake City, Utah, *VOR; to 
* *Henefer INT, Utah; MEA 12,000. *11,000— 

MCA Salt Lake City VOR, northeastbcund. 
**14,000—MRA. 

Section 610.6045 VOR Federal airway 
45 is amended to delete: 

Prom Lexington, Ky., VOR; to York, Ky., 
VOR; MEA 2,600. 

From York, Ky., VOR; to Appleton, Ohio, 
VOR; MEA 2,500. 

From Appleton, Ohio, VOR; to Carey INT, 
Ohio; MEA 2,500. 

Prom Carey INT, Ohio; to Waterville, Ohio, 
VOR; MEA 2,000. 

Section 610.6047 VOR Federal airway 
47 is amended to delete: 

From Bowling Green, Ky., VOR; to Mystic, 
Ky., VOR; MEA 2,500. 

Prom Mystic, Ky., VOR; t>o Nabb, Ind., 
VOR; MEA 2,600. 

Section 610.6049 VOR Federal airway 
49 is amended by adding: 

Prom Bowling Green, Ky., VOR; to Mystic, 
Ky., VOR; MEA 2,500. 

Prom Mystic, Ky., VOR; to Nabb, Ind., 
VOR; MEA 2,600. 

Section 610.6053 VOR Federal airway 

53 is amended to read in part: 

Prom Charleston, S.C., VORTAC; to 
♦Givhans INT, S.C.; MEA **1,400. *1,700— 

MRA. ** 1,200—MOCA. 

Prom Givhans INT, S.C.; to *St. George 
INT, S.C.; MEA **1,700. *2,000—MRA. 

**1,600—MOCA. 

Prom Si. George INT, S.C.; to *Bowman 
INT, S.C.; MEA **1,700. *1,700—MRA. 

**1,600—MOCA. 

Prom Bowman INT, S.C.; to Columbia, 
S.C., VOR; MEA *1,700. *1,600—MOCA. 

Section 610.6054 VOR Federal airway 

54 is amended to read in part: 

Prom Chattanooga, Tenn., VOR; to Cran¬ 
dall INT, Tenn.; MEA 3,000. 

Prom Crandall INT, Tenn.; to * Murphy 
INT, Tenn.; MEA **6,300. *9,000—MRA. 
**6,000—MOCA. 

Prom Murphy INT, Tenn.; to *Rainbow 
INT, N.C.; MEA **8,500. *9,000—MRA. 
**7,500—MOCA. 

Pram Rainbow INT, N.C.; to Sunset INT, 
Tenn.; MEA *8,500. *7,500—MOCA. 

Section 610.6055 VOR Federal airway 

55 is amended to read in part: 

Prom Green Bay, Wis., VOR; to Big Falls 
INT, Wis.; MEA 2,100. 

Prom Big Palls INT, Wis.; to Stevens Point, 
Wis., VOR; MEA 2,400. 

Section 610.6056 VOR Federal airway 

56 is amended to read in part: 

Prom Kent INT, Ala.; to Columbus, Ga., 
VOR; MEA 2,100. 

Section 610.6063 VOR Federal airway 
63 is amended to read in part: 

From ‘Buffalo INT, Iowa; to Big Rock INT, 
Iowa; MEA 4,500. *4,500—MCA Buffalo INT, 

northbound. 

Prom *Big Rock INT, Iowa; to *‘Charlotte 
INT, Iowa; MEA 5,300. *5,300—MCA Big 
Rock INT. northeastbound. **4,000—MCA 
Charlotte INT, northeastbound. 


Section 610.6064 VOR Federal airway 
64 is amended to read in part: 

Prom ‘Thermal, Calif., VOR; to *‘Shavers 
INT, Calif.; MEA 7,000. *12,000—MCA 
Thermal VOR, westbound. **9,000—MRA. 

From Shavers INT, Calif.; to Blythe, Calif 
VOR; MEA 7,000. 

Section 610.6066 VOR Federal airway 
66 is amended to delete: 

From Campo INT, Calif.; to Coyote Wells 
INT, Calif.; MEA 8,000. 

Prom Coyote Wells INT, Calif.; to El 
Centro, Calif.; VOR; eastbound, MEA 3,000; 
westbound, MEA 8,000. 

Section 610.6066 VOR Federal airway 
66 is amended by adding: 

Prom San Diego, Calif., VOR; to Lemon 
Grove INT, Calif.; eastbound, MEA 8,000; 
westbound, MEA 3,600. 

Prom Lemon Grove INT, Calif.; to Jamul 
INT, Calif.; eastbound, MEA 8,000; west¬ 
bound, MEA 4,500. 

From Jamul INT, Calif.; to Barrett Lake 
INT, Calif.; westbound, MEA 6,000; east- 
bound, MEA 8,000. 

Prom Barrett Lake INT, Calif.; to Campo 
INT, Calif.; westbound, MEA 7,000; east- 
bound, MEA 8,000. 

Prom Campo INT, Calif.; to Coyote Wells 
INT, Calif.; MEA 8,000. 

From * Coyote Wells INT, Calif.; to El 
Centro, Calif., VOR; eastbound, MEA 4,000; 
westbound, MEA 5,000. *6,700—MCA Coyote 

Wells INT, westbound. 

Prom Tuscaloosa, Ala., VOR; to ‘Helena 
INT, Ala.; MEA 2,900. *3,000—MRA. 

Prom Helena INT, Ala.; to Talladega, Ala., 
VOR; MEA 2,900. 

Prom Talladega, Ala., VOR; to Raymond 
INT, Ga.; MEA *4,000. *2,900—MOCA. 

Prom Raymond INT, Ga.; to McDonough, 
Ga., VOR; MEA 2,200. 

Section 610.6070 VOR Federal airway 
70 is amended to read in part: 

From Corpus Christi, Tex., VORTAC; to 
Palacios, Tex., VOR; MEA 1,500. 

From Galveston, Tex., VOR; to Sabine Pass, 
Tex., VOR; MEA 1,400. 

From Sabine Pass, Tex., VOR; to Lake 
Charles, La., VOR; MEA 1,300. 

Section 610.6074 VOR Federal airway 
74 is amended to read in part: 

From Mazle INT, Okla.; to Ft. Smith, Ark., 
VOR; MEA 2,600. 

From Pryor INT, Okla., via N alter.; to Ft. 
Smith, Ark., VOR, via N alter.; MEA *4,000. 
*2,600—MOCA. 

From Okmulgee, Okla., VOR, via S alter.; to 
Ft. Smith, Ark., VOR, via S alter.; MEA *2,300. 
*2,200—MOCA. 

Section 610.6081 VOR Federal airway 
81 is amended to delete: 

From Grand Junction, Colo., VOR; to My- 
ton, Utah, VOR; MEA 11,000. 

From My ton, Utah, VOR; to ‘Salt Lake 
City, Utah, VOR; MEA 13,000. *12,000— 

MCA Salt Lake City VOR, eastbound. 

Section 610.6089 VOR Federal airway 
89 is amended by adding: 

From Alamosa, Colo., VOR; to ‘Coaldale 
INT, Colo.; MEA **16,500. *16,500— MRA. 
**15,600—MOCA. 

From ‘Coaldale INT, Colo.; to Guffey INT, 
Colo.; MEA * *17,200. *17,200—MCA Coaldale 

INT, northeastbound. **14,000—MOCA. 

From Guffey INT, Colo.; to ‘Lake George 
INT, Colo.; MEA **16,300. * 16 , 300 — MRA. 
*16,300—MCA Lake George INT, southwest- 
bound. * * 13,000—MOCA. 

From *Lake George INT, Colo.; to *‘Den¬ 
ver, Colo., VORTAC; MEA ***16,300. 
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♦ 16> 300—MCA Lake George INT, northeast- 
bound. **8,500—MCA Denver VORTAC, 
south westbound. * * * 12,000—MOCA. 

Section 610.6089 VOR Federal airway 
89 is amended to delete: 

From Chadron, Nebr., VOR; to Smithwick, 
S. Dak., VOR; MEA 5,900. 

From Smithwick, S. Dak., VOR; to ♦Fair- 
burn INT, S. Dak.; MEA 4,500. *7,000—MRA. 

From Fairburn INT, S. Dak.; to Rapid City, 
S. Dak., VOR; MEA 4,500. 

From Chadron, Nebr., VOR via E alter.; to 
Rapid City, S. Dak., VOR, via E alter.; MEA 
5,900. 

Section 610.6092 VOR Federal airway 
92 is amended to read in part: 

From Gregory INT, W. Va.; to Millsboro 
INT, W. Va.; MEA 3,700. 

From * Millsboro INT, W. Va.; to Grants- 
ville, Md., VOR; MEA 5,000. *5,000—MCA 

Millsboro INT, eastbound. 

Section 610.6095 VOR Federal airway 
95 is amended by adding: 

From *Farmington, N. Mex., VORTAC; to 
** Gunnison, Colo., VOR; MEA 16,000. 
*12,000—MCA Farmington VORTAC, north¬ 
bound. **13,500—MCA Gunnison VOR, 
southbound. 

From *Gunnison, Colo., VOR; to **Trout 
Creek INT, Colo.; MEA 16 300. *13,600— 

MCA Gunnison VOR, northeastbound. 
**14,800—MCA Trout Creek INT, southwest- 

bound. 

From Trout Creek INT, Colo.; to *Lake 
George INT, Colo.; MEA **15,500. *16,300— 

MRA. * * 14,000—MOCA. 

From Lake George INT, Colo.; to *Spur 
INT, Colo., MEA **14,000. *11,000—MCA 

Spur INT, southwestbound. **12,000— 
MOCA. 

From Spur INT, Colo.; to * Kiowa, Colo., 
VORTAC; MEA 10,000. *8,500—MCA Kiowa 

VORTAC, southwestbound. 

Section 610.6097 VOR Federal airway 
97 is amended to read in part: 

From Blue Ridge INT, Ga.; to ‘Murphy 
INT, Tenn.; MEA **9,000. *9,000—MRA. 
**6,300—MOCA. 

From Murphy INT, Tenn.; to Howard INT, 
Tenn.; MEA *8,000. *7,700—MOCA. 

From Howard INT, Tenn.; to ‘Tallassee 
INT, Tenn.; MEA **5,000. *3,500—MRA. 
* *4,500—MOCA. 

From Tallassee INT, Tenn.; to Knoxville, 
Tenn., VORTAC; MEA 3,000. 

Section 610.6103 VOR Federal airway 
103 is amended to read in part: 

Prom Madison INT, N.C.; to Henry INT, 
Tenn.; MEA *4,000. *3,500—MOCA. 

Section 610.6141 VOR Federal airway 
141 is amended to read in part: 

From Nantucket, Mass., VOR; to Hyannis, 
Mass., VOR; MEA 1,500. 

Prom Hyannis, Mass., VOR; to Boston, 
Mass., VOR; MEA *3,000. *1,500—MOCA. 

Section 610.6154 VOR Federal airway 
154 is amended to read in part: 

Prom Montgomery, Ala., VOR via S alter.; 
to Omaha INT, Ga., via S alter.; MEA *3,000. 
*2,000—MOCA. 

Section 610.6157 VOR Federal airway 
157 is amended to read in part: 

Allendale, S.C., VOR; to ‘Bowman 
INT, S.C.; MEA 1,300. *1,700—MRA. 

B °wman INT, S.C.; to Vance, S.C., 
VOR; MEA 1,300. 

> 7 J? om Vance, S.C., VOR; to Florence, S.C., 
VOR; MEA 1,900. 
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From Gainesville, Fla., VOR; to Taylor, 
Fla., VOR; MEA 1,400. 

Section 610.6174 VOR Federal airway 
174 is amended to delete: 

From Louisville, Ky., VORTAC; to Fal¬ 
mouth, Ky., VOR; MEA 2,500. 

Section 610.6178 VOR Federal airway 
178 is amended to read in part: 

From Farmington, Mo., VOR; to Paducah, 
Ky., VOR; MEA 3,000. 

Section 610.6187 VOR Federal airway 
187 is amended to read in part: 

From *Dove Creek, Colo., VORTAC via W 
alter.; to Grand Junction, Colo., VORTAC 
via W alter; MEA 12,000. *12,000—MCA 

Grand Junction VORTAC, southbound. 

From ‘Grand Junction, Colo., VORTAC; to 
Rangely INT, Colo.; MEA 12,000. *12,000— 

MCA Grand Junction VORTAC, southbound. 

From Rangely INT, Colo.; to Rock Springs, 
Wyo., VORTAC; MEA 13,000. 

From Cactus INT, N. Mex.; to *Lybrook 
INT, N. Mex.; MEA 10,500. *12,000—MRA. 

From Lybrook INT, N. Mex.; to Farming- 
ton, N. Mex., VOR; MEA 10,500. 

Section 610.6190 VOR Federal airway 
190 is amended to delete: 

From St. Johns, Ariz., VOR; to Grants, 
N. Mex., VOR; MEA 10,500. 

From Grants, N. Mex., VOR; to Int. Santa 
Fe 240 and Albuquerque; VOR 010 M rad.; 
MEA 10,000. 

From Int. Santa Fe 240 and Albuquerque 
VOR 010 M rad.; to Santa Fe, N. Mex., VOR; 
MEA 9,000. 

From ‘Santa Fe, N. Mex., VOR; to **Las 
Vegas, N. Mex., VOR; MEA 12,500. * *11,600— 

MCA Santa Fe VOR, eastbound. **11,300— 
MCA Las Vegas VOR, westbound. 

Section 610.6190 VOR Federal airway 

190 is amended by adding: 

From St. Johns, Ariz., VORTAC; to Hick¬ 
man INT, N. Mex.; MEA *11,500. *10,500— 

MOCA. 

From Hickman INT, N. Mex.; to Suwanee 
INT, N. Mex.; MEA 11.500. 

From Suwanee INT, N. Mex.; to Albu¬ 
querque, N. Mex., VORTAC; MEA 9,000. 

From *Albuquerque, N. Mex., VORTAC; to 
•♦Madrid INT, N. Mex.; MEA 13,000. *11,- 

500— MCA Albuquerque VORTAC, northeast- 
bound. **11,500—MCA Madrid INT, south¬ 
westbound. 

From Madrid INT, N. Mex.; to Rencona 
INT, N. Mex.; MEA 10,000. 

From ‘Rencona INT, N. Mex.; to **Las 
Vegas, N. Mex., VORTAC; MEA 12,000. 
*11,300—MCA Rencona INT, northeastbound. 
**11,300—MCA Las Vegas VORTAC, south¬ 
westbound. 

From St. Johns, Ariz., VORTAC via N 
alter.; to Lava INT, N. Mex., via N alter.; 
MEA *11,000. *9,500—MOCA. 

From Lava INT, N. Mex., via N alter.; to 
Grants, N. Mex., VOR via N alter.; MEA 
11 , 000 . 

From Grants, N. Mex., VOR via N alter.; 
to Albuquerque, N. Mex., VORTAC via N. 
alter.; MEA 10,000. 

Section 610.6191 VOR Federal airway 

191 is amended to delete: 

From Oakwood INT, Wis.; to Milwaukee, 
Wis., VOR; MEA 2,500. 

Section 610.6192 VOR Federal airway 

192 is amended to read in part: 

From Zuni, N. Mex., VORTAC; to Lava 
INT, N. Mex.; eastbound, MEA 11,000; west¬ 
bound, MEA 10,000. 

From Lava INT, N. Mex.; to Hickman INT, 
N. Mex.; MEA *11,500. *10,500—MOCA. 
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Section 610.6208 VOR Federal airway 
208 is amended to read in part: 

From Oceanside, Calif., VORTAC; to Vista 
INT, Calif.; eastbound, MEA 4,000; west¬ 
bound, MEA 3,000. 

From Vista INT, Calif.; to Valley Center 
INT, Calif.; eastbound, MEA 6,000; west¬ 
bound, MEA 4,000. 

From Valley Center INT, Calif.; to Julian, 
Calif., VOR; MEA 8,000. 

From ‘Julian, Calif., VOR; to Warner INT, 
Calif.; southwestbound, MEA 8,000; north¬ 
eastbound, MEA 9,500. *8,500—MCA Julian 

VOR, northeastbound. 

From Warner INT, Calif.; to * Thermal, 
Calif.; MEA 10,000. *9,200—MCA Thermal 

VORTAC, southwestbound. 

Section 610.6210 VOR Federal airway 
210 is amended to read in part: 

From Walsenburg INT, Colo., via S alter.; 
to * Pueblo, Colo., VOR via S alter.; north¬ 
eastbound, MEA 8,000; southwestbound, MEA 
13,000. *10,000—MCA Pueblo VOR, south¬ 

westbound. 

Section 610.6222 VOR Federal airway 
222 is amended to read in part: 

From Hickory, N.C., VOR; to Francisco 
INT, Va.; MEA 4,100. 

From Francisco INT, Va.; to Henry INT, 
Va.; MEA 5,000. 

From Henry INT, Va.; to Lynchburg, Va., 
VOR; MEA 4,000. 

Section 610.6241 VOR Federal airway 
241 is amended to read in part: 

From Eufaula, Ala., VOR; to Columbus, 
Ga., VOR; MEA 2,000. 

Section 610.6241 VOR Federal airway 
241 is amended to delete: 

From Columbus, Ga., VOR; to *Big Spring 
INT, Ga.; MEA 2,200. *2,800—MRA. 

From Big Spring INT, Ga.; to Raymond 
INT, Ga.; MEA 2,200. 

From Raymond INT, Ga.; to Atlanta, Ga., 
VOR; MEA 2,100. 

Section 610.6241 VOR Federal airway 
241 is amended by adding: 

From Columbus, Ga., VOR; to Atlanta, Ga., 
VORTAC; MEA 2,200. 

From Columbus, Ga., VOR via W alter.; 
to *Big Spring INT, Ga., via W alter.; MEA 
2,200. *2,800—MRA. 

From Big Spring INT, Ga., via W alter.; to 
Raymond INT, Ga., via W alter.; MEA 2,200. 

From Raymond INT, Ga., via W alter.; to 
Atlanta, Ga., VORTAC via W alter.; MEA 
2 , 100 . 

Section 610.6244 VOR Federal airway 
244 is amended to read in part: 

From Bedrock INT, Utah; to Cerro INT, 
Colo.; MEA 14,000. 

From Cerro INT, Colo.; to Gunnison, Colo., 
VOR; MEA 13,000. 

From Gunnison, Colo., VOR; to ‘Coaldale 
INT, Colo.; MEA 16,000. *16,500—MRA. 

Section 610.6253 VOR Federal airway 
253 is amended to read in part: 

From *Twin Falls, Idaho, VOR; to Buhl 
INT, Idaho; MEA 8,500. 

From Buhl INT, Idaho; to ‘Glenns Ferry 
INT, Idaho; MEA 6,000. *8,500—MCA Glenns 
Ferry INT, northwestbound. 

From Glenns Ferry INT, Idaho; to Boise, 
Idaho, VORTAC; MEA 8,500. 

From Mountain Home, Idaho FM; to Boise, 
Idaho, VORTAC; northwestbound only, MEA 
7,600. 
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Section 610.6265 VOiZ Federal airway 
265 is amended to read in part: 

From Riverdale, Md., LF/RBN; to Dayton 
INT, Md.; MEA 1,800. 

From Dayton INT, Md.; to Westminster, 
Md., VCR; MEA 2,000. 

Section 610.62G7 VOR Federal airway 
267 is amended to read in part: 

From College INT, Ga.; to * Blairsville INT, 
Ga.; MEA **7,000. *9,400—MCA Blairsville 

INT, northbound. **6,400—MOCA. 

From Blairsville INT, Ga.; to Notteley INT, 
N.C.; MEA *9,400. *6.900—MOCA. 

From Notteley INT, N.C.; to Fontana INT, 
N.C.; MEA 7,800. 

From Fontana INT, N.C.; to Knoxville, 
Tenn. VORTAC; MEA 7,000. 

From Clermont INT, Ga., via E alter.; to 
♦Helen INT, Ga., via E alter.; MEA 6,000. 
*9,800—MCA Helen INT, north westbound. 

From Helen INT, Ga., via E alter.; to *Rain- 
bow INT, N.C., via E alter.; MEA **9,800. 
*9,000—MR A. **7,000—MOCA. 

From Rainbow INT, N.C., via E alter.; to 
*Rasar INT, Tenn., via E alter.; MEA **9,000. 
*7,000—MCA Rasar INT, southbound. **7,- 
600—MOCA. 

From Rasar INT, Tenn., via E alter.; to 
Knoxville, Tenn., VORTAC, via E alter.; MEA 
5,000. 

Section 610.6278 VOR Federal airway 
278 is amended to read in part: 

From Columbus, Miss., VOR; to *Millport 
INT, Ala.; MEA **2,000. *2,000—MR A. 

*♦1,700—MOCA. 

From Millport INT, Ala.; to Flat Creek INT, 
Ala.; MEA *2,000. *1,700—MOCA. 

Section 610.6278 VOR Federal airway 
278 is amended by adding: 

From Columbus, Miss., VOR via S alter., 
to * Millport INT, Ala., via S alter.; MEA 
**2,000. *2,000—MR A. **1,700—MOCA. 

From Millport INT, Ala., via S alter.; to 
Tuscaloosa, Ala., VOR via S alter.; MEA 1,400. 

From Tuscaloosa, Ala., via S alter.; to Bir¬ 
mingham, Ala., VORTAC via S alter.; MEA 
2 , 000 . 

Section 610.6298 VOR Federal airway 
298 is amended to read in part: 

From McCall, Idaho, VOR; to *Landmark 
INT, Idaho; MEA **16,000. *20,000—MRA. 

**14,000—MOCA. 

From Landmark INT, Idaho; to *Dubois, 
Idaho, VOR; MEA **'16,000. *12,000—MCA 

Dubois VOR, westbound. *11,000—MCA Du¬ 
bois VOR, eastbound. **14,000—MOCA. 

Section 610.6432 VOR Federal airway 
432 is amended to read in part: 

From Thermal, Calif., VOR; to Rice, Calif., 
VOR; MEA *9,000. *7,500—MOCA. 

Section 610.6457 VOR Federal airway 

457 is amended to read in part: 

From Norwich, Conn., VORTAC; to Provi¬ 
dence, R.I., VOR; MEA 1,700. 

From Providence, R.I., VOR; to Walpole 
INT, Mass.; MEA 1,800. 

Section 610.6458 VOR Federal airway 

458 is added to read: 

From Julian, Calif., VOR; to Coyote Wells 
INT, Calif.; MEA 8,000. 

From *Coyote Wells INT, Calif.; to El Cen¬ 
tro, Calif., VOR; eastbound, MEA 4,000; west¬ 
bound, MEA 5,000. *5,400—MCA Coyote 

Wells INT, north westbound. 

Section 610.6460 VOR Federal airway 
460 is added to read: 

From Julian, Calif., VOR; to *Shavers INT, 
Calif.; MEA 9,000. *9,000—MRA. 

From Shavers INT, Calif.; to Blythe, Calif , 
VOR; MEA 7,000. 


Section 610.6464 VOR Federal airway 
464 is added to read: 

From Dunkirk, N.Y., VOR; to Geneseo, N.Y., 
VORTAC; MEA 4,800. 

Section 610.6483 VOR Federal airway 

483 is added to read: 

From Rockdale, N.Y., VOR; to Lakeport 
INT, N.Y.; MEA 4,200. 

From Lakeport INT, N.Y.; to Syracuse, 
N.Y., VORTAC; MEA 3,000. 

Section 610.6484 VOR Federal airway 

484 is added to read: 

From *Salt Lake City, Utah, VORTAC; to 
Myton, Utah, VOR; MEA 13,000. *12,000— 

MCA Salt Lake City VOR, southeastbound. 

From Myton, Utah, VOR; to Grand Junc¬ 
tion, Colo., VORTAC; MEA 11,000. 

From * Grand Junction, Colo., VORTAC; 
to Gunnison, Colo., VOR; MEA 14,000. 
**11,000—MCA Grand Junction VORTAC, 
southeastbound. 

From Gunnison, Colo., VOR; to *Bonanza 
INT, Colo.; MEA 15,000. *15,000—MCA 

Bonanza INT, westbound. 

From Bonanza INT, Colo.; to Alamosa, 
Colo., VOR; MEA 13,500. 

From Grand Junction, Colo., VORTAC, via 
S alter.; to Gunnison, Colo., VOR via S alter. 
MEA 13,000. 

Section 610.6486 VOR Federal airway 
486 is added to read: 

From Tuba City, Ariz., VOR; to Dove Creek, 
Colo., VORTAC; MEA 10,000. 

From *Dove Creek, -Colo., VORTAC; to 
Gunnison, Colo., VOR; MEA 14,000. *10,500— 
MCA Dove Creek VORTAC, northeastbound. 

Section 610.6488 VOR Federal airway 
488 is added to read: 

From Slate Run, Pa., VOR to Milton, Pa , 
VORTAC; MEA 4,000. 

From Milton, Pa., VORTAC, to Shenandoah 
INT, Pa; MEA 4,000. 

Section 610.6493 VOR Federal airway 
493 is added to read: 

From Lexington, Ky., VORTAC; to York, 
Ky., VOR; MEA 2,6C0. 

From York, Ky., VOR; to Appleton, Ohio, 
VORTAC; MEA 2,500. 

From Appleton, Ohio, VORTAC; to Carey 
INT, Ohio; MEA 2,500. 

From Carey INT, Ohio; to Waterville, 
Ohio, VORTAC; MEA 2,000. 

Section 610.6502 VOR Federal airway 
502 is added to read: 

From Louisville, Ky., VORTAC; to Fal¬ 
mouth, Ky., VOR; MEA 2,500. 

Section 610.6604 VOR Federal airway 
1504 is amended to read in part: 

From Gregory INT, W. Va.; to Millsboro 
INT, W. Va.; MEA 3,700. 

From * Millsboro INT, W. Va.; to Grants- 
ville, Md., VOR; MEA 5,000. *5,000—MCA 

Millsboro INT, eastbound. 

Section 610.6606 VOR Federal airway 
1506 is amended to read in part: 

From *Salt Lake City, Utah, VOR; to 
**Henefer INT, Utah; MEA 12,000. *11,000— 
MCA Salt Lake City VOR, northeastbound. 
**14,000—MRA. 

Section 610.6610 VOR Federal airway 
1510 is amended to read in part: 

From Grand Island, Nebr., VOR; to Gretna 
INT, Nebr.; MEA *3,700. *3,200—MOCA. 

Section 610.6812 VOR Federal airway 
1512 is amended to delete: 

From Los Angeles, Calif., VOR; to Long 
Beach, Calif., VOR; MEA 2,000. 


From Long Beach, Calif., VOR; to Ontario 
Calif., VOR; MEA 5,000. 

From * Ontario, Calif., VOR; to Fontana 
INT, Calif.; northeastbound, MEA 10,000; 
southeastbound, MEA 5,000. *7,000—MCA 

Ontario VOR, northeastbound. 

From Fontana INT, Calif.; to Hector, Calif 
VOR; MEA 10,000. 

From Hector, Calif., VOR; to *Goifs, Calif. 
VOR; MEA 8,500. *7,500—MCA Goffs VOR,’ 

westbound. 

From Goffs, Calif., VOR; to Union Pass 
INT, Ariz.; MEA 8,000. 

From *Union Pass INT, Ariz.; **Red Lake 
INT, Ariz.; MEA 9,000. *8,500—MCA Union 

Pass INT, eastbound. **10,000—MRA. 

From Red Lake INT, Ariz.; to Peach 
Springs, Ariz., VOR; MEA 9,000. 

From Peach Springs, Ariz., VOR; to *Anita 
INT, Ariz.; MEA 10,000. *11,000—MRA. 

From Anita INT, Ariz.; to * Canyon INT, 
Ariz.; MEA 10,000. *13,000—MRA. 

From Canyon INT, Ariz.; to Tuba City, 
Ariz., VOR; MEA 10,000. 

From Tuba City, Ariz., VOR to Farmington, 
N. Mex., VOR; MEA 12,000. 

From Farmington, N. Mex., VOR; to Ala¬ 
mosa, Colo., VOR; MEA 15,000. 

From * Alamosa, Colo., VOR; to **Gordon, 
Colo., VOR; MEA 15,000. *14,000—MCA Ala¬ 

mosa VOR, eastbound. ** 12,000—MCA 
Gordon VOR, westbound. 

From Gordon INT, Colo.; to *Rattlesnake 
INT, Colo.; MEA **10,500. *10,500—MCA 

Rattlesnake INT, westbound. **8,500— 
MOCA. 

From Rattlesnake INT, Colo.; to Bloom 
INT, Colo.; MEA 7,500. 

From Bloom INT, Colo.; to *LaJunta INT, 
Colo.; MEA 7,000. *6,500—MRA. 

From LaJunta INT, Colo.; to Lamar, Colo., 
VOR; MEA 6,000. 

From Lamar, Colo., VOR; to Tuttle INT, 
Kans.; MEA 5,500. 

From Tuttle INT, Kans.; to * Modoc INT, 
Kans.; MEA **7,000. *7,000—MRA. **5,500 

—MOCA. 

From Modoc INT, Kans.; to * Ransom INT, 
Kans.; MEA **9,500. *9,700—MRA. **5,500 

—MOCA. 

From Ransom INT, Kans.; to Russell, 
Kans., VOR; MEA 5,500. 

Section 610.6612 VOR Federal airway 
1512 is amended by adding: 

From Los Angeles, Calif., VOR; to ♦On¬ 
tario, Calif., VOR; MEA 4,000. *8,000—MCA 

Ontario VOR, eastbound. 

From Ontario, Calif., VOR; to Moreno INT, 
Calif.; westbound, MEA 5,500; eastbound, 
MEA 13,000. 

From Moreno INT, Calif.; to *Palm Springs 
INT, Calif.; MEA 13,000. *13,000—MCA Palm 

Springs INT, westbound. 

From Banning, Calif. FM; to Moreno INT, 
Calif.; westbound only; MEA 8,000. 

From Palm Springs INT, Calif.; to Twenty- 
nine Palms, Calif., VOR; MEA 9,000. 

From Twentynine Palms, Calif., VOR; to 
Needles, Calif., VORTAC; MEA 8,000. 

From ^Needles, Calif., VORTAC; to **Mt. 
Hope INT, Ariz.; MEA 10,000. * 7 , 000 —MCA 

Needles VORTAC, eastbound. **9,000—MCA 
Mt. Hope INT, westbound. 

From Mt. Hope INT, Ariz.; to Drake, Ariz., 
VOR; eastbound, MEA 8,000; westbound, 
MEA 9,000. 

From Drake, Ariz., VOR; to Perkins INT, 
Ariz.; MEA 8,000. 

From Perkins INT, Ariz.; to Winslow, 
Ariz., VORTAC; MEA 10,000. 

From Winslow, Ariz., VORTAC; to Crown- 
point, N. Mex., VOR; MEA 10,500. 

From Crownpoint, N. Mex., VOR; to *Ly- 
brook, INT, N. Mex.; MEA **12,000. *12,000— 
MRA. * *10,000—MOCA. 

From Lybrook INT, N. Mex.; to Taos, N. 
Mex., VOR; MEA 13,000. 

From *Taos, N. Mex., VOR; to **Border 
INT, N. Mex.; MEA 15,000. * 13 , 000 —MCA 

Taos, VOR, eastbound. *14,000—MRA. 
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Prom Border INT, N. Mex.; to *Tobe, Colo., 
VORTAC; MEA **14,000. *8,500—MCA Tobe 

VORTAC, westbound. **12,000—MOCA. 

From Tobe, Colo., VORTAC; to Garden 
City, Kans., VORTAC; MEA 9,000. 

From Garden City, Kans., VORTAC; to 
Russell, Kans., VOR; MEA *5,000. *4,200— 

MOCA. 

Section 610.6614 VOR Federal airway 
1514 is amended to read in part: 

From Bedrock INT, Utah; to Cerro INT, 
Colo.; MEA 14,000. 

From Cerro INT, Colo.; to Gunnison, Colo., 
VOR; MEA 13,000. 

From Gunnison, Colo., VOR; to *Coaldale 
INT, Colo.; MEA 16,000. *16,500—MRA. 

Section 610.6622 VOR Federal airway 
1522 is amended to read in part: 

From Columbus, Miss., VOR; to * Millport 
INT, Ala.; MEA **2,000. *2,000—MRA. 
**1,700—MOCA. 

From Millport INT, Ala.; to Flat Creek 
INT; MEA *2,000. *1,700—MOCA. 

From Anniston, Ala., VOR; to Roopville 
INT, Ga.; MEA 4,000. 

From Roopville INT, Ga.; to Atlanta, Ga., 
VORTAC; MEA 2,300. 

From Atlanta, Ga., VORTAC; to Lithonia 
INT, Ga.; MEA 2,200. 

From Lithonia INT, Ga.; to Royston, Ga., 
VOR; MEA 2,700. 

From El Paso, Tex., VOR; to *Rio INT, 
Tex.; MEA 8,000. *8,800—MRA. 

From Rio INT, Tex.; to *Salt Flat, Tex., 
VOR; MEA 8,000. *9,100—MCA Salt Flat 
VOR, eastbound. 

Section 610.6642 VOR Federal airway 
1524 is added to read: 

From Los Angeles, Calif., VOR; to Ontario, 
Calif., VOR; MEA 4,000. 

From La Habra, Calif., FM; to Los Angeles, 
Calif., VOR; westbound only, MEA 3,000. 

From * Ontario, Calif., VOR; to Moreno 
INT, Calif.; westbound, MEA 5,500; east- 
bound, MEA 13,000. *8,000—MCA Ontario 

VOR, eastbound. 

From Banning, Calif., FM; to Moreno INT, 
Calif.; westbound only, MEA 8,000. 

From Moreno INT, Calif.; to *Palm Springs 
INT, Calif.; MEA 13,000. *13,000—MCA Palm 
Springs INT, westbound. 

From Palm Springs INT, Calif.; to Twenty- 
nine Palms, Calif., VOR; MEA 9,000. 

From Twentynine Palms, Calif., VOR; to 
Needles, Calif., VORTAC; MEA 8,000. 

From Needles, Calif., VORTAC; to Peach 
Springs, Ariz., VORTAC; MEA 9,000. 

From Peach Springs, Ariz., VORTAC; to 
* Anita INT, Ariz.; MEA 10,000. *11,000— 

MRA. 

From Anita INT, Ariz.; to * Canyon INT, 
Ariz.; MEA 10,000. *13,000—MRA. 

From Canyon INT, Ariz.; to Tuba City, 
Ariz., VOR; MEA 10,000. 

From Tuba City, Ariz., VOR; to Farming- 
ton, N. Mex., VORTAC; MEA 12,000. 

From Farmington, N. Mex.* VORTAC; to 
Alamosa, Colo., VOR; MEA 15,000. 

From *Alamosa, Colo., VOR; to Calumet 
INT, Colo.; MEA 15,000. *14,000—MCA Ala¬ 

mosa VOR, eastbound. 

From Calumet INT, Colo.; to * Gordon 
INT, Colo.; MEA 15,000. *12,000—MCA Gor¬ 

don INT, westbound. 

From Gordon INT, Colo.; to *Rattlesnake 
INT, Colo.; MEA **10,500. *10,500—MCA 
Rattlesnake INT, westbound; **8,500— 

MOCA. 

Prom Rattlesnake INT, Colo.; to Bloom 
INT, Colo.; MEA 7,500. 

From Bloom INT, Colo.; to *La Junta INT, 
Colo.; MEA 7,000. *6,500—MRA. 

Prom La Junta INT, Colo.; to Lamar, Colo., 
VOR; MEA 6,000. 

From Lamar, Colo., VOR; to *Woolfolk 
INT » Colo.; MEA **6,300. *6,600—MRA. 

*6,000—MOCA. 
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From Woolf oik INT, Colo.; to *Twin Butte 
INT, Kans.; MEA **6,300. *6,200—MRA. 
**6,000—MOCA. 

From Twin Butte INT, Kans.; to Orion 
INT, Kans.; MEA *6,200. *4,000—MOCA. 

From Orion INT, Kans.; to Hill City, Kans., 
VOR; MEA *5,000. *4,000—MOCA. 

From Hill City, Kans., VOR; to Mankato, 
Kans., VOR; MEA 3,600. 

From Mankato, Kans., VOR; to Pawnee 
City, Nebr., VORTAC; MEA 3,000. 

From Pawnee City, Nebr., VORTAC; to 
Lamoni, Iowa, VOR; MEA 2,500. 

From Lamoni, Iowa, VOR; to Ottumwa, 
Iowa, VORTAC; MEA 2,300. 

From Ottumwa, Iowa, VORTAC; to Moline, 
Ill., VORTAC; MEA 2,200. 

From Moline, Ill., VORTAC; to Annawan 
INT, Ill.; MEA 2,800. 

From Annawan INT, Ill.; to Triumph INT, 
Ill.; MEA *3,800. *2,200—MOCA. 

From * Triumph INT, HI.; to Joliet, Ill., 
VORTAC; MEA 2,000. *3,800—MCA Tri¬ 

umph INT, westbound. 

(Secs. 313(a), 307(c), 72 Stat. 752, 749; 49 
U.S.C. 1354(a), 1348(c)) 

These rules shall become effective 
September 22,1960. 

Issued in Washington, D.C., on Sep¬ 
tember 7,1960. 

George C. Prill, 

Acting Director , 
Bureau of Flight Standards . 

[F.R. Doc. 60-8434; Filed, Sept. 14, 1960; 
8:45 a.m.] 


SUBCHAPTER C—AIRCRAFT REGULATIONS 

[Regulatory Docket 505, Arndt. 200] 

PART 507—AIRWORTHINESS 
DIRECTIVES 

Lockheed 049, 149, 649, and 749 
Series Aircraft 

Subsequent to adoption of Amend¬ 
ment 101, 25 F.R. 1311 as amended by 
Amendment 127, 25 F.R. 3066, alternate 
permissible crack limits in main landing 
gear outer cylinders of Lockheed 49 
Series aircraft were prescribed by the 
manufacturer and found acceptable by 
the FAA. Accordingly, the repair and 
rework instruction in paragraph (c) (1) 
of Amendment 101 is being revised to 
provide for the more flexible limits. 

Since this amendment imposes no ad¬ 
ditional burden on any person and pro¬ 
vides some alleviation from more re¬ 
strictive limits without affecting safety 
of the aircraft, notice and public pro¬ 
cedure hereon are unnecessary and the 
amendment will become effective upon 
publication in the Federal Register. 

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 6489), 
§ 507.10(a) (14 CFR Part 507), is 

amended as follows: 

Amendment 101 Lockheed 049,149, 649, 
and 749 Series aircraft as it appeared in 
25 F.R. 1311 as amended by Amendment 
127, 25 F.R. 3066, is further amended by 
deleting the third sentence of paragraph 
(c) (1) and adding to paragraph (c) (1) 
the following: “Rework may be accept¬ 
able on outer cylinders with cracks that 
cannot be removed by grinding to a 
depth of 0.017 inch. Such cases may be 
submitted to the FAA for evaluation of 


the extent of cracking and to determine 
if rework is possible. Rework accom¬ 
plished subsequent to such an evaluation 
must be in accordance with FAA ap¬ 
proved repair instruct ions.’* 

This amendment shall become effec¬ 
tive on the date of its publication in the 
Federal Register. 

(Sec. 313(a), 601, 603; 72 Stat. 752, 775, 
776; 49 U.S.C. 1354(a), 1421, 1423) 

Issued in Washington, D.C., on Sep¬ 
tember 8, 1960. 

George C. Prill, 

Acting Director , 
Bureau of Flight Standards . 

[F.R. Doc. 60-8557; Filed, Sept. 14, 1960; 
8:45 a.m.] 


SUBCHAPTER E—AIR NAVIGATION 
REGULATIONS 

[Airspace Docket No. 59-FW-34] 

PART 600—DESIGNATION OF 
FEDERAL AIRWAYS 

PART 601—DESIGNATION OF THE 
CONTINENTAL CONTROL AREA, 
CONTROL AREAS, CONTROL 
ZONES, REPORTING POINTS, AND 
POSITIVE CONTROL ROUTE SEG¬ 
MENTS 

Modification of Amendment; Change 
of Effective Date 

On April 30, 1960, there was published 
in the Federal Register (25 F.R. 3814) 
amendments to §§ 600.6003, 600.6157, 
600.6018, 600.6053 and 601.7001 of the 
regulations of the Administrator. These 
amendments, to be effective September 
22, 1960, modified the following VOR 
Federal airways: Victor 3 from Savan¬ 
nah, Ga., to Florence, S.C.; Victor 157 
from Allandale, S.C., to Florence; Victor 
3 east between Florence and Raleigh, 
N.C.; Victor 53 between Columbus, Ga., 
and Charleston, S.C.; Victor 18 south 
between Allandale and Charleston; and 
designated the Vance, S.C., VOR, the 
Fayetteville, N.C., VOR and the Ritter, 
S.C., intersection as domestic VOR re¬ 
porting points concurrently with the 
commissioning of the Vance and Fay¬ 
etteville VORs. 

The commissioning date of the Vance, 
S.C., VOR has been rescheduled. There¬ 
fore, it is necessary to postpone the 
effective date of the above-mentioned 
amendments until October 20, 1960. 

Since this action does not impose a 
burden on the public, compliance with 
the notice, public procedure and effec¬ 
tive date requirements of section 4 of the 
Administrative Procedure Act is unnec¬ 
essary. 

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (24 F.R. 4530), 
effective immediately. Airspace Docket 
No. 59-FW-34 is hereby modified as fol¬ 
lows: “effective 0001 e.s.t. September 22, 
1960.” is deleted and “effective 0001 e.s.t. 
October 20, 1960.” is substituted therefor. 

(Secs. 307(a) and 313(a), 72 Stat. 749, 752; 
49 U.S.C. 1348, 1354) 
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Issued in Washington, D.C. on Septem¬ 
ber 8, 1960. 

D. D. Thomas, 
Director, Bureau of 
Air Traffic Management. 

[F.R. Doc. 60-8561; Filed, Sept. 14, 1960; 
8:46 a.m.] 


[Airspace Docket No. 60-NY-48] 

PART 600—DESIGNATION OF 
FEDERAL AIRWAYS 

PART 601—DESIGNATION OF THE 
CONTINENTAL CONTROL AREA, 
CONTROL AREAS, CONTROL 
ZONES, REPORTING POINTS, AND 
POSITIVE CONTROL ROUTE SEG¬ 
MENTS 

Revocation of a Segment of Federal 
Airway and Associated Control 
Areas 

On June 28, 1960, a notice of proposed 
rule making was published in the Fed¬ 
eral Register (25 F.R. 5940) stating that 
the Federal Aviation Agency proposed to 
revoke the segment of Red Federal air¬ 
way No. 45 from Riverdale, Md., to Lan¬ 
caster, Pa., together with its associated 
control areas. 

No adverse comments were received 
regarding the proposed amendments. 

Interested persons have been afforded 
an opportunity to participate in the 
making of the rules herein adopted and 
due consideration has been given to all 
relevant matter presented. 

The substance of the proposed amend¬ 
ments having been published, therefore, 
pursuant to the authority delegated to 
me by the Administrator (24 F.R. 4530) 
and for the reasons stated in the Notice, 
the following actions are taken: 1. In 
§ 600.245 (14 CFR 600.245) the following 
changes are made: 

(a) In the caption “( Blackstone, Va., to 
Lancaster, Pa.) " is deleted and “(Black- 
stone, Va., to McLean, Va.)." is substi¬ 
tuted therefor. 

(b) In the text “From the Riverdale, 
Md., RBN via the Baltimore, Md., RR to 
the INT of the north course of the Balti¬ 
more RR and the southwest course of the 
Allentown, Pa., RR.” is deleted. 

2. In the caption of § 601.245 (14 CFR 
601.245) “ (Blackstone, Va., to Lancaster, 
Pa.) " is deleted and “(Blackstone, Va., to 
McLean, Va.) .” is substituted therefor. 

3. In the caption of § 601.4245 (14 CFR 
601.4245) “(Blackstone, Va., to Lan¬ 
caster, Pa.)" is deleted and “(Black¬ 
stone, Va., to McLean, Va.).“ is substi¬ 
tuted therefor. 

These amendments shall become effec¬ 
tive 0001 e.s.t. November 17, 1960. 

(Secs. 307(a) and 313(a), 72 Stat. 749, 752; 49 
U.S.C. 1348, 1354) 

Issued in Washington, D.C., on Sep¬ 
tember 8, 1960. 

D. D. Thomas, 
Director, Bureau of 
Air Traffic Management. 

[F.R. Doc. 60-8562; Filed. Sept. 14, 1960; 

8:46 a.m.] 


RULES AND REGULATIONS 

[Airspace Docket No. 59-NY-22] 

PART 600—DESIGNATION OF 
FEDERAL AIRWAYS 

PART 601—DESIGNATION OF THE 
CONTINENTAL CONTROL AREA, 
CONTROL AREAS, CONTROL 
ZONES, REPORTING POINTS, AND 
POSITIVE CONTROL ROUTE SEG¬ 
MENTS 

PART 608—RESTRICTED AREAS 

Designation of Restricted Area/Mili¬ 
tary Climb Corridor; Modification 
of Federal Airways and Asso¬ 
ciated Control Areas 

On March 12, 1960, a Notice of Pro¬ 
posed Rule Making was published in the 
Federal Register (25 F.R. 2109) stating 
that the Federal Aviation Agency pro¬ 
posed to designate a Restricted Area/ 
Military Climb Corridor (R-592) (Nor¬ 
folk Chart) at Hampton Roads, Va. 
(Langley AFB), and to modify the seg¬ 
ment of Red Federal airway No. 19 and 
its associated control areas from Tappa- 
hannock, Va., to Norfolk, Va. 

No adverse comments were received 
regarding the proposed amendments. 
The Air Transport Association stated 
that they did not object provided that 
practical communications would be 
available and traffic control procedures 
would be developed to facilitate free 
transit of the area when it is not re¬ 
stricted to military use. As in the case 
of the designation of all such corridors, 
adequate communications and proce¬ 
dures to manage air traffic through the 
area when it is not restricted will be 
assured. 

Although not mentioned in the Notice, 
it will be necessary to amend the cap¬ 
tions of §§ 601.219 and 601.4219 to cor¬ 
rectly reflect the point of termination of 
the modified Red Federal airway No. 19. 

Interested persons have been afforded 
an opportunity to participate in the 
making of the rule herein adpoted, and 
due consideration has been given to all 
relevant matter presented. 

The substance of the proposed amend¬ 
ments having been published, therefore, 
pursuant to the authority delegated to 
me by the Administrator (24 F.R. 4530, 
25 F.R. 8005) and for the reasons stated 
in the Notice, the following actions are 
taken: 

§ 608.54 [Amendment] 

1. In § 608.54 Virginia (23 F.R. 8588), 
add: 

Hampton Roads, Va., (Langley AFB) Re¬ 
stricted Area/Military Climb Corridor 
(R-592) (Norfolk Chart). 

Description. That area based on the Oil* 
True radial of the Langley AFB TVOR, be¬ 
ginning 5 statute miles north of the air base 
and extending 32 statute miles north of the 
air base having a width at the point of be¬ 
ginning of 1 statute mile to the west and 2 
statute miles to the east of the 011° True 
radial. The western boundary expands uni¬ 
formly to a width of 2.3 statute miles west 
of the Oil* True radial at the outer extrem¬ 
ity. The eastern boundary decreases to a 
width of 1.5 statute miles 10 statute miles 
from the point of beginning of the climb 
corridor, then expands to a width of 2.3 stat¬ 


ute miles east of the Oil* True radial at the 
outer extremity. 

Designated Altitudes 

2,000' MSL to 15,000' MSL from 5 statute 
miles north of the air base to 6 statute 
miles north of the air base. 

2,000' MSL to 24,000' MSL from 6 to 7 statute 
miles north of the air base. 

2,000' MSL to 27,000' MSL from 7 to 10 stat¬ 
ute miles north of the air base. 

6,000' MSL to 27,000' MSL from 10 to 1-5 stat¬ 
ute miles north of the air base. 

10,000' MSL to 27,000' MSL from 15 to 20 
statute miles north of the air base. 

15,000' MSL to 27,000' MSL from 20 to 25 
statute miles north of the air base. 

19,000' MSL to 27,000' MSL from 25 to 32 
statute miles north of the air base. 

Time of Use. Continuous. 

Controlling Agency. Langley AFB, Va., Ap¬ 
proach Control. 

2. Section 600.219 (14 CFR 600.219; 25 
F.R. 336, 1399) is amended to read: 

§ 600.219 Red Federal airway No. 19 
(Traverse City, Mich., to Flint, 
Mich.; Remington, Va., to Quantico, 
Va.; and Brooke, Va., to Cape 
Charles, Va.). 

From the Traverse City, Mich., RR via 
the Gladwin, Mich., RBN; Saginaw, 
Mich., RBN; to the Flint, Mich., ILS OM. 
From the INT of the SE course of the 
Front Royal, Va., RR and the W course 
of the Quantico, Va. (MCAS), RR to the 
Quantico RR. From the INT of the S 
course of the Quantico RR and the NW 
course of the Tappahannock, Va., RR 
via the Tappahannock RR to the INT of 
the SE course of the Tappahannock RR 
and the SW course of the Chincoteague, 
Va. (Navy) RR. The portions of this 
airway which lie within the geographic 
limits of, and between the designated al¬ 
titudes of, restricted areas R-37 and R-43 
are excluded during the times of desig¬ 
nation of these restricted areas. The 
portion of this airway which lies within 
the Hampton Roads, Va. (Langley AFB). 
Restricted Area/Military Climb Corridor 
shall be used only after obtaining prior 
approval from the controlling agency. 

3. Section 601.219 (14 CFR 601.219; 25 
F.R. 1399) is amended to read: 

§ 601.219 Red Federal airway No. 19 
control areas (Traverse City, Midi., 
to Flint, Mich.; Remington, Va., to 
Quantico, Va.; and Brooke, Va., to 
Cape Charles, Va.). 

All of Red Federal airway No. 19. 

4. Section 601.4219 (14 CFR 601.4219; 
25 F.R. 1399) is amended to read: 

§ 601.4219 Red Federal airway No. 19 
(Traverse City, Midi., to Flint, 
Midi.; Remington, Va., to Quantico, 
Va.; and Brooke, Va., to Cape 
Charles, Va.). 

The Saginaw, Mich., RBN. 

These amendments shall become effec¬ 
tive 0001 e.s.t. October 20, 1960. 

(Secs. 307(a) and 313(a), 72 Stat. 749, 752; 
49 U.S.C. 1348, 1354) 

Issued in Washington, D.C., on Sep¬ 
tember 8, 1960. 

D. D. Thomas, 
Director, Bureau of 
Air Traffic Management. 

[F.R. Doc. 60-8563; Filed, Sept. 14, I960; 
8:46 a.m.] 
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[Airspace Docket No. 60-FW-42] 

PART 601—DESIGNATION OF THE 
CONTINENTAL CONTROL AREA, 
CONTROL AREAS, CONTROL 
ZONES, REPORTING POINTS, AND 
POSITIVE CONTROL ROUTE SEG¬ 
MENTS 

Designation of Control Area 
Extension 

On July 8, 1960, a Notice of Proposed 
Rule Making was published in the Fed¬ 
eral Register (25 F.R. 6439) stating that 
the Federal Aviation Agency proposed to 
designate a control area extension at 
New Iberia, La. 

No adverse comments were received 
regarding the proposed amendment. 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of the rule herein adopted, and due 
consideration has been given to all rele¬ 
vant matter presented. 

The substance of the proposed amend¬ 
ment having been published, therefore, 
pursuant to the authority delegated to 
me by the Administrator (24 F.R. 4530) 
and for the reasons stated in the Notice, 
Part 601 (14 CFR Part 601) is amended 
by adding the following section: 

§601.1211 Control area extension 
(New Iberia, La.). 

Within a 3 5-mile radius of the New 
Iberia Naval Auxiliary Air Station (Lat. 
30°02'15" N., Long. 91°53'02" W.), S of 
VOR Federal airway No. 20 S alternate. 

This amendment shall become effec¬ 
tive 0001 e.s.t. November 17, 1960. 

(Secs. 307(a) and 313(a), 72 Stat. 749, 752; 
49 U.S.C. 1348, 1354) 

Issued in Washington, D.C., on Sep¬ 
tember 8, 1960. 

D. D. Thomas, 
Director, Bureau of 
Air Traffic Management, 

[F.R. Doc. 60-8558; Filed, Sept. 14, 1960; 
8:46 a.m.] 


[Airspace Docket No. 60-NY-45] 

PART 601—DESIGNATION OF THE 
CONTINENTAL CONTROL AREA, 
CONTROL AREAS, CONTROL 
ZONES, REPORTING POINTS, AND 
POSITIVE CONTROL ROUTE SEG¬ 
MENTS 

Modification of Control Zone 

On June 28, 1960, a Notice of Proposed 
Rule Making was published in the Fed¬ 
eral Register (25 F.R. 5944) stating 
that the Federal Aviation Agency pro¬ 
posed to modify the Akron, Ohio, control 
zone. 

No adverse comments were received re¬ 
garding the proposed amendment. 

Interested persons have been afforded 
an opportunity to participate in the 
making of the rule herein adopted, and 
hue consideration has been given to all 
relevant matter presented. 

The substance of the proposed amend¬ 
ment having been published, therefore, 
pursuant to the authority delegated to 


me by the Administrator (24 F.R. 4530) 
and for the reasons stated in the Notice, 

§ 601.2082 (14 CFR 601.2082) is amended 
to read: 

§ 601.2082 Akron, Ohio, control zone. 

Within a 5-mile radius of the Akron 
Municipal Airport (Lat. 41°02'15" N., 
Long. 81°28'05" W.) and within a 5-mile 
radius of the Akron-Canton Airport 
(Lat. 40°54'59" N., Long. 81°26'32" W.). 

This amendment shall become effective 
0001 e.s.t. November 17, 1960. 

(Secs. 307(a) and 313(a), 72 Stat. 749, 752; 
49 U.S.C. 1348, 1354) 

Issued in Washington, D.C. on Sep¬ 
tember 8, 1960. 

D. D. Thomas, 
Director, Bureau of 
Air Traffic Management. 

[F.R. Doc. 60-8559; Filed. Sept. 14, 1960; 
8:46 a.m.J 

[Airspace Docket No. 60-WA-69] 

PART 601—DESIGNATION OF THE 
CONTINENTAL CONTROL AREA, 
CONTROL AREAS, CONTROL 
ZONES, REPORTING POINTS, AND 
POSITIVE CONTROL ROUTE SEG¬ 
MENTS 

Modification of Control Zone and 
Control Area Extension 

On July 8, 1960, a Notice of Proposed 
Rule Making was published in the Fed¬ 
eral Register (25 F.R. 6441) stating that 
the Federal Aviation Agency proposed 
to modify the Alexandria, Minn., control 
zone and control area extension. 

No adverse comments were received 
regarding the proposed amendments. 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of the rules herein adopted, and due 
consideration has been given to all rele¬ 
vant matter presented. 

The substance of the proposed amend¬ 
ments having been published, therefore, 
pursuant to the authority delegated to 
me by the Administrator (24 F.R. 4530) 
and for the reasons stated in the notice, 
§§ 601.2083 and 601.1088 (14 CFR 

601.2083, 601.1088) are amended to read: 

§ 601.2083 Alexandria, Minn., control 
zone. 

Within a 5-mile radius of the Alex¬ 
andria Municipal Airport (Lat. 45°52'15" 
N., Long. 95°24'00" W.), and within two 
miles either side of the Alexandria VOR 
231° True radial extending from the 
5-mile radius zone to the VOR. 

§ 601.1088 Control area extension 
(Alexandria, Minn.). 

Within a 15-mile radius of the Alex¬ 
andria Municipal Airport (Lat. 45°52'15" 
N., Long. 95°24'00" W.), and within five 
miles either side of the Alexandria VOR 
051° True radial extending from the 15- 
mile radius area to 15 miles NE of the 
VOR. 

These amendments shall become effec¬ 
tive 0001 e.s.t. November 17, 1960. 

(Secs. 307(a) and 313(a), 72 Stat. 749, 752; 
49 U.S.C. 1348, 1354) 


Issued in Washington, D.C. on Sep¬ 
tember 8, 1960. 

D. D. Thomas, 
Director, Bureau of 
Air Traffic Management. 

[F.R. Doc. 60-8560; Filed, Sept. 14, 1960; 
8:46 a.m.J 


[Airspace Docket No. 60-FW-65] 

PART 608—RESTRICTED AREAS 
Revocation of Restricted Area 

The purpose of this amendment to 
Part 608 of the regulations of the Ad¬ 
ministrator is to revoke the Moody AFB, 
Ga., Restricted Area (R-469) (Jackson¬ 
ville Chart). 

The U.S. Air Force has stated it no 
longer has a requirement for Restricted 
Area (Rr-469) after November 15, 1960. 
Therefore, this area is unjustified as an 
assignment of airspace and revocation 
thereof will be in the public interest. 

Since this amendment reduces a bur¬ 
den on the public, compliance with the 
notice, public procedure, and effective 
date requirements of section 4 of 
the Administrative Procedure Act is 
unnecessary. 

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 8005) 
the following action is taken: 

In § 608.19 Georgia, the Moody AFB, 
Ga., Restricted Area (R^469) (Jackson¬ 
ville Chart) (23 F.R. 8580; 24 F.R. 3876) 
is revoked. 

This amendment shall become effective 
0001 e.s.t. November 17, 1960. 

(Sees. 307(a) and 313(a), 72 Stat. 749, 752; 
49 U.S.C. 1348, 1354) 

Issued in Washington, D.C., on Sep¬ 
tember 8, 1960. 

D. D. Thomas, 
Director, Bureau of 
Air Traffic Management. 

[F.R. Doc. 60-8564; Filed, Sept. 14, 1960; 
8:46 a.m.J 


Title 20—EMPLOYEES’BENEFITS 

Chapter II—Railroad Retirement 
Board 

PART 325—REGISTRATION AND 
CLAIMS FOR BENEFITS 

Registration 

Pursuant to the general authority con¬ 
tained in section 12 of the act of June 
25, 1938 (52 Stat. 1094, 1107; 45 U.S.C. 
362), § 325.12(c) of Part 325 (20 CFR 
325.12(c)) is amended by Board Order 
60-120, dated August 31, 1960, by the ad¬ 
dition of subparagraph (8) which reads 
as follows: 

§ 325.12 Registration. 

" • * * * • 

(c) Day of registration. * * * 

(8) If an employee, because of a cir¬ 
cumstance or condition directly affecting 
him and not attributable to any lack of 
diligence on his part, does not register 
within the time hereinabove specified 
with respect to any day in the benefit 
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years beginning July 1, 1957 or July 1, 
1958, for which he would not have been 
entitled to unemployment benefits except 
for the amendments to the Railroad Un¬ 
employment Insurance Act made by Pub¬ 
lic Law 86-28, 73 Stat. 25, or except for 
the provisions of section 303(b) of Pub¬ 
lic Law 86-28, 73 Stat. 31, such employee 
may register with respect to such day 
within a reasonable time after the cir¬ 
cumstance or condition which had pre¬ 
vented timely registration is removed, 
but not later than May 18,1961. 

(Sec. 12, 52 Stat. 1107, as amended; 45 U.S.C. 
362) 

Dated: September 8,1960. 

By Authority of the Board. 

Mary B. Linkins, 

Secretary of the Board . 

[F.R. Doc. 60-8575; Filed, Sept. 14, 1960; 

8:48 a.m.] 


Title 41—PUBLIC CONTRACTS 

Chapter 9—Atomic Energy 
Commission 


PART 9-7—CONTRACT CLAUSES 


Chapter 9 of Title 41 reads as follows: 

Sec. 

9-7.000 Scope of part. 


Subpart 9—7.50—Use of Standard Clauses 


9-7.5000 

9-7.5001 

9-7.5002 

9-7.5003 

9-7.5004 


9-7.5004-1 

9-7.5004-2 


9-7.5004-3 

9-7.5004-4 

9-7.5004-5 

9-7.5004-6 

9-7.5004-7 

9-7.5004-8 


9-7.5004-9 

9-7.5004-10 

9-7.5004-11 

9-7.5004-12 

9-7.5004-13 

9-7.5004-14 

9-7.5004-15 

9-7.5004-16 


9-7.5004-17 


9-7.5004-18 

9-7.5004-19 


9-7.5004-20 

9-7.5004-21 

9-7.5005 

9-7.5005-1 

9-7.5005-2 

9-7.5005-3 

9-7.5005-4 

9-7.5005-5 

9-7.5005-6 

9-7.5005-7 

9-7.5005-8 


Scope of subpart. 

General policy. 

Applicability. 

Deviations. 

Standard AEC clauses which are 
mandatory as to text. 

Convict labor. 

Covenant against contingent 
fees. 

Disputes. 

Nondiscrimination in employ¬ 
ment. 

Officials not to benefit. 
Assignment of claims. 
Assignment. 

Safety, health, and fire protec¬ 
tion. 

Permits. 

Examination of records. 
Security. 

Notice of labor disputes. 
Eight-Hour Law of 1912—over¬ 
time compensation. 
Walsh-Healey Public Contracts 
Act. 

Labor (construction contracts). 
Buy American Act (supply and 
operating contracts). 

Buy American Act (construc¬ 
tion ). 

Litigation and claims. 

Required bonds and insur¬ 
ance—exclusive of Govern¬ 
ment property (cost-type 
contracts and subcontracts). 
Renegotiation. 

Classification. 

Standard FPR clauses not in¬ 
cluded in § 9-7.5004. 
Additional bond security. 
Changes (fixed-price supply 
contracts). 

Default (fixed-price supply 
contracts). 

Definitions. 

Extras. 

Inspection (fixed-price supply). 
Payments. 

Variation in quantity. 


Sec. 

9-7.5005-9 

9-7.5005-10 

9-7.5005-11 

9-7.5005-12 


9-7.5005-13 

9-7.5006 


9-7.5006-1 

9-7.5006-2 

9-7.5006-3 

9-7.5006-4 

9-7.5006-5 

9-7.5006-6 

9-7.5006-7 


9-7.5006-8 

9-7.5006-9 


9-7.5006-10 


9-7.5006-11 

9-7.5006-12 

9-7.5006-13 

9-7.5006-14 

9-7.5006-15 
9-7.5006-16 
9-7.5006-17 

9-7.5006-18 

9-7.5006-19 

9-7.5006-20 

9-7.5006-21 

9-7.5006-22 

9-7.5006-23 

9-7.5006-24 

9-7.5006-25 


9-7.5006-26 

9-7.5006-27 

9-7.5006-28 

9-7.5006-29 

9-7.50G6-30 

9-7.5006-31 


9-7.5006-32 

9-7.5006-33 

9-7.5006-34 

9-7.5006-35 

9-7.5007 


Utilization of small business 
concerns. 

Liquidated damages. 

Federal, State and local taxes. 

Price adjustment for suspen¬ 
sion, delay, or interruption 
of work (construction con¬ 
tracts) . 

Responsibility for supplies. 

Standard AEC clauses not in¬ 
cluded in § 9-7.5004 or § 9- 
7.5005. 

Accounts, records and inspec¬ 
tion (CFFF). 

Alterations and additions. 

Approval of contract. 

Changes (CPFF). 

Consideration (CPFF). 

Contractor’s organizations. 

Copyright (General). [Re¬ 
served] 

Copyright (Motion Pictures). 
[Reserved] 

Allowable costs and fixed fee 
(CPFF) (operating and con- 
construction contracts). 

Allowable costs and fixed fee 
(supply contracts and re¬ 
search and development con¬ 
tracts with commercial con¬ 
cerns) . 

Allowable costs (Research and 
development contracts with 
educational institutions). 

Allowable costs and fixed fee 
(A-E Contracts). [Reserved] 

Drawings, designs, specifica¬ 
tions. 

Estimates of costs, obligation 
of funds, and fixed fee. 

Key personnel. 

Other contracts. 

Patents contractor held harm¬ 
less. [Reserved] 

Patent indemnity. [Reserved] 

Patent provisions. Type A. [Re¬ 
served ] 

Patent provisions, Type B. [Re¬ 
served ] 

Patent provisions, Type C. [Re¬ 
served] 

Patents-reporting of royalties. 
[Reserved] 

Payments and advances (cost- 
type contracts where funds 
are advanced by AEC). 

Special bank account agree¬ 
ment. 

Payments (cost-type contracts 
where funds are not ad¬ 
vanced) . 

Property (CPFF). [Reserved] 

Property (fixed price). [Re¬ 
served] 

Statement of work. 

Subcontracts and purchase 
orders. 

(CPFF). [Reserved] 

Taxes (fixed-price contracts). 

[ Reserved | 

Workmanship and materials. 

Purchases from contractor-con¬ 
trolled sources. 

Use of concerns in labor surplus 
areas. 

Termination. [Reserved] 

Use of escalation and price re¬ 
determination clauses. [Re¬ 
served] 


Authority : § § 9-7.000 to 9-7.5007 issued 
under sec. 161 (q), 70 Stat. 1069; 42 U.S.C. 
2201 (q). Implement and supplement sec. 
205(c), 63 Stat. 390; 40 U.S.C. 486(c). 

§ 9—7.000 Scope of part. 

Since Part 1-7 employs a different sys¬ 
tem of grouping contract clauses in its 
various subparts; e.g., by types of con¬ 
tracts such as fixed-price supply, the 


AEC use of standard clauses has been 
treated in a separate Subpart 9-7.50. 
Where appropriate, however, the individ¬ 
ual clauses in Part 1-7 are referred to, 
rather than repeated in § 9-7.50. 

Subpart 9-7.50—Use of Standard 
Clauses 

§ 9—7.3000 Scope of subpart. 

This subpart sets forth (a) the general 
policy covering the use of standard con¬ 
tract clauses prescribed by the PPR and 
by the AECPR; (b) the applicability of 
policies, procedures, and standard 
clauses; (c) the procedures to be followed 
for deviating from the standard clauses: 
(d) the policy covering and standard 
form of clauses to be used in connection 
with price redetermination; and (e) the 
use of price escalation clauses. 

§ 9—7.5001 General policy. 

It is the policy of AEC to use standard 
contract clauses wherever practicable. 
Uniformity in form and substance of con¬ 
tract clauses tends to assure impartial 
treatment of all contractors, expedites 
negotiation and contract review, and fa¬ 
cilitates contract administration. 

§ 9—7.5002 Applicability. 

The policies, procedures, and standard 
clauses set forth or referred to in this 
subpart are applicable to all AEC direct 
procurement. Appropriate adaptations 
of these clauses should be used by cost- 
type contractors where practicable. 

§ 9—7.5003 Deviations. 

The standard clauses set forth or re¬ 
ferred to in this subpart are arranged in 
three groups. The deviation procedures 
which are applicable to each group of 
clauses are as follows: 

(a) Standard AEC clauses which are 
mandatory as to text. These clauses are 
set forth or are referred to in § 9-7.5004 
and, where they are appropriate for use 
in a contract, deviations from these 
clauses shall not be made unless approved 
by the Headquarters Division Director 
concerned. Requests for Headquarters 
approval shall be submitted in triplicate 
and shall be accompanied by a detailed 
supporting statement and a draft of the 
proposed clause, as amended. If Head¬ 
quarters approval of the contract is re¬ 
quired, requests for approval of devia¬ 
tions and approval of the contract may 
be combined. (Minor changes in word¬ 
ing which may become necessary in ne¬ 
gotiations are not considered deviations, 
provided counsel determines that the 
change is not prohibited by statute, 
executive order, or administrative regu¬ 
lation and does not alter the meaning, 
intent, or basic principles expressed in 
these clauses.) 

(b) Standard FPR clauses not in¬ 
cluded in (a). These clauses are re¬ 
ferred to in § 9-7.5005. While these are 
not AEC mandatory as to text clauses, 
they are standard FPR clauses and devi¬ 
ations from these clauses may be made 
only in accordance with the deviation 
procedures set forth in § 9-1.109. 

(c) Standard AEC clauses not in¬ 
cluded in (a) or (b). These clauses are 
set forth in § 9-7.5006 and, in addition 
to those referred to in (a) and (b), con- 
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stitute standard provisions for use in 
AEC contracts. Deviations shall not be 
made merely because of personal prefer¬ 
ences. Except as provided in other sub¬ 
parts of the AECPR, deviations, in 
addition to those specifically authorized 
by this subpart, may be made only with 
the approval of the Manager of Opera¬ 
tions, after consultation with counsel; 
except that deviations which make allow¬ 
able any of the costs specifically listed as 
unallowable in the cost clauses set forth 
in § 9-7.5006, or which would conflict 
with the policy and principles expressed 
in Subpart 9-15.50 of the AECPR or 
other applicable directives, shall be made 
in prime contracts or in subcontracts 
only with the approval of the Headquar¬ 
ters Operating Division Director con¬ 
cerned, after consultation with the 
Controller, General Counsel, and the Di¬ 
rector, Office of Contract Policy. The 
contract file shall contain a statement 
explaining any substantial deviation un¬ 
less the reason for such deviation is ob¬ 
vious because of the unusual nature of 
the contract. Changes which become 
necessary as a matter of standard prac¬ 
tice shall be reported to the Headquarters 
Division Director concerned with a 
recommendation, in triplicate, as to the 
need for modifying the text of the 
standard clause. 

§ 9-7.5004 Standard AEC clauses which 
are mandatory as to text. 

This section sets forth standard AEC 
contract clauses and refers to FPR 
standard clauses both of which are man¬ 
datory as to text when used in AEC 
prime contracts. 

§ 9—7.5004—1 Convict labor. 

See § 1-12.203. 

§ 9-7.5004—2 Covenant against contin¬ 
gent fees. 

See § 1-1.503. 

Note A: This article is required in all 

contracts. 

Note B: In cost-type contracts modify this 
article by adding before the initial para¬ 
graph thereof “(a) Warranty — Termination 
or Deduction for Breach *'—and adding the 
following subparagraph: 

“(b) Subcontracts and Purchase Orders. 
Unless otherwise authorized by the Con¬ 
tracting Officer in writing the contractor 
shall cause provisions similar to the forego¬ 
ing to be inserted in all subcontracts and 
purchase orders entered into under this 
contract.” 

§ 9-7.5004—3 Disputes. 

See § 1-7.101-12. 

Note: No disputes clause included in any 
subcontract under a cost-type price contract 
shall provide for final decision of disputes 
thereunder by other than the Commission. 

§ 9-7.5004—4 Nondiscrimination in em¬ 
ployment. 

See § 1-7.101-18. 

§ 9-7.5004-5 Officials not to benefit. 

See § 1-7.101-19. 

§ 9-7.5004—6 Assignment of claims. 

See § 1-7.101-8. 

Note: The last sentence of subparagraph 

( a ) of the clause set forth in § 1-7.101-8 
hiay be omitted when appropriate. 
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§ 9—7.5004—7 Assignment. 

Neither this contract nor any interest 
therein nor claim thereunder shall be as¬ 
signed or transferred by the contractor 
except as expressly authorized in writing by 
the Contracting Officer. 

§ 9-7.5004-8 Safety, health, and fire 
protection. 

The contractor shall take all reasonable 
precautions in the performance of the work 
under this contract to protect the health and 
safety of employees and of members of the 
public and to minimize danger from all 
hazards to life and property, and shall com¬ 
ply with all health, safety, and fire protec¬ 
tion regulations and requirements (includ¬ 
ing reporting requirements) of the Commis¬ 
sion. In the event that the contractor fails 
to comply with said regulations or require¬ 
ments of the Commission, the Contracting 
Officer may, without prejudice to any other 
legal or contractual rights of the Commis¬ 
sion, issue an order stopping all or any part 
of the work; thereafter a start order for 
resumption of work may be issued at the 
discretion of the Contracting Officer. The 
contractor shall make no claim for an exten¬ 
sion of time or for compensation or damages 
by reason of or in connection with such work 
stoppage. 

§ 9-7.5004—9 Permits. 

Except as otherwise directed by the Con¬ 
tracting Officer, the contractor shall procure, 
all necessary permits or licenses and abide by 
all applicable laws, regulations, and ordi¬ 
nances of the United States and of the State, 
territory, and political subdivision in which 
the work under this contract is performed. 

§ 9—7.5004—10 Examination of records. 
See § 1-7.101-10. 

See Notes A and B for required 
additions. 

Note A: Add a paragraph (c) which 
provides: 

‘‘Nothing in this contract shall be deemed 
to preclude an audit by the General Account¬ 
ing Office of any transaction under this con¬ 
tract,” subject to the following: 

Subparagraph (c) of the contract clause 
should be included whenever possible in 
prime contracts subject to the audit rider 
both for the protection of the Government 
and the contractor. It may be omitted only 
with the approval of the Operating Division 
Director concerned upon a specific deter¬ 
mination, based on consultation with the 
Division of Finance and the Office of General 
Counsel, that nothing in the contract pur¬ 
ports to preclude an audit by the General 
Accounting Office of any transaction 
thereunder. 

Note B: In cost-type prime and subcon¬ 
tracts, add the words “unless the Commis¬ 
sion authorizes their prior disposition” at 
the end of the first sentence in paragraphs 
(a) and (b). 

Note C: Contracts exempt from audit 
rider . The examination of records clause is 
not required in (a) contracts with any for¬ 
eign government or agency thereof or in con¬ 
tracts with foreign producers; (b) purchase 
orders not exceeding $2,500; (c) contracts 
or purchase orders for public utility serv¬ 
ices at rates established for uniform appli¬ 
cability to the general public, or (d) 
contracts awarded as a result of formal 
advertising. 

Note D: Non-retroactivity of audit rider. 
In the case of modifications to existing prime 
contracts, where the basic contract was nego¬ 
tiated prior to July 1, 1952, and therefore not 
subject to the provisions of the audit rider, 
the contract clause may be modified so as to 
apply only to transactions occurring, and to 
subcontracts executed after the execution of 
the modification to the prime contract. 
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Note E: Examination of records by AEC . 
Except as specifically authorized by the Gen¬ 
eral Manager, cost-type prime contracts and 
cost-type subcontracts thereunder must pro¬ 
vide that AEC as well as the Comptroller 
General shall have access to and the right to 
examine any directly pertinent books, docu¬ 
ments, papers and records of the contractor 
involving transactions related to the con¬ 
tract. Similar provision must also be made 
in any other negotiated prime Contract or 
negotiated subcontract under a cost-type 
prime contract, including lump sum or unit 
price contracts or subcontracts, where under 
the terms of the contract the costs incurred 
by the contractor are a factor in any future 
price determination or redetermination. 
Unless the requirements of this paragraph 
are adequately met under other provisions of 
the contract, they shall be met by modifying 
subparagraph (a) to read as follows: 

“The contractor agrees that the Commis¬ 
sion and the Comptroller General of the 
United States or any of their duly authorized 
representatives shall have access to and the 
right to examine any directly pertinent books, 
documents, papers and records of the con¬ 
tractor involving transactions related to this 
contract until the expiration of three years 
after final payment under this contract un¬ 
less the Commission authorizes their prior 
disposition.” 

§ 9-7.5004-11 Security. 

(a) Contractor’s duty to safeguard re¬ 
stricted data and other classified informa¬ 
tion. In the performance of the work un¬ 
der this contract, the contractor shall, in 
accordance with the Commission’s security 
regulations and requirements, be responsible 
for safeguarding restricted data and other 
classified matter and protecting against 
sabotage, espionage, loss and theft, the classi¬ 
fied documents, materials, equipment, proc¬ 
esses, etc., as well as such other material 
of high intrinsic or strategic value as may 
be in the contractor’s possession in connec¬ 
tion with performance of work under this 
contract. Except as otherwise expressly pro¬ 
vided in the specifications, the contractor 
shall, upon completion or termination of 
this contract, transmit to the Commission 
any classified matter in the possession of the 
contractor or any person under the contrac¬ 
tor’s control in connection with performance 
of this contract. (Note A) 

(b) Regulations. The contractor agrees 
to conform to all security regulations and 
requirements of the Commission. 

(c) Definition of restricted data. The 
term “Restricted Data,” as used in this 
clause, means all data concerning (1) design, 
manufacture, or utilization of atomic weap¬ 
ons; (2) the production of special nuclear 
material; or (3) the use of special nuclear 
material in the production of energy, but 
shall not include data declassified or re¬ 
moved from the Restricted Data category 
pursuant to section 142 of the Atomic Energy 
Act of 1954. 

(d) Security clearance of personnel. Ex¬ 
cept as the Commission may authorize, in 
accordance with the Atomic Energy Act of 
1954, the contractor shall not permit any 
individual to have access to Restricted Data 
until the designated investigating agency 
shall have made an investigation and report 
to the Commission on the character, associa¬ 
tions, and loyalty of such individual and the 
Commission shall have determined that per¬ 
mitting such a person to have access to Re¬ 
stricted Data will not endanger the common 
defense and security. As used in this para¬ 
graph, the term “designated investigating 
agency” means the United States Civil Serv¬ 
ice Commission or the Federal Bureau of 
Investigation, or both, as determined pur¬ 
suant to the provisions of the Atomic Energy 
Act of 1954. 

(e) Criminal liability. It is understood 
that disclosure of information relating to the 
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work or services ordered hereunder to any 
person not entitled to receive it, or failure to 
safeguard any Restricted Data or any Top 
Secret, Secret, or Confidential matter that 
may come to the contractor or any person 
under the contractor’s control in connection 
with work under this contract, may subject 
the contractor, his agents, employees, and 
subcontractors to criminal liability under 
the laws of the United States. (See the 
Atomic Energy Act of 1954, 68 Stat. 919), (see 
also Executive Order 10104 of February 1, 
1950, 15 F.R. 597). 

(f) Subcontracts and purchase orders. 
Except as otherwise authorized in writing by 
the Contracting Officer, the contractor shall 
insert provisions similar to the foregoing in 
all subcontracts and purchase orders under 
this contract. 

Note A: Exceptions in the specifications 
shall be specific as to types or categories of 
classified matter and as to the period of and 
conditions governing retention of such 
matter. 

§ 9—7.5004—12 Notice of labor disputes. 

Whenever an actual or potential labor dis¬ 
pute is delaying or threatens to delay the 
performance of the work the contractor shall 
immediately notify the Contracting Officer in 
writing. Such notice shall include all rele¬ 
vant information concerning the dispute and 
its background. 

§ 9—7.5004—13 Eight-Hour Law of 1912, 
overtime compensation. 

See § 1-12.303-1. 

§9-7.5004-14 Walsli-Healey Public 
Contracts Act. 

See § 1-12.604. 

§ 9—7.5004—15 Labor (construction con¬ 
tracts) . 

See § 1-16.901-23A. 

Use clauses 18 through 26 of Standard 
Form 23A. 

§ 9—7.5004—16 By American Act. 

Supply and operating contracts—see 
§ 1-7.101-14. 

Note A: Modify § 1-7.101-14 as follows: 

(1) In both supply and operating con¬ 
tracts, substitute “Commission” for “Sec¬ 
retary” in paragraphs (b) (iii) and (iv). 

(2) In operating contracts, 

(a) Substitute “used” for “delivered” in 
paragraph (b), and 

(b) Insert a paranthetical, “(by the con¬ 
tractor, subcontractor, materialmen, and 
suppliers) ” after the word “contract” in the 
second line of (b). 

§ 9—7.5004—17 Buy American Act (con¬ 
struction). 

Fixed-price construction contracts— 
see § 1-6.205. 

CPFF construction contracts—use the 
following clause : 

(a) In acquiring construction materials, 
the Buy American Act (41 U.S. Code 10 a-d) 
provides that the Government give prefer¬ 
ence to domestic construction material. For 
the purpose of this clause : 

(1) “Construction” means construction, 
alteration, or repair of any public building 
or public work; 

(2) “Components” means those articles, 
materials, and supplies, which are directly 
incorporated in the construction material; 

(3) “Construction material” means those 
articles, materials, and supplies, which are 
brought to the construction site for incor¬ 
poration in the building or work; and 


(4) A “domestic construction material” 
means (A) an unmanufactured construction 
material which has been mined or produced 
in the United States or (B) a manufactured 
construction material which has been man¬ 
ufactured in the United States if the cost of 
its components which are mined, produced, 
or manufactured in the United States ex¬ 
ceeds 50 percent of the cost of all its com¬ 
ponents. For the purposes of this (a)(4) 
(B), components of foreign origin of the 
same type or kind as the products referred 
to in (b)(2) or (3) of this clause shall be 
treated as components mined, produced or 
manufactured in the United States. 

(b) The contractor agrees that there will 
be used under this contract (by the con¬ 
tractor, subcontractor, materialmen, and 
suppliers) only domestic construction ma¬ 
terials, except construction materials: 

(1) which are for use outside the United 
States; 

(2) which the Government determines are 
not mined, produced, or manufactured in 
the United States in sufficient and reason¬ 
ably available commercial quantities and 
of a satisfactory quality; 

(3) as to which the Commission deter¬ 
mines the domestic preference to be incon¬ 
sistent with the public interest; or 

(4) as to which the Commission deter¬ 
mines the cost to the Government to be un¬ 
reasonable. 

(The foregoing requirements are admin¬ 
istered in accordance with Executive Order 
No. 10582, dated December 17, 1954.) 

§ 9—7.5004—18 Litigation and claims. 

(a) Initiation of litigation. It the Gov¬ 
ernment requires the contractor to initiate 
litigation, including proceedings before ad¬ 
ministrative agencies, in connection with 
this contract, the contractor shall proceed 
with the litigation in good faith as directed 
from time to time by the Contracting Officer. 

(b) Defense and settlement of claims. 
The contractor shall give the Contracting 
Officer immediate notice in writing (1) of 
any action, including any proceeding before 
an administrative agency, filed against the 
contractor arising out of the performance of 
this contract, and (2) of any claim against 
the contractor the cost and expense of which 
Is allowable under the clause entitled “Costs 
and Expenses.” Except as otherwise di¬ 
rected by the Contracting Officer, in writing, 
the contractor shall furnish immediately to 
the Contracting Officer copies of all pertinent 
papers received by the contractor with re¬ 
spect to such action or claim. To the extent 
not in conflict with any applicable policy 
of insurance, the contractor may with the 
Contracting Officer’s approval settle any such 
■action or claim, shall effect at the Contract¬ 
ing Officer’s request as assignment and sub¬ 
rogation in favor of the Government of all 
the contractor’s rights and claims (except 
those against the Government) arising out 
of any such action or claim against the con¬ 
tractor, and, if required by the Contracting 
Officer, shall authorize representatives of the 
Government to settle or defend any such 
action or claim and to represent the con¬ 
tractor in, or to take charge of, any action. 
If the settlement or defense of an action 
or claim against the contractor is undertaken 
by the Government, the contractor shall 
furnish all reasonable assistance in effecting 
a settlement or asserting a defense. Where 
an action against the contractor is not cov¬ 
ered by a policy of insurance, the contractor 
shall, with the approval of the Contracting 
Officer, proceed with the defense of the action 
in good faith; and in such event the defense 
of the action shall be at the expense of the 
Government; provided, however, that the 
Government shall not be liable for such ex¬ 
pense to the extent that it would have been 
compensated for by insurance which was 
required by law or by the written direction 


of the Contracting Officer, but which the 
contractor failed to secure through its own 
fault or negligence. 

§ 9—7.5004—19 Required bonds and in¬ 
surance—exclusive of Government 
property. 

(Cost-Type Contracts and Subcontracts) 

The contractor (subcontractor) shall pro¬ 
cure and maintain such bonds and insurance 
as are required by law or by the written di¬ 
rection of the Contracting Officer (contrac¬ 
tor with the concurrence of the Contracting 
Officer). The terms of any such bond or in¬ 
surance policy shall be submitted to the 
Contracting Officer for approval (contractor 
for transmittal to the Contracting Officer for 
approval). In view of the provisions of the 
article entitled “Property” the contractor 
(subcontractor) shall not procure or main¬ 
tain for its own protection any insurance 
(including self-insurance or reserves) cover¬ 
ing loss or destruction of or damage to 
Government-owned property. 

Note: In the case of subcontracts, the 
italicized portions are superseded by the 
portion in parenthesis immediately following. 

§ 9—7.5004—20 Renegotiation. 

If this contract is subject to the Renegotia¬ 
tion Act of 1951, as amended, the following 
provisions shall apply: 

(a) This contract is subject to the Renego¬ 
tiation Act of 1951, as amended (P.L. 9, 82d 
Cong., 65 Stat. 7; P.L. 764, 83d Cong., 68 
Stat. 1116; P.L. 216, 84th Cong., 69 Stat. 
447; P.L. 870, 84th Cong., 70 Stat. 786; 86th 
Cong., 72 Stat. 1789; 86th Cong., 73 Stat. 
210) and shall be deemed to contain all the 
provisions required by section 104 of said 
Act. 

(b) The contractor agrees to insert the 
provisions of this clause, including this para¬ 
graph (b), in all subcontracts, as that term 
is defined in section 103g of the Renegotia¬ 
tion Act of 1951. 

§ 9—7.5004—21 Classification. 

In the performance of the work under this 
contract, the contractor shall assign classi¬ 
fications to all documents, material and 
equipment originated or generated by the 
contractor in accordance with classification 
guidance furnished to the contractor by the 
Commission. Every subcontract and pur¬ 
chase order issued hereunder involving the 
origination or generation of classified docu¬ 
ments, material or equipment, shall include 
a provision to the effect that in the perform¬ 
ance of such subcontract or purchase order 
the subcontractor or supplier shall assign 
classifications to all such documents, mate¬ 
rial and equipment in accordance with clas¬ 
sification guidance furnished to such sub¬ 
contractor or supplied by the contractor. 

Note A: This clause is required in all con¬ 
tracts involving classified information. 

§ 9—7.5005 Standard FPR clauses not 
included in § 9—7.5004. 

This section sets forth clauses which 
are not AEC mandatory as to text 
clauses. However, these clauses are 
standard FPR clauses and should be used 
in accordance with § 9-1.109. 

§ 9—7.5005—1 Additional bond security. 
See § 1-7.101-9. 

§ 9-7.5005—2 Changes (fixed-price sup¬ 
ply contracts). 

See § 1-7.101-2. 

§ 9-7.5005—3 Default (fixed-price sup¬ 
ply contracts). 

See § 1-7.101-11. 





Thursday, September 15, 1960 


FEDERAL REGISTER 


8867 


§ 9-7.5005—4 Definitions* 

See § 1-7.101-1. In addition, use the 
following where appropriate. 

(a) The term “Commission" means the 
United States Atomic Energy Commission or 
any duly authorized representative thereof, 
including the Contracting Officer except for 
the purpose of deciding an appeal under the 
article entitled “Disputes." 

(b) Additional definitions may be in¬ 
cluded as are appropriate. 

§ 9—7.5005-5 Extras* 

See § 1-7.101-3. 

§ 9-7.5005—6 Inspection (fixed-price 
supply). 

See § 1-7.101-5. 

§ 9-7.5005-7 Payments. 

See § 1-7.101-7. 

§ 9-7.5005-8 Variation in quantity. 

See § 1-7.101-4. 

§ 9-7.5005-9 Utilization of small busi¬ 
ness concerns* 

See § 1-7.101-21. 

§ 9-7.5005-10 Liquidated damages. 

See § 1-1.315-3. 

§ 9-7.5005-11 Federal, State, and local 
taxes. 

See § 1-11.401-1. 

§ 9-7.5005-12 Price adjustment for sus¬ 
pension, delay, or interruption of 
work (construction contracts)* 

See § 1-7.602-1. 

§ 9-7.5005-13 Responsibility for sup¬ 
plies. 

See § 1-7.101-6. 

§ 9—7.5006 Standard AEC clauses not 
included in § 9—7.5004 or § 9—7.5005. 

This section sets forth standard AEC 
clauses which are in addition to those 
referred to in §§ 9-7.5004 and 9-7.5005 
and which constitute standard provisions 
for use in AEC contracts. 

§ 9-7.5006-1 Accounts, records and in¬ 
spection (CPFF). 

(a) Accounts. The contractor shall main¬ 
tain a separate and distinct set of accounts, 
records, documents and other evidence show¬ 
ing and supporting all allowable costs in¬ 
curred, revenues or other applicable credits, 
fixed-fee accruals, and the receipt, use, and 
disposition of all Government property com¬ 
ing into the possession of the contractor 
under this contract. The system of accounts 
employed by the contractor shall be satis¬ 
factory to the Commission and in accordance 
with generally accepted accounting principles 
consistently applied. 

Note: Delete “a separate and distinct set 
of” from the first sentence of paragraph (a) 
if contract is with a cost-type contractor 
using privately-owned facilities whose ac¬ 
counts are not integrated with those of AEC. 

(b) Inspection and audit of accounts and 
records. All books of account and records 
relating to this contract shall be subject to 
inspection and audit by the Commission at 
all reasonable times, before and during the 
period of retention provided for in (d) below, 
and the contractor shall afford the Com¬ 
mission proper facilities for such inspection 
and audit. 

(c) Audit of subcontractors* records. The 
contractor also agrees, with respect to any 


subcontracts (including lump-sum or unit- 
price subcontracts or purchase orders) where, 
under the terms of the subcontract, costs 
incurred are a factor in determining the 
amount payable to the subcontractor of any 
tier, to conduct an audit of the costs of the 
subcontractor in a manner satisfactory to the 
Commission or to have the audit conducted 
by the next higher tier subcontractor in a 
manner satisfactory to the contractor and the 
Commission, except when the Commission 
elects to waive such audit or approves other 
arrangements for the conduct of the audit. 

(d) Disposition of records. Except as 
agreed upon by the Government and the 
contractor, all financial and cost reports, 
books of account and supporting documents, 
and other data evidencing costs allowable 
and revenues and other applicable credits 
under this contract, shall be the property of 
the Government, and shall be delivered to 
the Government or otherwise disposed of by 
the contractor either as the Contracting Of¬ 
ficer may from time to time direct during 
the progress of the work or in any event as 
the Contracting Officer shall direct upon 
completion or termination of this contract 
and final audit of all accounts hereunder. 
All other records in the possession of the 
contractor relating to this contract shall be 
preserved by the contractor for a period of 
six (6) years after settlement of the contract 
or otherwise disposed of in such manner as 
may be agreed upon by the Government and 
the contractor. 

Note: Delete paragraph (d) and substitute 
the following if contract is with a cost-type 
contractor using privately-owned facilities 
whose accounts are not integrated with those 
of AEC: 

“(d) Disposition of records. Except as 
agreed upon by the Government and the 
contractor, all financial and cost reports, 
books of account and supporting documents, 
and other data evidencing costs allowable 
and revenues and other applicable credits 
under this contract in the possession of the 
contractor relating to this contract shall be 
preserved by the contractor for a period of 
six (6) years after settlement of the contract 
or otherwise disposed of in such manner as 
may be agreed upon by the Government and 
the contractor." 

(e) Reports. The contractor shall furnish 
such progress reports and schedules, finan¬ 
cial and costs reports, and other reports con¬ 
cerning the work under this contract as the 
Contracting Officer may from time to time 
require. 

(f) Inspections. The Commission shall 
have the right to inspect the work and ac¬ 
tivities of the contractor under this contract 
at such time and in such manner as it shall 
deem appropriate. 

(g) Subcontracts. The contractor further 
agrees to require the inclusion of provisions 
similar to those in paragraphs (a) through 
this paragraph (g) of this clause in all 
subcontracts (including lump-sum or unit- 
price subcontracts or purchase orders) of any 
tier entered into hereunder where, under the 
terms of the subcontract, costs incurred are 
a factor in determining the amount pay¬ 
able to the subcontractor. 

(h) Internal audit. The contractor agrees 
to conduct an internal audit and examina¬ 
tion satisfactory to the Commission of the 
records, operations, expenses, and the trans¬ 
actions with respect to costs claimed to be 
allowable under this contract annually and 
at such other times as may be mutually 
agreed upon. The results of such audit, 
including the working papers, shall be sub¬ 
mitted or made available to the Contracting 
Officer. 

Note: This provision shall be included in 
(a) all cost-type contracts (or subcontracts) 
involving an estimated cost exceeding $5,000,- 
000 and expected to run more than two years, 
and (b) any other cost-type contract (or 


subcontract) where deemed advisable by the 
Manager of Operations and when the con¬ 
tractor (or subcontractor) already has an 
established internal audit organization. 

§ 9—7.5006—2 Alterations and additions. 

The following alterations in or additions 
to the provisions of this form of contract 
were made prior to execution of the contract 
by the parties. 

§ 9—7.5006—3 Approval of contract. 

This contract is subject to the written ap¬ 
proval of the Commission’s Director, Division 

of _ and shall not be 

binding unless so approved. 

§ 9-7.5006-4 Changes (CPFF). 

(a) Changes and adjustment of fee. The 
Contracting Officer may at any time and 
without notice to the sureties, if any, issue 
written directions requiring additional work 
within the general scope of this contract or 
directing the omission of or variation in work 
covered by this contract. If any such direc¬ 
tion results in a material change in the 
amount or character of the work described in 
the clause entitled “Statement of Work," an 
equitable adjustment of the fixed fee shall 
be made in accordance with the agreement 
of the parties and the contract shall be modi¬ 
fied in writing accordingly. Any claim by 
the contractor for an adjustment under this 
clause must be asserted in writing within 30 
days from the date of receipt by the con¬ 
tractor of the notification of change unless 
the Contracting Officer within the said 30 
days grants in writing a further specific 
period of time for asserting the claim. A 
failure to agree on an equitable adjustment 
under this clause shall be deemed to be a 
dispute within the meaning of the clause 
entitled “Disputes." 

(b) Work to continue. Nothing contained 
in this clause shall excuse the contractor 
from proceeding with the prosecution of the 
work in accordance with the requirements 
of any direction hereunder. 

§ 9-7.5006-5 Consideration (CPFF). 

Compensation for contractor’s services. 
Payment for allowable costs and of the fixed 
fee, as hereinafter provided, shall constitute 
complete compensation for the contractor’s 
services including profit and all items or 
kinds of expenses not allowable under the 
terms of this contract. 

§ 9-7.5006-6 Contractor’s organization. 

(a) Organization chart. As promptly as 
possible after the execution of this contract 
the contractor shall furnish to the Contract¬ 
ing Officer a chart showing the names, du¬ 
ties, and organization of key personnel to be 
employed in connection with the work, and 
shall furnish from time to time supplemen¬ 
tary information reflecting changes therein. 

(b) Supervising representative of contrac¬ 
tor. Unless otherwise directed by the Con¬ 
tracting Officer, a competent full time 
resident supervising representative of the 
contractor satisfactory to the Contracting 
Officer shall be in charge of the work at the 
site at all times. 

(c) Control of employees. The contractor 
shall be responsible for maintaining satis¬ 
factory standards of employee competency, 
conduct and integrity and shall be responsi¬ 
ble for taking such disciplinary action with 
respect to his employees as may be necessary. 
In the event the contractor fails to remove 
any employee from the contract work whom 
the Commission deems incompetent, care¬ 
less or insubordinate, or whose continued 
employment on the work is deemed by the 
Commission to be contrary to the public in¬ 
terest, the Government reserves the right to 
require the contractor to remove the 
employee. 
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§ 9-7.5006—7 Copyright (General), 
[Reserved] 

§ 9-7.5006—8 Copyright (Motion Pic¬ 
tures). [Reserved] 

§ 9—7.5006—9 Allowable costs and fixed 
fee (CPFF operating and construc¬ 
tion contracts). 

(a) Compensation for contractor's serv¬ 
ices. Payment for the allowable cost as here¬ 
inafter defined, and of the fixed fee, if any, 
as hereinafter provided shall constitute full 
and complete compensation for the per¬ 
formance of the work under this contract. 

(b) Fixed fee. The fixed fee payable to 
the contractor for the performance of the 

work under this contract is $__ 

(Note: This provision may be appropriately 
changed to cover situations where the fee is 
for a period of time, or different fees are 
allowed for various phases of the work.) 

(c) Allowable cost. The allowable cost of 
performing the work under this contract 
shall be the costs and expenses (less appli¬ 
cable income and other credits) that are 
actually incurred by the contractor in the 
performance of the contract work in accord¬ 
ance with its terms, that are necessary or 
incident thereto, and are determined to be 
allowable pursuant to this paragraph (c). 
The determination of the allowability of 
cost hereunder shall be based on: (1) rea¬ 
sonableness, including the exercise of 
prudent business judgment, (2) consistent 
application of generally accepted accounting 
principles and practices that result in equi¬ 
table charges to the contract work and (3) 
recognition of all exclusions and limitations 
set forth in this clause or elsewhere in this 
contract as to types or amounts of items of 
cost. Allowable cost shall not include cost 
of any item described as unallowable in para¬ 
graph (e) of this clause, except as indicated 
therein. Failure to mention an item of cost 
specifically in paragraph (d) or paragraph 
(e) shall not imply either that it is allow¬ 
able or that it is unallowable. 

(d) Examples of items of allowable cost. 
Subject to the other provisions of this clause, 
the following examples of items of cost of 
work done under this contract shall be al¬ 
lowable to the extent indicated: 

(1) Bonds and insurance including self- 
insurance, as provided in the clause entitled 
“Required Bonds and Insurance.” 

(2) Communication costs, including tele¬ 
phone services, local and long distance calls, 
telegrams, cablegrams, radiograms, postage 
and similar items. 

(3) Consulting services (including legal 
and accounting), and related expenses, as 
approved by the Contracting Officer. 

(4) Litigation expenses, including reason¬ 
able counsel fees, incurred in accordance with 
the clause of this contract entitled “Litiga¬ 
tion and Claims." 

(5) Losses and expenses (including settle¬ 
ments made with the oonsent of the Con¬ 
tracting Officer) sustained by the contractor 
in the performance of this contract and 
certified in writing by the Contracting Officer 
to be just and reasonable, exoept the losses 
and expenses expressly made unallowable 
under other provisions of this contract. 

(6) Materials, supplies and equipment, in¬ 
cluding freight, transportation, material han¬ 
dling, inspection, storage, salvage, and other 
usual expenses incident to the procurement, 
use and dispostion thereof, subject to ap¬ 
provals required under other provisions of 
this contract. 

(7) Patents, purchased design, and royalty 
payments to the extent expressly provided 
for under other provisions in this contract 
or as approved by the Contracting Officer; 
and, preparation of invention disclosures, 
reports and related documents, and searching 
the art to the extent necessary to make such 
invention disclosures in accordance with the 
Patent Clause of this contract. 


(8) Personnel costs and related expenses 
incurred in accordance with Appendix A, or 
amendments thereto, such as: 

(i) salaries and wages; overtime, shift dif¬ 
ferential, holiday and other premium pay 
for time worked; non-work time including 
vacations, holidays, sick, funeral, military, 
jury, witness, and voting leave; salaries and 
wages to employees in their capacity as 
union stewards and committeemen for time 
spent in handling grievances, negotiating 
agreements with the contractor, or serving 
on labor-management (contractor) commit¬ 
tees; 

(ii) legally required contributions to old 
age and survivors’ insurance, unemployment 
compensation plans and workmen’s compen¬ 
sation plans (whether or not covered by in¬ 
surance) ; voluntary or agreed upon plans 
providing benefits for retirement, separation, 
life insurance, hospitalization, medical- 
surgical and unemployment (whether or not 
such plans are covered by insurance); 

(iii) travel (except foreign travel, which 
requires specific approval by the Contracting 
Officer on a case by case basis); incidental 
subsistence and other allowances of con¬ 
tractor employees, in connection with per¬ 
formance of work under this contract (in¬ 
cluding new employees reporting for work 
and transfer of employees, the transfer of 
their household goods and effects and the 
travel and subsistence of their dependents); 

(iv) employee relations, welfare, morale, 
etc., programs, including incentive or sug¬ 
gestion awards, employee counseling serv¬ 
ices, health or first-aid clinics and house or 
employee publications; 

(v) personnel training (except special edu¬ 
cation and training courses and research 
assignments calling for attendance at educa¬ 
tional institutions which require specific ap¬ 
proval by the Contracting Officer on a case 
by case basis) including apprenticeship 
training programs designed to improve ef¬ 
ficiency and productivity of contract opera¬ 
tions, to develop needed skills and to develop 
scientific and technical personnel in special¬ 
ized fields required in the contract work; 

(vi) recruitment of personnel (including 
help-wanted advertisement) including serv¬ 
ices of employment agencies at rates not in 
excess of standard commercial rates, em¬ 
ployment office, travel of prospective em¬ 
ployees at the request of the contractor for 
employment interviews; and 

(vii) net cost of operating plant-site cafe¬ 
terias, dining rooms and canteens attribut¬ 
able to the performance of the contract. Ap¬ 
pendix A may be modified from time to time, 
in writing, without execution of an amend¬ 
ment to this contract for the purposes of ef¬ 
fecting any changes in or additions to Ap¬ 
pendix A as may be agreed upon by the 
parties. 

Note: In appropriate circumstances the 
lead sentence may be changed to read as 
follows: 

“Personnel costs and related expenses in¬ 
curred in accordance with the contractor’s 
established personnel policies and programs 
applicable on a company-wide basis through¬ 
out the contractor’s private operations, by 
collective bargaining contracts, or by custom 
in the industry or area, as approved by the 
Contracting Officer, such as: ’’ 

Also, delete last paragraph of text which 
refers to modifying Appendix A. 

(9) Repairs, maintenance, inspection, re¬ 
placement and disposal of Government- 
owned property and the restoration or clean¬ 
up of site and facilities to the extent directed 
or approved by the Contracting Officer. 

(10) Subcontracts and purchase orders , 
including purchases from contractor-con¬ 
trolled sources, subject to approvals required 
by other provisions of this contract. 

(11) Subscriptions to trade, business, tech¬ 
nical, and professional periodicals, as ap¬ 
proved by the Contracting Officer. 


(12) Taxes, fees, and charges levied by 
public agencies which the contractor is re¬ 
quired by law to pay, except those which are 
expressly made unallowable under other pro¬ 
visions of this contract. 

(13) Utility services, including electricity, 
gas, water, steam and sewerage. 

(14) The following additional example of 
items is for use in contracts for the operation 
of AEC-owned facilities. Additional items 
for construction contracts are included 
under item (15) below. 

Establishment and maintenance of bank 
accounts in connection with the work here¬ 
under, including, but not limited to, serv¬ 
ice charges, the cost of disbursing cash, 
necessary guards, cashiers, and paymasters. 
If payments to employees are made by 
check, facilities and arrangements for cash¬ 
ing checks may be provided without expense 
to the employees, subject to the approval 
of the Contracting Officer. 

(15) The following additional examples 
of items are for use in construction 
contracts : 

(i) Camp operations, to the extent 
approved by the Contracting Officer. 

(ii) Maintenance, inspection, repair, re¬ 
placement, and transportation of construc¬ 
tion plant and equipment, to the extent not 
covered by rentals or insurance and as pro¬ 
vided in rental agreements approved by the 
Contracting Officer or in Appendix B. 

(iii) Rental for (A) construction plant 
and equipment rented by the contractor 
from others at rates and under written agree¬ 
ments approved by the Contracting Officer, 
and (B) construction plant and equipment 
owned and furnished by the contractor 
under Appendix B to this contract. 

(e) Examples of items of unallowable 
costs. The following examples of items of 
costs are unallowable under this contract to 
the extent indicated: 

(1) Advertising except help wanted ad¬ 
vertising, and other advertising, such as 
costs of participation in exhibits, approved 
by the Contracting Officer as clearly in fur¬ 
therance of work performed under the con¬ 
tract. 

(2) Bad debts (including expenses of col¬ 
lection) and provisions for bad debts arising 
out of other business of the contractor. 

(3) Bidding expenses and costs of pro¬ 
posals. 

(4) Bonuses and similar compensation 
under any other name, which are not pursu¬ 
ant to an agreement between the contractor 
and employee prior to the rendering of the 
services or an established plan consistently 
followed by the contractor; in any event 
such bonuses shall be unallowable if profit- 
sharing, or if the contractor’s contribution 
is measured by the earnings of the whole 
or segment of the contractor’s organization. 

(5) Central and branch office expenses of 
the contractor, except as specifically feet forth 
in the contract. 

(6) Commissions, bonuses and fees (under 
whatever name) in connection with obtain¬ 
ing or negotiating for a Government con¬ 
tract or a modification thereto. 

(7) Contingency reserves, provision for. 

(8) Contributions and donations. 

(9) Depreciation in excess of that calcu¬ 
lated by application of methods approved 
for use by the Internal Revenue Service 
under the Internal Revenue Code of 1954, 
as amended, including the straight-line, de¬ 
clining balance (using a rate not exceeding 
twice the rate which would have been used 
had the depreciation been computed under 
the straight-line method), or sum-of-the- 
years-digits method, on the basis of expected 
useful life, to the cost of acquisition of the 
related fixed assets less estimated salvage or 
residual value at the end of the expected 
useful life. 

(10) Dividend provisions or payments and, 
in the case of sole proprietors and partners, 
distributions of profit. 
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(11) Entertainment costs, except the costs 
of such recreational activities for on-site 
employees as may be approved by the Con¬ 
tracting Officer or provided for elsewhere in 
this contract. 

(12) Fines and penalties including assessed 
interest, resulting from violations of, or fail¬ 
ure of the contractor to comply with Federal, 
state, or local laws or regulations, except 
when incurred in accordance with the writ¬ 
ten approval of the Contracting Officer as a 
result of compliance with the provisions of 
this contract. 

(13) Government-furnished property, ex¬ 
cept to the extent that cash payment there¬ 
for is required pursuant to procedures of the 
Commission applicable to transfers of such 
property to the contractor from others. 

(14) Insurance (including any provision of 

a self-insurance reserve) covering business 
interruption or use and occupancy, insurance 
on any person where the contractor under the 
insurance policy is the beneficiary directly 
or indirectly, and insurance against loss of 
or damage to Government property as de¬ 
fined in Clause- 

(15) Interest, however represented, except 
interest incurred in compliance with clause 
entitled “State and Local Taxes,” bond dis¬ 
counts and expenses, and costs of financing 
and refinancing operations. 

(16) Legal, accounting, and consulting 
services and related costs incurred in con¬ 
nection with the preparation of prospectuses, 
preparation and issuance of stock rights, or¬ 
ganization or reorganization, prosecution or 
defense of antitrust suits, prosecution of 
claims against the United States, contesting 
actions or proposed actions of the United 
States, and prosecution or defense of patent- 
infringement litigation. 

(17) Losses (including litigation expenses, 
counsel fees, and settlements) on, or arising 
from the sale, exchange, or abandonment of 
capital assets, including investments; losses 
on other contracts, including the contrac¬ 
tor’s contributed portion under cost-sharing 
contracts; losses in connection with price 
reductions to and discount purchases by 
employees and others from any source; and 
losses where such losses or expenses— 

(i) are compensated for by insurance or 
otherwise or which would have been compen¬ 
sated by. insurance required by law or by 
written direction of the Contracting Officer 
but which the contractor failed to procure or 
maintain through its own fault or negligence; 

(il) result from willful misconduct or lack 
of good faith on the part of any of the con¬ 
tractor’s directors, corporate officers, or a 
supervising representative of the contractor, 
as defined in Clause_of this contract; 

(iii) represent liabilities to third persons 
for which the contractor has expressly ac¬ 
cepted responsibility under other terms of 
this contract. 

(18) Maintenance, depreciation, and other 
costs incidental to the contractor’s idle or 
excess .facilities (including machinery and 
equipment) other than reasonable standby 

facilities. 

Note : May be omitted When no contractor- 
owned equipment is being utilized in the 
performance of the contract. 

(19) Membership in trade, business, and 
professional organizations except as approved 
by the Contracting Officer. 

(20) Precontract costs, except as expressly 
hiade allowable under other provisions in 
this contract. 

(21) Research and development costs, un¬ 
less specifically provided for elsewhere in 

this contract. 

(22) Salary or other compensation (and 
expenses related thereto) of the contractor’s 
responsible supervising representative in 
charge of the contract work. 

Note: Use in operating contracts only 
whfen the salary of the supervising repre¬ 
sentative is compensated through fee. See 
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AECPR § 9-15.5005-2 for construction 
contracts. 

(23) Selling and distribution activities and 
related expenses not applicable to the per¬ 
formance of this contract. 

(24) Storage of records pertaining to this 
contract after completion of operations under 
this contract irrespective of contractual or 
statutory requirement of the preservation of 
records. 

(25) Taxes, fees and charges in connection 
with financing, refinancing, or refunding 
operations, including the listing of securities 
on exchanges; taxes which are paid con¬ 
trary to the clause entitled “State and Local 
Taxes”; taxes on income and excess profits; 
and special assessments on land which repre¬ 
sent capital improvement. 

(26) Travel expenses of the contractor’s 
responsible supervising representative, and 
officers, proprietors, executives, administra¬ 
tive heads and other employees of the con¬ 
tractor’s central office or branch office 
organizations concerned with the general 
management, supervision and conduct of the 
contractor’s business as a whole, except to 
the extent that particular travel is in con¬ 
nection with the contract and approved by 
the Contracting Officer. 

Note: Delete where appropriate—see 
§ 9-15.5005-2. 

§ 9-7.5006—10 Allowable costs and fixed 
fee (Supply contracts and research 
and development contracts with com¬ 
mercial concerns), 

(a) Compensation for contractor's services. 
Payment for the allowable cost as hereinafter 
defined, and of the fixed fee, if any, as herein¬ 
after provided shall constitute full and com¬ 
plete compensation for the performance of 
the work under this contract. 

(b) Fixed fee. The fixed fee payable to 

the contractor for the performance of the 
work under this contract is $__ 

Note: This provision may appropriately be 
changed to cover situations where the fee 
is for a period of time, or different fees are 
allowed for various phases of the work. 

(c) Allowable cost. The allowable cost 
of performing the work under this contract 
shall be the costs and expenses (less appli¬ 
cable income and other credits) that are 
actually incurred by the contractor, are ap¬ 
plicable and properly chargeable, either as 
directly incident or as allocable through ap¬ 
propriate distribution or apportionment, to 
the performance of the contract work in ac¬ 
cordance with its terms and are determined 
to be allowable pursuant to this section (c). 
The determination of the allowability of cost 
hereunder shall be based on: (1) reasonable¬ 
ness, including the exercise of prudent busi¬ 
ness judgment, (2) consistent application of 
generally accepted accounting principles and 
practices that result in equitable charges to 
the contract work and (3) recognition of all 
exclusions and limitations set forth in this 
clause or elsewhere in this contract as to 
types or amounts of items of cost. Allow¬ 
able cost shall not include cost of any item 
described as unallowable in section (e) of 
this clause, except as indicated therein. 
Failure to mention an item of cost specifically 
in section (d) or section (e) shall not imply 
either that it is allowable or that it is 
unallowable. 

(d) Examples of items of allowable cost. 
Subject to the other provisions of this clause, 
the following examples of items of cost of 
work under this contract shall be allowable 
to the extent indicated: 

(1) Bonds and insurance (including self- 
insurance) as provided in the clause entitled 
“Required Bonds and Insurance.” 

(2) Communication costs Including tele¬ 
phone services, local and long distance 
telephone calls, telegrams, cablegrams, radio¬ 
grams, postage and similar items. 
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(3) Consulting services (including legal 
and accounting) and related expenses, as 
approved by the Contracting Office!.*. 

(4) Litigation expenses, including rvsson- 
able counsel fees, incurred in accordance 
with the clause of this contract entitled 
“Litigation and Claims.” 

(5) Losses and expenses (including settle¬ 
ments made with the consent of the Con¬ 
tracting Officer) sustained by the contractor 
in the performance of this contract and cer¬ 
tified in writing by the Contracting Officer 
to be just and reasonable, except the losses 
and expenses expressly made unallowable 
under other provisions of this contract. 

(6) Materials and supplies (including 
those withdrawn from common stores costed 
in accordance with any generally recognized 
method that is consistently applied by the 
contractor and productive of equitable 
results). 

(7) Patents, purchased design, and royalty 
payments to the extent expressly provided 
for under other provisions in this contract 
or as approved by the Contracting Officer; 
and preparation of invention disclosures, re¬ 
ports and related documents, and searching 
the art to the extent necessary to make such 
invention disclosures in accordance with the 
Patent Clause of this contract. 

(8) Personnel costs and related expenses 
incurred in accordance with Appendix A, or 
amendments thereto, such as: 

(i) Salaries and wages; overtime, shift 
differential, holiday'and other premium pay 
for time worked; non-work time including 
vacations, holidays, sick, funeral, military, 
jury, witness, and voting leave; salaries and 
wages to employees in their capacity as union 
stewards and committeemen for time spent 
in handling grievances, negotiating agree¬ 
ments with the Contractor, or serving on 
labor-management (contractor) committees; 

(ii) legally required contributions to old 
age and survivors’ insurance, unemployment 
compensation plans and workmen’s com¬ 
pensation plans (whether or not covered by 
insurance); voluntary or agreed upon plans 
providing benefits for retirement, separation, 
life insurance, hospitalization, medical- 
surgical and unemployment (whether or not 
such plans are covered by insurance); 

(iii) travel (except foreign travel which 
requires snecific approval by the Contracting 
Officer on a case by case basis); incidental 
subsistence and other allowances of con¬ 
tractor employees, in connection with per¬ 
formance of work under this contract 
(including, new employees reporting for work 
and transfer of employees, the transfer of 
their household goods and effects and the 
travel and subsistence of their dependents); 

(iv) employee relations, welfare, morale, 
etc., programs, including incentive or sug¬ 
gestion awards, employee counseling services, 
health or first-aid clinics and house or em¬ 
ployee publications; 

(v) personnel training (except special 
education and training courses and research 
assignments calling for attendance at edu¬ 
cational institutions which require specific 
approval by the Contracting Officer on a 
case by. case basis) including apprenticeship 
training programs designed to Improve effi¬ 
ciency and productivity of contract opera¬ 
tions, to develop needed skills and to develop 
scientific and technical personnel in special¬ 
ized fields required in the contract work; 

(vi) recruitment of personnel (including 
help-wanted advertisement) including serv¬ 
ices of employment agencies at rates not in 
excess of standard commercial rates, employ¬ 
ment office, travel of prospective employees 
at the request of the contractor for employ¬ 
ment interviews; and 

(vii) net cost of operating plant-site cafe¬ 
terias, dining rooms and canteens attributa¬ 
ble to the performance of the contract. 
Appendix A may be modified from time to 
time, in writing, without execution of an 
amendment to this contract for the purposes 
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RULES AND REGULATIONS 


of effecting any changes in or additions to 
Appendix A as may be agreed upon by the 
parties. 

Note: In appropriate circumstances the 
lead sentence may be changed to 'read as 
follows: 

“Personnel costs and related expenses in¬ 
curred in accordance with the contractor’s 
established personnel policies and programs 
applicable on a company-wide basis through¬ 
out the contractor’s private operations, by 
collective bargaining contracts, or by custom 
in the industry or area, as approved by the 
Contracting Officer such as:” 

Also delete last paragraph of text which 
refers to modifying Appendix A. 

(9) Rentals and leases of land, buildings 
and equipment owned by third parties where 
such items are used in the performance of 
the contract, subject to approval by the 
Contracting Officer. 

(10) Repairs, maintenance, inspection, 
replacement and disposal of Government- 
owned property to the extent directed or 
approved by the Contracting Officer. 

(11) Repairs, maintenance and inspection 
of contractor-owned property used in con¬ 
nection with the performance of this con¬ 
tract including reasonable standby facilities 
which are due to ordinary wear and tear 
from use and the action of the elements 
provided such maintenance and repairs keep 
the property in efficient operating condition 
and do not add to its permanent value or 
appreciably prolong its intended useful life; 
and major repairs (including replacement) 
to such property, as directed or approved 
by the Contracting Officer. 

(12) Special tooling, including Jigs, dies, 
fixtures, molds, patterns, designs and draw¬ 
ings, tools, and equipment of a specialized 
nature generally useful to the contractor 
only in the performance of this contract. 

Note : Itemize any additional special equip¬ 
ment which may be appropriate such as 
loops, mock-ups, experimental set-ups, etc. 

(13) Subcontracts, purchase orders and 
purchases from contractor controlled sources, 
subject to approvals required by other pro¬ 
visions of this contract. 

(14) Subscriptions to trade, business, 
technical, and professional periodicals, as 
approved by the Contracting Officer. 

(15) Taxes, fees and charges levied by 
public agencies which the contractor is re¬ 
quired by law to pay, except those which are 
expressly made unallowable under other 
provisions of this contract. 

(16) Utility services including electricity, 
gas, water, steam and sewerage. 

(c) Examples of items of unallowable costs. 
The following examples of items of costs are 
unallowable under this contract to the extent 
indicated: 

(1) Advertising, except help-wanted ad¬ 
vertising, and other advertising such as par¬ 
ticipation in exhibits approved by the Con¬ 
tracting Officer as clearly in furtherance of 
work performed under the contract. 

(2) Bad debts (including expenses of col¬ 
lection) and provisions for bad debts not 
arising out of the performance of this con¬ 
tract. 

(3) Bidding expenses and costs of pro¬ 
posals. 

(4) Bonuses, and similar compensation 
under any other name, which are not pur¬ 
suant to an agreement between the contrac¬ 
tor and employee prior to the rendering of 
the services or an established plan consist¬ 
ently followed by the contractor; in any 
event, such bonuses shall be unallowable if 
profit sharing, or if the contractor’s contri¬ 
bution is measured by the earnings of the 
whole or segment of the contractor’s organi¬ 
zation. 

(5) Commissions, bonuses and fees (under 
whatever name) in connection with obtain¬ 


ing or negotiating for a Government contract 
or a modification thereto. 

(6) Contingency reserves, provisions for 
(except provisions for reserves under a self- 
insurance program to the extent that the 
type, coverage, rates and premiums would 
be allowable if commercial insurance were 
purchased to cover the same risk, as approved 
by the Contracting Officer). 

(7) Contributions and donations. 

(8) Depreciation in excess of that calcu¬ 
lated by application of methods approved for 
use by the Internal Revenue Service under 
the Internal Revenue Code of 1954, as 
amended, including the straight-line, declin¬ 
ing balance (using a rate not exceeding 
twice the rate which would have been used 
had the depreciation been computed under 
the straight-line method) or sum-of-the- 
years-digits method, on the basis of expected 
useful life, to the cost of acquisition of the 
related fixed assets less estimated salvage or 
residual value at the end of the expected 
useful life. Amortization or depreciation of 
unrealized appreciation of values of assets 
or of assets fully amortized or depreciated 
on the contractor’s books of account is 
unallowable. 

(9) Dividend provisions or payments and, 
in the case of sole proprietors and partners, 
distributions of profits. 

(10) Entertainment costs, except the costs 
of such recreational activities for on-site 
employees as may be approved by the Con¬ 
tracting Officer or provided for elsewhere in 
this contract. 

(11) Fines and penalties, including as¬ 
sessed interest, resulting from violations of, 
or failure of the contractor to comply y&th 
Federal, state, or local laws, or regulations, 
except when incurred in accordance with 
written approval of the Contracting Officer or 
as a result of compliance with the provisions 
of this contract. 

(12) Government-furnished property, ex¬ 
cept to the extent that cash payment there¬ 
for is required pursuant to procedures of the 
Commission applicable to transfers of such 
property to the contractor from others. 

(13) Insurance (including any provision 

of a self-insurance reserve) covering busi¬ 
ness interruption or use and occupancy, in¬ 
surance on any person where the contractor 
under the insurance policy is the bene¬ 
ficiary directly or indirectly, and insurance 
against loss of or damage to Government 
property as defined in Clause_ 

(14) Interest, however represented, except 
interest incurred in compliance with clause 
entitled “State and Local Taxes,” bond dis¬ 
counts and expenses, and costs of financing 
and refinancing operations. 

(15) Legal, accounting, and consulting 
services, and related costs incurred in con¬ 
nection with the preparation of prospec¬ 
tuses, preparation and issuance of stock 
rights, organization or reorganization, prose¬ 
cution or defense of antitrust suits, prosecu¬ 
tion of claims against the United States, 
contesting actions or proposed actions of the 
United States, and prosecution or defense of 
patent-infringement litigation. 

(16) Losses (including litigation expenses, 
counsel fees, and settlements) on, or arising 
from the sale, exchange, or abandonment of 
capital assets, including investments; losses 
on other contracts, including the contractor’s 
contributed portion under cost-sharing con¬ 
tracts; losses in connection with price reduc¬ 
tion to and discount purchases by employees 
and others from any source; and losses where 
such losses or expenses— 

(i) are compensated for by insurance or 
otherwise, or which would have been com¬ 
pensated by insurance required by law or by 
written direction of the Contracting Officer 
but which the contractor failed to procure or 
maintain through its own fault or negli¬ 
gence, or which could have been covered by 
permissible insurance in keeping with ordi¬ 


nary business practice but which the con¬ 
tractor failed to secure or maintain; 

(ii) result from wilful misconduct or lack 
of good faith on the part of any of the 
contractor’s directors, corporate officers, or a 
supervising representative of the contractor, 

as defined in Clause _:_ of this 

contract; 

(iii) represent liabilities to third persons 
for which the contractor has expressly 
accepted responsibility under other terms of 
this contract. 

(17) Maintenance, depreciation, and other 
costs incidental to the contractor’s idle or 
excess facilities (including machinery and 
equipment) other than reasonable standby 
facilities. 

(18) Membership in trade, business, and 
professional organizations except as approved 
by the Contracting Officer. 

(19) Precontract costs, except as expressly 
made allowable under other provisions in 
this contract. 

(20) Reconversion, alteration, restoration, 
or rehabilitation of the contractor’s facilities! 
except as expressly provided elsewhere in this 
contract. 

(21) Research and development costs, un¬ 
less specifically provided for elsewhere in this 
contract. 

(22) Selling and distribution activities 
and related expenses not applicable to the 
performance of this contract. 

(23) Storage of records pertaining to this 
contract after completion of operations 
under this contract irrespective of con¬ 
tractual or statutory requirement of the 
preservation of records. 

(24) Taxes, fees and charges in connection 
with financing, refinancing, or refunding 
operations, including the listing of securities 
on exchanges; taxes which are paid contrary 
to the clause entitled “State and Local 
Taxes;” Federal taxes on net income and 
excess profits; and special assessments on 
land which represent capital improvement. 

§ 9—7.5006—11 Allowable costs (research 
and development contracts with edu¬ 
cational institutions). 

The Commission shall pay to the contrac¬ 
tor for performance of this contract the 
allowable direct costs incident to its per¬ 
formance plus the allocable portion of the 
allowable indirect costs of the contractor less 
applicable credits as determined in accord¬ 
ance with: 

(a) Section 9-15.103, Copy appended; and 

(b) The terms of this contract. 

§ 9-7.5006-12 Allowable costs and fixed 
fee (A—E contracts). [Reserved] 

§ 9—7.5006—13 Drawings, designs, speci¬ 
fications. 

All drawings, sketches, designs, design data, 
specifications, notebooks, technical and sci¬ 
entific data, and all photographs, negatives, 
reports, findings, recommendations, data and 
memoranda of every description relating 
thereto, as well as all copies of the foregoing 
relating to the work or any part thereof, shall 
be subject to inspection by the Commission 
at all reasonable times (for which inspec¬ 
tion the proper facilities shall be afforded the 
Commission by the contractor and its sub¬ 
contractors ), shall be the property of the 
Government and may be used by the Gov¬ 
ernment for any purpose whatsoever without 
any claim on the part of the contractor and 
its sucontractors and vendors for additional 
compensation and shall, subject to the right 
of the contractor to retain a copy of said 
material for its own use, be delivered to the 
Government, or otherwise disposed of by the 
contractor either as the Contracting Officer 
may from time to time direct during the 
progress of the work or in any event as the 
Contracting Officer shall direct upon com¬ 
pletion or termination of this contract. The 
contractor’s right of retention and use shall 
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be subject to the security and patent pro- 
visions, If any, of this contract. 

Note: When the Contracting Officer con¬ 
siders that the right of the contractor to use 
the material covered by this article should be 
restricted, as, for example, when it.appears 
that the contractor might derive competitive 
advantage by the unrestricted use of this 
material, the following language should be 
added to the last sentence of this article: 

“and the use of this material by the con¬ 
tractor is further restricted to the use in 
connection with the work under this con¬ 
tract unless prior written approval is ob¬ 
tained from the Commission for other uses.’* 

§ 9—7.5006.14 Estimates of costs, ob¬ 
ligation of funds, and fixed fee. 

(a) Initial estimate of cost and fixed fee. 
The presently estimated cost of the work 

under this contract is-^-dollars 

($ _) exclusive of the contractor’s 

fixed fee. The contractor’s fixed fee, as set 

forth in Clause_of this contract, is 

__ dollars ($-). 

(b) Obligation of funds. The amount 
presently obligated by the 'Government with 

respect to this contract is --dollars 

($ - ). 

(c) Revised estimates of cost and obliga¬ 
tion of funds. The presently estimated cost 
of the work under this contract may be in¬ 
creased unilaterally by the Commission by 
written notice to the contractor and may 
be increased or decreased by written agree¬ 
ment of the parties (whether or not by for¬ 
mal modification of this contract) and such 
revised estimate plus the fixed fee shall be 
deemed substituted in (b) above as the 
amount obligated with respect to this con¬ 
tract. 

(d) Limitation of obligation. Payments 
on account of costs shall not in the aggre¬ 
gate at any time exceed the amount of funds 
presently obligated hereunder less the con¬ 
tractor’s fixed fee. 

(e) notice of costs approaching funds 
obligated —Contractor excused pending in¬ 
crease when obligation is reached . Whenever 
the contractor has reason to believe that 
the total cost of the work under this con¬ 
tract (exclusive of the contractor’s fixed fee) 
will be substantially greater or less than the 
presently estimated cost of the work the 
contractor shall promptly notify the Con¬ 
tracting Officer in writing. The contractor 
6hall also notify the Contracting Officer in 
writing when the aggregate of expenditures 
and outstanding commitments allowable un¬ 
der this contract, including the contractor’s 
fixed fee, is equal to ninety percent (90%) 
(or such other percentage as the Contract¬ 
ing Officer may from time to time establish 
by notice to the contractor) of the amount 
of funds presently obligated hereunder. 
When such expenditures and outstanding 
commitments, including the contractor’s 
fixed fee, equal one hundred percent (100 %) 
of such amount the contractor shall make 
no further commitments or expenditures 
(except to meet existing commitments) and 
shall be excused from further performance 
of the work unless and until the Contracting 
Officer thereafter shall increase the funds 
obligated with respect to this contract. 

(f) Government's right to terminate not 
affected. The giving of any notice by either 
party under this article shall not be con¬ 
strued to waive or impair any right of the 
Government to terminate the contract under 
the provisions of the clause entitled “Ter¬ 
mination.’* 

(g) Cost information. The contractor 
shall maintain current cost information ade¬ 
quate to reflect the cost of performing the 
work under this contract at all times while 
the work is in progress, and shall prepare 
and furnish to the Government such written 
estimates of cost and information in support 


thereof as the Contracting Officer may re¬ 
quest. 

(h) Correctness of estimates not guaran¬ 
teed. Neither the Government nor the con¬ 
tractor guarantees the correctness of any 
estimate of cost for. performance of the 
work under this contract, and there shall be 
no adjustment in the amount of the con¬ 
tractor’s fixed fee by reason of errors in the 
computation of estimates or differences be¬ 
tween such estimates and the actual cost 
for performance of the work. 

Note A: If the parties so desire for the 
purpose of clarity, there may be included in 

(a) above the following additional sentence: 

“The estimated cost of the work under this 


contract for the period-is 

_dollars ($_) exclusive of 


the Contractor’s fixed fee.” 

Note B : The following may be substituted 
as an alternative to the second sentence of 
(e) above: 

“The contractor shall also notify the Con¬ 
tracting Officer in writing when the aggre¬ 
gate of expenditures and outstanding com¬ 
mitments allowable under this contract, 
including the contrator’s fixed fee leaves 
available funds sufficient only to continue 
operations for forty-five (45) days.” 

§ 9—7.5006—15 Key personnel. 

It having been determined that the em¬ 
ployees whose names appear [below] [in Ap¬ 
pendix ], or persons approved by the Con¬ 
tracting Officer as persons of substantially 
equal abilities and qualifications, are neces¬ 
sary for the successful performance of this 
contract, the contractor agrees to assign such 
employees or persons to the performance of 
the work under this contract and shall not 
reassign or remove any of them without the 
consent of the Contracting Officer. When¬ 
ever, for any reason, one or more of the 
aforementioned employees is unavailable for 
assignment for work under the contract, the 
contractor shall, with the approval of the 
Contracting Officer, replace such employee 
with an employee of substantially equal 
abilities and qualifications. 


§ 9-7.5006-16 Other contracts. 

The Government may undertake or award 
other contracts for additional work, and the 
contractor shall fully cooperate with such 
other contractors and Government em¬ 
ployees and carefully fit his own work to 
such additional work as may be directed by 
the Contracting Officer. The contractor shall 
not commit or permit any act which will 
interfere with the performance of work by 
any other contractor or by Government 
employees. 

§ 9-7.5006-17 Patents contractor held 
harmless. [Reserved] 

§ 9-7.5006-18 Patent indemnity. [Re¬ 
served] 


§ 9—7.5006—19 Patent provisions Type 

A. [Reserved] 

§ 9-7.5006—20 Patent provisions Type 

B. [Reserved] 

§ 9-7.5006—21 Patent provisions Type 

C. [Reserved] 

§9—7.5006-22 Patents-re porting of 
royalties. [Reserved] 

§ 9—7.5006—23 Payments and advances 
(cost type contracts where funds are 
advanced, by AEG). 


(a) Installments of fixed fee. Ninety per¬ 
cent (90%) of the fixed fee shall become 
due and payable in periodic installments in 
amounts based on the proportion of the work 
then completed, as determined by the Con¬ 
tracting Officer, and the balance upon com¬ 
pletion and acceptance of all work under 
this contract. 


Note A: For operating contracts use: The 

fixed fee provided for in Clause-shall 

be paid in equal monthly installments as it 
accrues. 

Note B: Where a separate fixed fee is pro¬ 
vided for a separate item of work, this sub- 
paragraph should be modified to permit pay¬ 
ment of the entire fixed fee upon completion 
of that item. 

(b) Advances for allowable cost. The 
Contracting Officer and the contractor shall 
agree as to the extent to which payment for 
allowable costs or payments for other items 
specifically approved in writing by the Con¬ 
tracting Officer shall be made from advances 
of Government funds. 

(c) Special Bank Account — Use. All ad¬ 
vances of Government funds shall be made 
by check payable to the contractor and shall 
be deposited only in the Special Bank 
Account referred to in the Agreement 
for Special Bank Account, which is at¬ 
tached hereto and incorporated into this 
contract as am appendix. The contractor 
shall likewise deposit in the Special Bank 
Account any other revenues received by the 
contractor in connection with the work un¬ 
der this contract. No part of the funds in 
the Special Bank Account shall be (a) min¬ 
gled with any funds of the contractor or (b) 
used for a purpose other than that of mak¬ 
ing payments for costs allowable under this 
contract or payments for other items specifi¬ 
cally approved in writing by the Contracting 
Officer. If the Contracting Officer shall at 
any time determine that the balance on such 
bank account exceeds the contractor’s cur¬ 
rent needs, the contractor shall promptly 
make such disposition of the excess as the 
Contracting Officer may direct. 

Note: For Special Bank Account Agree¬ 
ment see § 9-7.5006-24. 

(d) Title to funds advanced. Title to the 
unexpended balance of any funds advanced 
and of any bank account established pur¬ 
suant to this clause shall remain in the Gov¬ 
ernment and be superior to any claim or lien 
of the bank of deposit or others. It is un¬ 
derstood that an advance to the contractor 
hereunder is not a loan to the contractor, 
and will not require the payment of interest 
by the contractor, and that the contractor 
acquires no right, title, or interest in or to 
such advance other than the right to make 
expenditures therefrom as provided in this 
clause. 

(e) Review and approval of costs incurred. 
The contractor shall prepare and submit an¬ 
nually as of June 30 a voucher, for the total 
of net expenditures accrued (i.e., net costs 
incurred) for the period covered by the 
voucher, and the Commission, after audit 
and appropriate adjustment will approve 
such voucher. This approval by the Com¬ 
mission will constitute an acknowledgment 
by the Commission that the net costs in¬ 
curred are allowable under the contract and 
that they have been recorded in the accounts 
maintained by the contractor in accordance 
with the Commission accounting policies, but 
will not relieve the contractor of responsi¬ 
bility for the Commission’s assets in its care, 
for appropriate subsequent adjustments, or 
for errors later becoming known to the 
Commission. 

(f) Financial settlement. The Govern¬ 
ment shall promptly pay to the contractor 
the unpaid balance of allowable costs and 
fixed fee upon termination of the work, ex¬ 
piration of the term of the contract, or 
completion of the work and its acceptance 
by the Government after (1) compliance 
by the contractor with the Commission’s 
patent clearance requirements, and (2) the 
furnishing by the contractor of: 

(1) an assignment of the contractor’s 
rights to any refunds, rebates, allowances, 
accounts receivable, or other credits ap¬ 
plicable to allowable costs under the con¬ 
tract; 
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(2) a closing financial statement; and 

(3) the accounting for Government-owned 
property required by the clause entitled' 
“Property.” 

(4) a release discharging the Government, 
its officers, agents, and employees from all 
liabilities, obligations, and claims arising 
out of or under this contract, subject only 
to the following exceptions: 

(i) specified claims in stated amounts or 
in estimated amounts where the amounts 
are not susceptible of exact statement by the 
contractor; 

(ii) claims, together with reasonable ex¬ 
penses incidental thereto, based upon liabil¬ 
ities of the contractor to third parties arising 
out of the performance of this contract; pro¬ 
vided that such claims are not known to the 
contractor on the date of the execution of 
the release; and provided further that the 
contractor gives notice of such claims in 
writing to the Contracting Officer not more 
than six (6) years after the date of the re¬ 
lease or the date of any notice to the con¬ 
tractor that the Government is prepared to 
make final payment, whichever is earlier; and 

(iii) claims for reimbursement of costs 
(other than expenses of the contractor by 
reason of any indemnification of the Govern¬ 
ment against patent liability), including 
reasonable expenses incidental thereto, in¬ 
curred by the contractor under the provisions 
of this contract relating to patents. 

In arriving at the amount due the con¬ 
tractor under this clause, there shall be de¬ 
ducted (1) any claim which the Government 
may have against the contractor in connec¬ 
tion with this contract, and (2) deductions 
due under the terms of this contract, and 
not otherwise recovered by or credited to the 
Government. The unliquidated balance of 
the Special Bank Account may be applied to 
the amount due and any balance shall be 
returned to the Government forthwith. 

(g) Claims. Claims for credit against 
funds advanced or for payment shall be ac¬ 
companied by such supporting documents 
and justification as the Contracting Officer 
shall prescribe. 

(h) Discounts. The contractor shall take 
and afford the Government the advantage of 
all known and available cash and trade dis¬ 
counts, rebates, allowances, credits, salvage, 
and commissions unless the Contracting 
Officer finds that such action is not in the 
best interest of the Government. 

(i) Revenues. All revenues other than 
the contractor’s fixed fee or fees, if any, 
accruing to the contractor in connection with 
the work under this contract shall be Gov¬ 
ernment property and shall be deposited in 
the Special Bank Account to be available for 
payment of allowable cost under this 
contract. 

(j) Direct payment of charges — deductions. 
The Government reserves the right, upon ten 
days written notice from the Contracting 
Officer to the contractor, to pay directly to 
the persons concerned all amounts due which 
otherwise would be allowable under this 
contract. Any payment so made shall dis¬ 
charge the Government of all liability to the 
contractor therefor. 

§ 9-7.5006-24 Special bank account 
agreement. 

Agreement entered into this_day 

of-- 196—, between the 

United States of America (hereinafter called 
the Government), represented herein by the 
United States Atomic Energy Commission 
(hereinafter referred to as the “Com¬ 
mission”), . _. _ ^_ here¬ 

inafter called the “Contractor,” a corporation. 

under the laws of the State of__ 

and-- hereinafter called the 

Bank, a banking corporation under the laws 
of-- located at__ 


Recitals 

(a) Under date of__ 196__, 

the Commission and the Contractor entered 
into Contract (s) No.__ or a Sup¬ 

plemental Agreement thereto, providing for 
the making of advances of Government funds 
to the Contractor. Copy of such advance 
provisions has been furnished to the Bank. 

(b) The Commission requires that amounts 
advanced to the Contractor under said con¬ 
tract or Supplemental Agreement be depos¬ 
ited in a Special Bank Account or accounts 
with a bank designated by the Treasury 
Department as a depositary and financial 
agent of the government (Section 10 of the 
Act of June 11, 1942, 66 Stat. 356; 12 U.S.C. 
265), separate from any of the Contractor’s 
general or other funds; and, the Bank being 
such a bank, the parties are agreeable to so 
depositing said amounts with the Bank. 

(c) This Special Bank Account shall be 
designated 

(Name of Contractor) (Contract No.) 

United States Atomic Energy Commission 
Special Bank Account.” 

Covenants 

In consideration of the foregoing, and for 
other good and valuable considerations, it is 
agreed that: 

(1) The Government shall have title to the 
credit balance in said account to secure the 
return of all advances made to the Contrac¬ 
tor, which title shall be superior to any lien 
or claim of the Bank or others with respect to 
such account. 

(2) The Bank will be bound by the provi¬ 
sions of said contract or contracts relating 
to the deposit and withdrawal of funds in the 
above Special Bank Account, but shall not be 
responsible for the application of funds 
properly withdrawn from said account. 
After receipt by the Bank of written direc¬ 
tions from the Contracting Officer, or from 
the duly authorized representative of the 
Contracting Officer or the Manager of the 
-Operations Office of the Com¬ 
mission, the Bank shall act thereon and shall 
be under no liability to any party hereto for 
any action taken in accordance with the said 
written directions. 

(3) The Government, or its authorized 
representatives, shall have access to the 
books and records maintained by the Bank 
with respect to such Special Bank Accotmt at 
all reasonable times and for all reasonable 
purposes, including, without limitation, the 
inspection or copying of such books and 
records and any and all memoranda, checks, 
correspondence or documents appertaining 
thereto. Such books and records shall be 
preserved bv the Bank for a period of six (6) 
years after the closing of this Special Bank 
Account. 

(4) In the event of the service of any writ 
of attachment, levy of execution, or com¬ 
mencement of garnishment proceedings with 
respect to the Special Bank Account, the 
Bank will promptly notify the Manager, 

-Operations Office, United States 

Atomic Energy Commission. In witness 
whereof the parties hereto have caused this 
Agreement to be executed as of the day and 
year first above written. 


(Signatures and official titles) 

§ 9-7.5006-25 Payments (cost-type con¬ 
tracts where funds are not advanced). 

(a) Payments on account of allowable 
costs. Once each month (or at more fre¬ 
quent intervals, if approved by the Contract¬ 
ing Officer) the contractor may submit to 
the Contracting Officer, in such form and 
reasonable detail as he may require, an in¬ 
voice or voucher supported by a statement of 


costs incurred by the contractor in the per¬ 
formance of this contract and claimed to 
constitute allowable costs. Promptly after 
receipt of each invoice or voucher the Gov¬ 
ernment shall, subject to the provisions of 
(c) below, make payment thereon as ap¬ 
proved by the Contracting Officer. 

Note : For supply-type contracts make last 
sentence read “make payment to the extent 
of 90% thereon.” 

(b) Eighty-five percent (85%) of the fixed 
fee, if any, shall become due or payable in 
periodic installments in amounts based on 
the proportion of the work then completed, 
as determined by the Contracting Officer, and 
the balance upon completion and acceptance 
of all work under this contract; provided, 
however, that the Contracting Officer may at 
any time that the amount of the retained 
fixed fee equals 15% of the total fixed fee 
or equals one hundred thousand dollars 
($100,000) whichever is less, make payments 
of any of the remaining periodic installments 
of the fixed fee, in full. 

(c) Audit Adjustments. At any time or 
times prior to settlement under this contract 
the Contracting Officer may have invoices or 
vouchers and statements of cost audited. 
Each payment theretofore made shall be 
subject to reduction for amounts included 
in the related invoice or voucher which are 
found by the Contracting Officer, on the basis 
of such audit, not to constitute allowable 
cost. Any payment may be reduced for over¬ 
payments, or increased for underpayments, 
on preceding invoices or vouchers. 

(d) Completion voucher . On receipt and 
approval of the invoice or voucher designated 
by the contractor as the “completion in¬ 
voice” or “completion voucher” and upon 
compliance by the contractor with all the 
provisions of this contract (including, with¬ 
out limitation, the provisions relating to 
patents and provisions of (e) below) the 
Government shall promptly pay to the con¬ 
tractor any balance of allowable cost, and 
any part of the fixed fee which has been 
withheld pursuant to (b) above or otherwise 
not paid to the contractor. The completion 
invoice or voucher shall be submitted by the 
contractor promptly following completion of 
the work under this contract but in no event 
later than one (1) year (unless within the 
year the Contracting Officer grants a further 
specific period of time) from the date of 
such completion. 

(e) Applicable credits. The contractor 
agrees that any refunds, rebates, credits, or 
other amounts (including any interest there¬ 
on) accruing to or received by the contractor 
or any assignee under this contract shall be 
paid by the contractor to the Government, 
to the extent that they are properly alloca¬ 
ble to costs for which the contractor has 
been reimbursed by the Government under 
this contract. Reasonable expenses incurred 
by the contractor for the purpose of securing 
such refunds, rebates, credits, or other 
amounts shall be allowable costs hereunder 
when approved by the Contracting Officer. 

(f) Financial settlement. Prior to final 
payment under this contract, the contractor 
and each assignee under this contract whose 
assignment is in effect at the time of final 
payment under this contract shall execute 
and deliver: 

(1) an assignment to the Government, in 
form and substance satisfactory to the Con¬ 
tracting Officer, or refunds, rebates, credits, 
or other amounts (including any interest 
thereon) properly allocable to costs for 
which the contractor has been reimbursed by 
the Government under this contract; and 

(2) a release discharging the Government, 
its officers, agents, and employees from all 
liabilities, obligations, and claims arising out 
of or under this contract, subject only to the 
following exceptions: 
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(i) specified claims in stated amounts or 
in estimated amounts where the amounts 
are not susceptible of exact statement by the 
contractor; 

(ii) claims, together with reasonable ex¬ 
penses incidental thereto, based upon liabili¬ 
ties of the contractor to third parties arising 
out of performance of this contract; pro¬ 
vided that such claims are not known to the 
contractor on the date of the execution of 
the release; and provided further that the 
contractor gives notice of such claims in 
writing to the Contracting Officer not more 
than six (6) years after the date of the 
release or the date of any notice to the con¬ 
tractor that the Government is prepared to 
make final payment, whichever is earlier; and 

(iii) claims for reimbursement of costs 
(other than expenses of the contractor by 
reason of any indemnification of the Gov¬ 
ernment against patent liability), including 
reasonable expenses incidental thereto, in¬ 
curred by the contractor under the provisions 
of this contract relating to patents. 

§9-7.5006-26 Property (CPFF). [Re¬ 
served] 

§9-7.5006-27 Property (fixed price). 

[Reserved] 

§ 9-7.5006-28 Statement of work. 

(a) Scope. The contractor shall furnish 
the materials, equipment, and services (ex¬ 
cept such as are furnished by the Govern¬ 
ment) necessary for the performance of the 
following work in accordance with drawings, 
specifications, and instructions furnished 
from time to time by the Government:- 


(b) It is mutually understood that the 
following work will not be subcontracted: 


(This subparagraph (b) shall be used only 
when appropriate; see clause set forth in 
§ 9-7.5006-29.) 

§ 9-7.5006—29 Subcontracts and pur¬ 
chase orders. 

(a) When subcontracts are authorized — 
Requirements applicable to subcontracts and 
purchase orders. The contractor shall, when 
ordered by the Contracting Officer, and may, 
but only when authorized by the Contracting 
Officer, enter into subcontracts in writing for 
the performance at the site of the work de¬ 
scribed in the clause entitled “Statement of 
Work” of any part of the work under this 
contract. Purchase orders shall not be 
entered into by the contractor for items 
whose purchase is expressly prohibited by the 
written directions of the Contracting Officer. 
All subcontracts for the performance at the 
site of the work described in the clause 
entitled “Statement of Work” shall be sub¬ 
mitted to the Contracting Officer for ap¬ 
proval. The Government reserves the right 
at any time to require that the contractor 
submit any or all other contractual arrange¬ 
ments, including but not limited to purchase 
orders or clauses of purchase orders, for ap¬ 
proval, and provide information concerning 
methods, practices, and procedures used or 
proposed to be used in subcontracting and 
purchasing. The contractor shall use meth¬ 
ods, practices, or procedures in subcontract¬ 
ing and purchasing which are acceptable to 
the Commission. Subcontracts and purchase 
orders (Note A) shall be made in the name 
of the contractor, shall not bind nor purport 
to bind the Government, shall not relieve the 
contractor of any obligation under this con¬ 
tract (including, among other things, the 
obligation properly to supervise and co¬ 
ordinate the work of subcontractors) and 
shall be in such form and contain such pro¬ 
visions as are required by this contract or 
as the Contracting Officer may prescribe. 

(b) Effect of subcontracting on fee . The 
subcontracting of any part of the work under 
this contract shall not entail any adjustment 


in the contractor’s fixed fee unless this con¬ 
tract has been entered into on the under¬ 
standing, expressly stated in the clause en¬ 
titled “Statement of Work,” that such part 
of the work would not be subcontracted, and 
in that event an equitable downward ad¬ 
justment in the fixed fee shall be made and 
the contract shall be modified in writing 
accordingly. A failure to agree on an equi¬ 
table adjustment under this paragraph shall 
be deemed to a dispute within the meaning 
of the clause entitled “Disputes.” 

Note A: The words “shall be made in the 
name of the contractor, shall not bind nor 
purport to bind the Government” are op¬ 
tional and may be used or omitted as 
appropriate. 

§9-7.5006-30 Taxes (CPFF). [Re¬ 
served] 

§ 9-7.5006-31 Taxes (fixed-price con¬ 
tracts). [Reserved] 

§ 9-7.5006-32 Workmanship and ma¬ 
terials. 

(a) Grade of workmanship and materials. 
Unless otherwise directed by the Contracting 
Officer or expressly provided for by specifica¬ 
tions issued under this contract: 

(1) all workmanship shall be first class; 
and 

(2) all articles, equipment and materials 
incorporated in the work are to be: 

(i) now and of the most suitable grade 
of their respective kinds for the purpose: 

(ii) in accordance with any applicable 
drawings and specifications; and 

(iii) installed to the satisfaction and with 
the approval of the Contracting Officer. 

Where equipment, materials, or articles are 
referred to in the specifications as “equal to” 
any particular standard, the Contracting Of¬ 
ficer shall decide the question of equality. 

(b) Samples and test results. If the Con¬ 
tracting Officer so requires, the contractor 
shall submit for approval samples of or test 
results on any materials proposed to be in¬ 
corporated in the work before making any 
commitment for the purchase of such 
materials. 

§ 9—7.5006—33 Purchases from contrac¬ 
tor-controlled sources. 

(a) All solicitation of competitive bids for 
equipment, materials and supplies of the 
kind and character manufactured or sold by 
the divisions, departments, or affiliates of the 
contractor, all evaluation thereof, and all 
awards shall be made solely by the Contract¬ 
ing Officer, unless otherwise authorized by 
the Contracting Officer. In all such cases in 
which the contractor has design responsi¬ 
bility, the contractor shall prepare proper 
specifications, drawings, and such other data 
as may be necessary, on a basis which will 
permit fair and open competition and orderly 
and timely procurement with relation to the 
work. 

(b) The contractor may procure on a ne¬ 
gotiated basis, subject to the limitations in 
this paragraph and subparagraph (1) or (2) 
as applicable, materials, supplies, equip¬ 
ment, or services manufactured or sold by 
the contractor’s divisions, departments, or 
affiliates from such divisions, departments or 
affiliates; provided, however, that unless oth¬ 
erwise authorized by the Contracting Officer, 
no such procurement shall be made by the 
contractor without prior written approval of 
the Contracting Officer. 

(1) Standard commercial articles and 
standard supplies (of contractor-controlled 
sources, other than those manufactured or 
produced within the contracting component) 
which have published unit prices of less 
than one hundred dollars ($100), or such 
higher amount as may be approved by the 
Contracting Officer, may be transferred and 
charged at amounts not in excess of (i) the 
net sales price concurrently charged the most 


favored nonaffiliated customer for such ar¬ 
ticles in the same quantities, or (ii) the 
lowest net sales price at which equivalent 
articles are available from other sources, 
whichever is lower in price without further 
negotiation as to unit price. If the con¬ 
tractor does not meet this requirement, any 
excess cost occasioned thereby is unallow¬ 
able. The Contracting Officer may require 
use of the equivalent articles available from 
other sources at a lower price or the solicita¬ 
tion of competitive bids from other sup¬ 
pliers of such articles. “Standard commer¬ 
cial articles” are those produced by the 
contractor in the normal course of business, 
carried in stock or previously manufactured 
on a production basis, and having catalog 
item numbers and prices; “Standard sup¬ 
plies” are those carried in stock for use in 
normal operation. 

(2) All other articles produced or services 
performed by contractor controlled sources 
shall be provided on the basis of allowable 
cost without additional fee, and subject to 
the terms of this contract; provided, how¬ 
ever, that if mutually agreed, they may be 
furnished at fixed prices firmed at the out¬ 
set; provided further, that any such fixed 
prices shall be negotiated on the basis of 
estimated allowable costs under this con¬ 
tract, without profit. 

§ 9—7.5006—34 Use of concerns in labor 
surplus areas. 

It is the policy of the Government to place 
supply contracts with suppliers who will 
perform such contracts substantially in areas 
of current labor surplus where this can be 
done at prices no higher than are obtainable 
elsewhere. The contractor agrees to use its 
best efforts to place its subcontracts in ac¬ 
cordance with this policy to the extent 
consistent with the efficient performance of 
this contract. In complying with the fore¬ 
going, the contractor, in placing its subcon¬ 
tracts, shall observe the following order of 
preference: 

(a) small business concerns located in 
labor surplus areas; 

(b) other concerns located in labor sur¬ 
plus areas; 

(c) small business concerns not located 
in labor surplus areas, and 

(d) any other concerns. 

Note: This clause should be inserted in 
all new prime contracts (except construc¬ 
tion contracts of $10,000 or less), and, to 
the extent practicable, in modifications of 
existing contracts, when the purchase of 
supplies or equipment by the contractor is 
contemplated. 

§ 9—7.5006—35 Termination. [Reserved] 

§ 9—7.5007 Use of escalation and price 
redetermination clauses. [Reserved] 


PART 9-15—CONTRACT COST PRIN¬ 
CIPLES AND PROCEDURES 

Sec. 

9-15.000 Scope of part. 

Subpart 9-15.1—Applicability 

9-15.103 Cost reimbursement research 

contracts with educational 
institutions. 


Subpart 9-15.50—Cost Principles and 
Procedures 


9-15.5000 

9-15.5001 

9-15.5002 

9-15.5003 

9-15.5004 

9-15.5005 

9-15.5005-1 

9-15.5005-2 

9-15.5005-3 


Scope of subpart. 

Definitions. 

Responsibilities. 

Deviations. 

Effective date. 

General policy. 

Actual cost basis. 

Compensation through fee. 
General basis for determination 
of costs. 
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Sec. 

9-15.5005-4 Cost determination based on 
audit. 

9-15.5005-5 Contractor’s system of account¬ 
ing. 

9-15.5006 Advance understandings on 
particular cost items. 

9-15.5007 Direct and indirect costs. 

9-15.5007-1 Explanation of direct costs and 
indirect costs. 

9-15.5007-2 Treatment of indirect costs. 

9-15.5007-3 Company general and adminis¬ 
trative expenses. 

9-15.5008 Negotiated fixed-price contracts 
and subcontracts where costs 
incurred are a factor in de¬ 
termining the amount pay¬ 
able. 

9-15.5008-1 General policy. 

9-15.5008-2 Cost data. 

9-15.5008-3 Contractor’s cost accounting 
system. 

9-15.5009 Treatment of indirect costs. 

9-15.5009-1 Direct charging of costs. 

9-15.5009-2 Appropriate departmentization. 

9-15.5009-3 Distribution of service depart¬ 
ment costs to production 
departments. 

9-15.5009-4 Distribution of indirect costs of 
productive departments to 
work done. 

9-15.5009-5 General and administrative 
expenses. 

9-15.5010 Application of basic principles 
tb particular situations. 

9-15.5010-1 Consideration of costs confined 
to locations involved. 

9-15.5010-2 Field work. 

9-15.5010-3 Use of Government-owned 
facilities. 

9-15.5010-4 Contractor’s costs covering 
plant and equipment. 

9-15.5010-5 Overtime, shift, and holiday 
premiums. 

9-15.5010-6 Outside technical and profes¬ 
sional consultants. 

9-15.5010-7 Preparatory and make-ready 
costs. 

9-15.5010-8 Severance pay. 

9-15.5010-9 Precontract costs. 

9-15.5010-10 Plant reconversion costs. 

9-15.5010-11 Depreciation. 

9-15.5010-12 Research and development. 


Authority: §§ 9-15.000 to 9-15.5010-12 is¬ 
sued under sec. 161 (q), 70 Stat. 1069, 42 
U.S.C. 2201 (q). Implement and supplement 
sec. 205(c). 63 Stat. 390; 40 U.S.C. 486(c). 

§ 9-15.000 Scope of part. 

The cost principles and the procedures 
for the determination and allowance of 
costs in connection with the negotiation 
and administration of AEC cost-reim¬ 
bursement type contracts, except for re¬ 
search contracts with educational in¬ 
stitutions which are treated in Subpart 
1-15.3, are set forth in Subpart 9-15.50. 
Standard cost articles setting forth ex¬ 
amples of allowable and unallowable costs 
are included in Subpart 9-7.50. Subpart 
9-15.50 also contains guidelines for use, 
where appropriate, in the evaluation of 
costs in connection with certain nego¬ 
tiated fixed-price type contracts. 


Subpart 9—15.1—Applicability 

§9—13.103 Cosi-reimbu rsement re¬ 
search contracts with educational in¬ 
stitutions. 


(a) The cost principles in Subpa^t 
1-15.3 shall be incorporated by attach¬ 
ment in cost-reimbursement research 
contracts with educational institutions 
to which they are applicable. However, 
contracts with educational institutions 
for the operation of AEC-owned contrac¬ 


tor-operated research laboratories are 
governed by the principles in §§ 9-15.50 
and 9-7.5006-9. 

(2) Overhead rates shall be deter¬ 
mined by audit. 

Subpart 9—15.50—Cost Principles and 
Procedures 

§ 9—15.5000 Scope of subpart. 

(a) This subpart sets forth the general 
policy and principles for the determina¬ 
tion of allowable costs which are appli¬ 
cable to the negotiation and administra¬ 
tion of cost-type contracts. Contracting 
Officers shall take action to make this 
subpart applicable to cost-type subcon¬ 
tracts by: (1) Directing compliance by 
the prime contractor if consistent with 
his currently existing contract; or (2) 
conditioning future contracting approval 
of subcontracting procedures or subcon¬ 
tracts upon such compliance. 

(b) TTiis subpart also provides guid¬ 
ance for the evaluation of costs in ne¬ 
gotiated fixed-price contracts and sub¬ 
contracts where costs incurred are a 
factor in determining the amount pay¬ 
able. In determining the allowable costs 
of research and development performed 
by educational institutions under cost- 
type contracts and cost-type subcon¬ 
tracts the provisions of § 1-15.3 adapted 
from BOB Bulletin No. 21 for common 
use by Federal agencies, will control. 
Research-type operating contracts will 
be governed by the provisions of 
§§ 9-15.5005 and 9-7.5006-9. 

(c) The terms '‘reimbursement” and 
“reimbursable” are used interchangeably 
in this subpart in relation to “allowable 
costs” as a matter of editorial conven¬ 
ience. No “reimbursement” is actually 
involved in those situations where the 
cost-type contractor makes payments for 
“allowable costs” from Government 
funds advanced to him by the AEC. 

(d) Standard cost articles setting 
forth examples of allowable and 
unallowable costs are included in 
§§ 9-7.5006-9 to 9-7.5006-12. 

§ 9—15.5001 Definitions. 

(a) “Cost-type contract” includes 
cost, cost-sharing, and cost-plus-a- 
fixed-fee contracts. 

(b) “Cost-type subcontract” is a cost- 
type arrangement in any tier under a 
cost-type prime contract where all 
higher-tier arrangements are on a cost 
basis. 

(c) “Operating contract” is a cost- 
type contract for the operation of a 
Government-owned facility, such as a 
production facility or a research and 
development facility. 

(d) “Construction contract” is a con¬ 
tract for the construction, alteration, 
or repair of public buildings and public 
works. 

(e) “Architect-Engineer contract” is 
a contract for architect-engineer serv¬ 
ices related to the construction, altera¬ 
tion, or repair of public buildings and 
public works. 

(f) “Supply contract” is a contract 
for supplies and services, other than op¬ 
erating, construction, architect-engineer, 
experimental, developmental, or re¬ 
search work and personal services. 


(g) “Research and Development con¬ 
tract” is a contract for basic research 
(directed toward the increase of knowl¬ 
edge in science), applied research (in¬ 
volving the determination and expansion 
of the potentialities of new scientific dis¬ 
coveries or improvement in technology, 
materials, processes, methods, devices, 
and techniques including attempts to 
“advance the state of the art”), or de¬ 
velopment (the systematic use of scien¬ 
tific knowledge which is directed toward 
the production of, or improvements in, 
useful products to meet specific per¬ 
formance requirements, but exclusive of 
manufacturing and production en¬ 
gineering) . 

§ 9—15.5002 Responsibilities. 

(a) The Controller is responsible for 
developing and revising the policy and 
procedures for the determination of al¬ 
lowable costs, and for seeing that they 
are properly coordinated with the Gen¬ 
eral Counsel, the Office of Contract 
Policy, and with other Divisions and 
Offices having joint interests. 

(b) Directors of Headquarters Divi¬ 
sions and Offices negotiating contracts, 
and Managers of Operations are respon¬ 
sible for following the policy, principles 
and standards set forth herein in estab¬ 
lishing the compensation provisions of 
contracts and subcontracts and for sub¬ 
mission of deviations for Headquarters 
consideration. 

(c) The General Counsel is responsi¬ 
ble for the preparation and interpreta¬ 
tion of contracts. 

§ 9—15.5003 Deviation. 

Deviations from the policy and princi¬ 
ples set forth in this subpart shall not be 
made unless such action is authorized by 
the Headquarters Operating Division Di¬ 
rector concerned, after consultation with 
the Controller, General Counsel, and the 
Director, Office of Contract Policy, on the 
basis of a written justification stating 
clearly the special circumstances in¬ 
volved. Where appropriate, any ap¬ 
proved deviation shall be reflected in the 
compensation provisions of the contract. 

§ 9—15.5004 Effective date. 

On or after April 1, 1960, the policies 
and principles set forth in this subpart 
shall be followed in the negotiation of 
every contract and subcontract to which 
this subpart is applicable, except those 
which have been substantially negotiated 
prior to the above date. With respect to 
such substantially negotiated contracts 
and subcontracts, these policies and 
principles shall be applied to the extent 
agreed upon with the contractor. Appli¬ 
cation of these principles to an existing 
contract must be within the framework 
of its contractual terms unless the con¬ 
tract is appropriately amended. 

§ 9—15.5005 General policy. 

The general policy of the AEC in con¬ 
nection with cost-type contracts and 
with cost-type subcontracts is as follows: 

§ 9—15.5005—1 Actual cost basis. 

(a) AEC reimburses its contractors for 
allowable costs actually incurred in the 
performance of their contracts in ac¬ 
cordance with their terms. Such allow- 
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able costs are those provided for in the 
contract to the extent that they are nec¬ 
essary or incident and either directly at¬ 
tributable or equitably allocable to the 
work under the contract. This broad 
expression of the AEC’s reimbursement 
policy is further developed and elabo¬ 
rated upon throughout this subpart. 

(b) (1) AEC uses retrospective or 
after-the-fact determination, usually 
called the “actual cost basis,” to establish 
the amount reimbursable to its contrac¬ 
tors for their allowable costs. This gen¬ 
eral policy precludes the use of predeter¬ 
mined fixed-overhead percentage rates 
except for provisional payment under 
(d) below. 

(2) It is recognized, however, that the 
total volume of work with a particular 
contractor in some cases may be so small 
that computation of the actual indirect 
costs may not be justified. In such cases 
it may be administratively desirable to 
adopt some alternative, such as a pre¬ 
determined amount for indirect costs. 
However, a departure from the actual 
cost basis under a cost-type contract is 
considered administratively undesirable 
if the amounts involved are significant, 
and the use of either a predetermined 
amount for indirect costs, except under 
the circumstances noted above, or other 
alternatives (such as a fixed billing rate 
for labor and overhead per direct labor 
hour) shall be submitted to Headquar¬ 
ters for approval. Any firm amount es¬ 
tablished for indirect costs, whether 
small or significant, and any other al¬ 
ternative, shall be supported by a well- 
considered conclusion that the firm 
amount or other alternative will result 
in approximately the same compensation 
for the costs concerned as would likely 
result from determination on the actual 
cost basis. The negotiation of prede¬ 
termined fixed amounts, fixed billing 
rates, etc., shall be made on the basis of 
actual cost experience and satisfactory 
cost projections, and in accordance with 
the principles and standards set forth in 
this subpart. Such amounts, rates, etc., 
will cover allowances only for allowable 
costs. 

(c) When firm compensation for any 
otherwise allowable cost is negotiated, 
the items of such cost covered by the 
fixed amount shall be set forth in the 
contract or appropriate appendices as 
unallowable with maximum clarity in 
order to distinguish between allowable 
costs subject to reimbursement and costs 
which are covered by the negotiated 
fixed amount, and hence excluded from 
allowable cost in the case of the par¬ 
ticular contract. 

(d) Provisional payments on account 
of indirect costs incurred under the con¬ 
tract shall be provided for only after 
review of the contractor’s system of ac¬ 
counting, including items treated as in¬ 
direct costs and methods of distributing 
them or on the basis of previous audits 
or past experience with the particular 
contractor. Based on such a review, a 
provisional overhead rate or rates shall 
be established taking into consideration 
the prior year’s experience adjusted to 
eliminate non-recurring costs and to re¬ 
flect any new conditions which may be 
applicable to the future. Such rate or 


rates shall be applied to an appropriate 
base or bases for computation of the pro¬ 
visional payments. The elements of in¬ 
direct cost and the base or bases used 
in computing provisional payments, shall 
not be construed as indicating the ele¬ 
ments of expense to be distributed or 
the base or bases of distribution to be 
employed in the periodic determination 
of actual overhead. The actual over¬ 
head shall be determined not less often 
than annually and the provisional pay¬ 
ments made shall be adjusted accord¬ 
ingly. Prior to final settlement of the 
entire contract the actual overhead so 
determined periodically shall be subject 
to appropriate subsequent adjustment 
including errors subsequently becoming 
known. The amount of any adjustment 
shall promptly be paid or credited by 
the AEC to the contractor or by the con¬ 
tractor to the AEC as the review has 
determined. Failure to agree on such 
readjustment shall be considered a Dis¬ 
pute within the Disputes Clause of the 
contract. 

§ 9-15.5005-2 Compensation through 
fee. 

(a) AEC compensates operating, con¬ 
struction and architect-engineer con¬ 
tractors through the fixed fee for general 
and administrative expenses incurred by 
the contractor’s home, divisional or 
branch offices in the general manage¬ 
ment and administration of the con¬ 
tractor’s business as a whole and such 
expenses are considered as unallowable 
costs. Examples of the type of general 
and administrative expense compensated 
through fee include: 

(1) Compensation of officers, proprie¬ 
tors, executives, administrative heads, 
and others, including employees in the 
contractor’s central-office or branch- 
office organization, concerned with the 
general management and administration 
of the contractor’s business. 

(2) Directors’ and executive commit¬ 
tees’ fees and expenses; the expenses of 
stockholders’ meetings, annual reports, 
and reports and returns prepared for 
governmental authorities; and registry 
and transfer charges resulting from 
changes in ownership of securities issued 
by the contractor. 

(3) General legal, accounting, and 
consulting services, and related expenses. 

(4) Memberships in trade, business, 
and professional organizations. 

(5) Supplementary compensation and 
benefit plans such as pension, vacation, 
sick leave, hospitalization, termination 
pay, retirement, bonus, group health, ac¬ 
cident, and life insurance plans, to the 
extent related to personnel concerned 
with the general management and ad¬ 
ministration of the contractor’s business 
as a whole. 

(6) Supplies, equipment, rent, depre¬ 
ciation, services and other costs incurred 
in the general management and admin¬ 
istration of the contractor’s business as a 
whole, including expenses incident to the 
maintenance, administration, and opera¬ 
tion of the central office or branch offices. 

(b) AEC generally compensates con¬ 
struction and architect-engineer con¬ 
tractors through the fixed fee for the 
salary (and associated payroll costs. 


taxes, etc., related to such salary) of the 
contractor’s responsible supervising rep¬ 
resentative in charge of the contract 
work. Accordingly, the salary of the su¬ 
pervising representative is generally not 
reimbursable as an allowable cost under 
construction and architect-engineer 
contracts. 

(c) In a particular case, the contractor 
may be compensated on the basis of al¬ 
lowable cost, rather than through the 
fixed fee for some or all of the expenses 
enumerated in (a) and (b) in these cate¬ 
gories if the Headquarters Operating 
Division Director, the Manager of Oper¬ 
ations, or a representative having the 
authority to approve the contract, au¬ 
thorizes use of this alternative approach 
and determines that the negotiated fixed 
fee reflects proper downward adjustment 
from that which would otherwise have 
been established. In the case of no-fee 
contracts (including contracts providing 
for nominal or token fees) these cate¬ 
gories of expenses may be either reim¬ 
bursed on the basis of actual costs or 
compensated through a predetermined 
fixed amount. 

(d) The above-stated policy does not 
preclude the payment of expenses merely 
because they are incurred or accounted 
for at or by the contractor’s home, di¬ 
visional or branch offices; where ex¬ 
penses of a type typically incurred at 
construction or operation sites in sup¬ 
port of the contract work, are, by reason 
of a particular contractor’s greater cen¬ 
tralization, incurred at such offices, 
rather than at the operation site, such 
expenses may be reimbursed. 

(e) In the case of architect-engineer 
contracts, a major portion of the scope 
of work is usually performed at the con¬ 
tractor’s central office location or a 
branch office location. The direct costs 
of such work and an equitable portion 
of such indirect costs at the central 
office or branch office location as are 
properly applicable and apportionable to 
such work are allowable. The indirect 
costs attributable to the performance at 
a central office or branch office location 
of work related directly and solely to in¬ 
dividual contracts shall be distinguished 
with care from general and administra¬ 
tive expenses incurred by the contrac¬ 
tor’s home or branch offices in the 
general management, supervision, and 
conduct of its business, since these gen¬ 
eral administrative expenses are usually 
compensated for through fee and, in any 
event, where allowable, are related to 
and apportionable over all work under 
the supervision of the office concerned. 

(f) As to work performed by an oper¬ 
ating contractor in its own facilities, see 
§ 9-15.5007-3. 

§ 9—15.5005—3 General basis for deter¬ 
mination of costs. 

The total reimbursable cost of an AEC 
cost-type contract is the sum of the 
allowable direct costs necessary or inci¬ 
dent to the performance of the contract, 
plus the properly allocable portion of the 
allowable indirect costs, less applicable 
income and other credits. In determin¬ 
ing allowability and reimbursability of 
costs, there shall be considered also: (a) 
Reasonableness, including the exercise 
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of prudent business judgment; (b) ap¬ 
plication of generally accepted account¬ 
ing principles and practices; (c) all 
exclusions of and limitations on types 
and amounts of items of cost set forth 
in the contract; and (d) approvals by 
the Contracting Officer required under 
the contract terms. 

Note: For examples of allowable and un¬ 
allowable costs see §§ 9-7.5006 to 9-7.5006- 
12 . 

§ 9—15.5005—4 Cost determination based 
on audit. 

(a) It is AEC policy that the amount 
reimbursable to its cost-type contractors 
and subcontractors be determined in ac¬ 
cordance with the terms of the respective 
contracts on the basis of audit. In the 
event that the contractual terms differ 
or are inconsistent (see § 9-15.5003 for 
approval of deviations) with the princi¬ 
ples stated herein the contractual terms 
control. The audit is performed directly 
by AEC (or by the cognizant Federal 
agency pursuant to arrangements made 
by the AEC) in the case of cost-type 
contracts. The audit of subcontractors 
is the responsibility of the cost-type con¬ 
tractor (or the subcontractor immedi¬ 
ately preceding in the contractual chain) 
subject to review of such contractor’s 
audit by AEC (and any supplemental 
audits by AEC as it may then deem 
necessary). Exceptions may be made to 
this general principle, of subcontractors 
being audited by the next higher-tier 
contractor, where the latter is inter¬ 
related with the subcontractor involved, 
does not have the necessary audit facili¬ 
ties or for other reasons is not in a posi¬ 
tion to perform the subcontract audit 
in a manner satisfactory to the AEC. 
In the event of such exception, the sub¬ 
contract and audit responsibility shall 
rest with the successively higher-tier 
contractor (or ultimately AEC). 

<b> Audit by other Federal agencies. 
Where the amount of cost-type work to 
be performed for AEC in a particular 
facility is less than that being performed 
at the same facility for other Federal 
agencies, arrangements may be made to 
have the cognizant agency perform the 
audit in accordance with such agency’s 
cost principles. These arrangements 
shall be made administratively between 
AEC and the other agency involved, and 
wherever possible the arrangements 
shall provide for the cognizant agency 
to audit against the AEC cost principles. 
In no case, however, shall the arrange¬ 
ments preclude determination by the 
AEC contracting officer of the allowable 
and unallowable costs in accordance with 
AEC cost principles set forth in 
§§ 9-7.5006-10 and 9-7.5006-11. Steps 
appropriate in the light of the magnitude 
and nature of the costs shall be taken by 
the contracting officer to ascertain that 
the audit results properly reflect the 
application of AEC cost principles 
(particularly as to types and amounts 
of items of cost including incidence, al- 
locability, and equitable distribution 
thereof). 

§ 9—15.5005—5 Contractor’s system of 
accounting. 

(a) (1) Careful AEC study of the con¬ 
tractor’s usual accounting procedures 


RULES AND REGULATIONS 

shall be made prior to arriving at an 
understanding with the contractor as to 
the accounting system to be employed by 
the contractor during the period of con¬ 
tract performance. 

(2) The contractor’s customary ac¬ 
counting practices are usually accepted 
if they conform to generally accepted 
accounting principles, produce equitable 
results, are consistently applied, are not 
in conflict with the provisions of this 
subpart, are conducive to accurate cost¬ 
ing of the contract work, and produce 
reports required by the AEC. 

(b) It is the AEC’s policy to discourage 
firm contractual provisions relating to 
the contractor’s accounting system (in¬ 
cluding methods for computing indirect 
costs) which preclude appropriate retro¬ 
spective modification. No firm con¬ 
tractual provision shall be included in 
the contract where there is no previous 
Government contracting experience with 
the contractor’s methods of operation 
and accounting. Contracting Officers 
may, however, include firm contractual 
provisions when there is a comprehensive 
understanding of the contractor’s meth¬ 
ods of operation and accounting as a re¬ 
sult of Government contracting experi¬ 
ence in dealing with the contractor and 
the Contracting Officer makes a determi¬ 
nation, based on an AEC study thereof, 
that the contractor’s accounting pro¬ 
cedures are likely to produce equitable 
results in the future as in the past. Such 
firm contractual provisions shall be sub¬ 
ject to adjustment retroactively at the 
request of either party to the contract 
when the method of overhead determi¬ 
nation has become inequitable as a 
result of 

(1) Any substantial difference accru¬ 
ing between the cost patterns of wark 
under the contract and other work of 
the contractor; or 

(2) Any significant change occurring 
in the nature of the business, the extent 
of subcontracting, fixed asset improve¬ 
ment program, the inventories, the vol¬ 
ume of sales and production, manufac¬ 
turing processes, the contractor’s prod¬ 
ucts, or other relevant circumstances. 

Failure to agree on such readjustment 
shall be considered a Dispute within the 
Disputes Clause of the contract. 

§ 9—15.5006 Advance understandings on 
particular cost items. 

It is important that agreement be¬ 
tween AEC and its contractors be 
reached in advance of the incurrence of 
special or unusual costs in categories 
where reasonableness or allocability are 
difficult to determine in order to avoid 
possible subsequent disallowance or dis¬ 
pute. Any such agreement should be in¬ 
corporated in cost-type contracts and 
should govern the cost treatment covered 
thereby throughout the performance of 
the contract. But the absence in the 
contract of such agreement on any ele¬ 
ment of cost will not, in itself, serve to 
make that element either allowable or 
unallowable. Examples of costs on which 
advance agreements may be particular¬ 
ly important are; 

(a) Compensation for personal serv¬ 
ices; 


(b) Deferred maintenance costs; 

(c) Food service costs, operation of 
cafeterias, etc.; 

(d) Foreign travel costs; 

(e) Group insurance; pension and re¬ 
tirement plans; 

(f) Employee morale, health, and wel¬ 
fare costs; 

(g) Pre-contract costs ; 

(h) Professional or technical consult¬ 
ing services; 

(i) Reconversion costs; 

(j) Research and development costs; 

(k) Royalties; 

(l) Selling and distribution costs; 

(m) Severance pay; 

(n) Travel of executive officers; 

(o) Travel costs, as related to special 
or mass personnel movement; 

(p) Unemployment insurance experi¬ 
ence ratings. 

§ 9—15.5007 Direct and indirect costs. 

§ 9—15.5007—1 Explanation of direct 
costs and indirect costs. 

(a) The classification of an item of 
cost as a direct cost or as an indirect cost 
has reference to the manner in which the 
particular cost is charged to or lodged 
against the products manufactured, 
work done, or services performed. In 
general, direct costs are those which are 
identified as having been incurred spe¬ 
cifically for or on account of a particular 
product (or lots of similar products), 
work order, job, or contract. Materials, 
labor, or expenses which relate specifi¬ 
cally and solely to the manufacture of a 
particular product or to the performance 
of a distinct job or work are broad ex¬ 
amples of direct costs. 

(b) Indirect costs are comprised of 
items of material, labor, and expenses 
which benefit not only a particular prod¬ 
uct or a specific unit of work but also 
other production or work and are so 
related to the particular product or spe¬ 
cific task that the amount of the cost 
which should properly be lodged against 
it cannot be precisely determined, at 
least without effort entirely dispro¬ 
portionate to the increased accuracy 
achieved. There is no universal rule 
that under every accounting system cer¬ 
tain items of cost shall be treated as 
direct or as indirect costs. It is essen¬ 
tial, however, that within the accounting 
system of any given organization each 
item of cost be consistently treated in the 
same manner. Also, since indirect costs 
must ultimately be lodged against the 
various products, work orders, jobs or 
contract which benefit from their in¬ 
currence, it is necesary to establish ways 
or means of apportioning or distributing 
these indirect costs equitably to all work 
concerned. Since the means of accom¬ 
plishing this distribution of indirect costs 
are necessarily somewhat arbitrary and 
not precisely correct, accuracy is best 
attained by treating as direct costs all 
items of cost which are susceptible of 
such handling and by limiting to the 
greatest practical extent the number of 
items of cost which are treated as in¬ 
direct costs. The contractor’s account¬ 
ing system should be examined and 
modified so that such results are 
achieved. (See § 9-15.5005-5.) 





Thursday, September 15, 1960 


FEDERAL REGISTER 


8877 


§ 9-15.5007—2 Treatment of indirect 
costs* 

(a) The contractor’s indirect costs, 
which must be appropriately identified 
and supported by adequate documenta¬ 
tion, must be carefully examined with 
the objective of excluding for reimburse¬ 
ment purposes all types of indirect costs 
that are either unallowable in nature 
(see list of examples in Standard Cost 
Articles §§ 9-7.5006-9 to 9-7.5006-12) or 
not properly allocable to performance of 
work under the AEC contract. It may be 
that only a portion of a given pool of 
indirect costs will fail to meet these tests 
and require such exclusion. After ex¬ 
cluding all such expenses, the remaining 
indirect costs require allocation by an 
acceptable method or methods that result 
in equitable charges to the AEC contract. 

(b) The methods of allocation of indi¬ 
rect costs shall be determined in accord¬ 
ance with the policy and procedure 
outlined in § 9-15.5005-5(b). Careful 
reviews shall be made from time to time 
as appropriate, particularly where there 
is a significant change in the nature or 
volume of activity, to determine whether 
the method or methods of allocation pre¬ 
viously used continue to be equitable. 
The ultimate objective in allocating indi¬ 
rect costs is to charge fair shares of the 
various expenses concerned to the AEC 
contract work. The appropriate method 
or methods of allocation are dependent 
upon the particular circumstances and 
conditions; hence, no general rules can 
be stated as to particular methods or 
bases of allocating indirect costs appli¬ 
cable and appropriate in all cases. One 
method may be determined to be appro¬ 
priate for allocating certain indirect costs 
but not others, in which case a different 
method or methods must be established 
which will equitably allocate the other 
indirect costs. This means that it may 
be necessary to establish separate pools 
of indirect costs for particular items of 
expense and to use separate methods of 
allocation for each pool in order to estab¬ 
lish equitable results. 

§9-15.5007-3 Company general and 
adminUtrative expenses. 

Although the AEC generally compen¬ 
sates operating, construction and archi¬ 
tect-engineer contractors through fee for 
company general and administrative 
expenses (see § 9-15.5005-2), it allows 
such company general and administra¬ 
tive expenses under supply and research 
contracts with commercial contractors 
performing the work in their own facili¬ 
ties. Contractor’s general and adminis¬ 
trative expenses may, however, be in¬ 
cluded for reimbursement under AEC 
supply and research contracts only to 
the extent that they are established, after 
careful examination, to be allowable in 
nature and properly allocable to the 
work. Work performed in a contractor’s 
own facilities under an operating con¬ 
tract may likewise be allowed to bear the 
Properly allocable portion of allowable 
company general and administrative 
expense. 

No. 180-4 


§ 9-15.5008 Negotiated fixed-price con¬ 
tracts and subcontracts where costs 
incurred are a factor in determining 
the amount payable. 

§ 9—15.5008—1 General policy. 

(a) It is the general policy that ade¬ 
quate cost data must be fully considered 
in the negotiation of fixed price contracts 
and subcontracts where costs incurred 
are a factor in determining the amount 
payable unless the Contracting Officer 
after consultation with appropriate staff 
is able to make a determination that the 
use of such data or information is not 
necessary to protect the interest of the 
AEC. Examples of valid pricing criteria 
(but not necessarily adequate in an indi¬ 
vidual case) which may eliminate or 
limit the need for cost data include but 
are not limited to the following: 

(1) Competitive price proposals. 

(2) Published market prices. 

(3) Catalog prices, including discounts. 

(4) Previous procurement prices expe¬ 
rienced on the same or similar items, 
with computed adjustments of the prices 
paid, where appropriate, to make allow¬ 
ances for changes in specifications or 
quantities or intervening changes in 
labor, material and other cost elements. 

(b) Where previous procurement prices 
are used for support, such previous prices 
likewise must have been supported by 
valid pricing criteria as defined in 
§ 9-15.5008-1 (a) (1), (2) and (3). 

(c) In applying this policy the Con¬ 
tracting Officer will not be expected to 
negotiate agreement on individual ele¬ 
ments of cost but will be expected to use 
his judgment as to the degree of con¬ 
sideration to be given each cost element 
in arriving at his own evaluation of the 
total cost prior to negotiation of the 
price. However, the negotiations record 
should fully substantiate and justify the 
reasoning leading to the negotiated price, 
including the profits. 

§ 9-15.5008-2 Cost data. 

Where the use of cost data is required 
by § 9-15.5008-1, the cost principles out¬ 
lined in this subpart including the items 
listed as unallowable costs in the Stand¬ 
ard Cost Articles §§ 9-7.5006-9 to 9- 
7.5006-12 shall be applicable in the ac¬ 
counting reviews of contractor’s pro¬ 
posals for pricing and in the preparation 
of the advisory accounting reports which 
are to be used as a guide by the Contract¬ 
ing Officer in negotiating the final price. 
An exception to this is the treatment of 
contingency reserves or allowances in 
connection with estimates of future costs. 
If contingencies are known to exist in 
such cases and the effects may be gauged 
within reasonable limits (such as antici¬ 
pated costs of defective work), considera¬ 
tion thereof may be included in the esti¬ 
mates. Where conditions are known 
that may give rise to a contingency but 
the effects cannot be reasonably esti¬ 
mated (such as general business risks), 
the contingency should not be included 
as a cost factor but should be disclosed 
as a separate item for the consideration 
of the Contracting Officer. 

§ 9-15.5008-3 Contractor’s cost account¬ 
ing system. 

Where a fixed price contract with price 
redetermination provisions (including 


the incentive type) is involved, it should 
be determined at the inception of the 
contract that the contractor’s account¬ 
ing system is maintained in accordance 
with generally accepted accounting prin¬ 
ciples and practices and will equitably 
reflect the costs of contract performance. 
This may be done either on the basis of 
a survey of the accounting system, pre¬ 
vious experience with the contractor, or 
by such other means as may be con¬ 
sidered satisfactory to the Contracting 
Officer. 

§ 9—15.5009 Treatment of indirect costs. 

This is for use in meeting the require¬ 
ments of § 9-15.50. For purposes of al¬ 
lowability, indirect costs, like direct costs, 
are subject to the requirements of § 9- 
15.5005-3 with respect to the general 
basis for determination of costs. 

§ 9-15.5009—1 Direct charging of costs. 

The nature of some types of cost, pos¬ 
sibly significant in amount, and their 
relationship to the contractor’s work 
may be such as to necessitate their treat¬ 
ment as indirect costs. However, in order 
to secure the most accurate and equitable 
results, the various types of cost 
normally treated as indirect costs by the 
contractor under its regular accounting 
procedures should be examined to de¬ 
termine which types should, for purposes 
of reimbursement under the AEC con¬ 
tract, be treated as direct costs. Such 
action should be taken whenever the in¬ 
creased accuracy that results is suffi¬ 
ciently material to justify the expendi¬ 
ture of the additional time, effort, and 
expense entailed. Where a type of cost is 
charged direct to the AEC contract, no 
item of a similar character which on the 
same basis is properly chargeable only 
to other work should be included in in¬ 
direct costs apportioned to the AEC con¬ 
tract. Treatment of items of cost as 
direct charges, consistently as to both the 
AEC contract and the contractor’s other 
work, should be employed to the fullest 
extent practicable, correspondingly re¬ 
ducing the volume of costs to be treated 
as indirect costs that require distribution 
by arbitrary methods which are not pre¬ 
cise and accurate and therefore, at best, 
produce only approximate results. 

§ 9-15.5009-2 Appropriate departinent- 
ization. 

Appropriate departmentization for 
cost-reimbursement purposes should be 
effected between different kinds of pro¬ 
ductive activity, such as: 

(a) between manufacturing involving 
substantial expenses of machinery de¬ 
preciation, machinery operation and 
maintenance, space, electric energy, tools, 
etc., and research generating relatively 
small overhead costs; 

(b) between heavy manufacturing re¬ 
quiring expensive equipment and power 
machinery, and light manufacturing 
which by comparison is practically a 
hand operation; 

(c) between research work requiring 
an elaborate layout of laboratory facili¬ 
ties and equipment, and research involv¬ 
ing primarily the application of mental 
effort and requiring little or no equip¬ 
ment. 

The objective and result should be to 
burden manufacturing work, or different 
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kinds of manufacturing work, and re¬ 
search work, or different kinds of re¬ 
search work, each with the indirect costs 
properly applicable to the respective kind 
of work. 

If a non-departmentized plant or indi¬ 
vidual department is so constituted that 
the indirect costs, rather than relating 
fairly proportionately to all work in the 
plant or department, particularly to the 
work under the AEC contract, relate 
more to some work than to other work, 
consideration should be given to further 
departmentization. The costing refine¬ 
ment may be made on a quasi-depart¬ 
ment basis from data furnished by the 
existing accounting system or developed 
on as reasonable an analysis as the facts 
and circumstances permit. The further 
departmentization should preferably be 
incorporated into the contractor’s own 
accounting system. 

§ 9—15.5009—3 Distribution of service 
department costs to production de¬ 
partments. 

The total indirect costs of each pro¬ 
ductive department include an appro¬ 
priate share of the costs incurred by the 
non-productive or so-called service de¬ 
partments, such as the maintenance de¬ 
partment, the power plant department, 
stores handling department, and tool 
room department. The basis used to dis¬ 
tribute the costs of each individual serv¬ 
ice department should result in equitable 
allocation of the service department costs 
to the productive departments, particu¬ 
larly those productive departments in 
which work under the AEC contract is 
performed. In the case of each service 
department the distribution method used 
should be appropriate in the circum¬ 
stances, whether it be based on number 
of workers, floor space occupied, meas¬ 
urable services, total labor costs, total 
labor hours, some other basis, or a 
combination of methods. 

§ 9-15.5009-4 Distribution of indirect 
costs of productive departments to 
work done. 

In order to distribute the indirect costs 
of a productive department to the work 
done in the particular department, it is 
necessary that the apportionment be 
based on a factor which is common to 
all work performed in the particular de¬ 
partment and which closely approxi¬ 
mates the extent to which the services 
represented by the indirect costs of the 
department are utilized in performing 
the work done on the individual con¬ 
tracts and work orders. The variety and 
complexity of production work makes it 
difficult to determine the most appro¬ 
priate and equitable common denomina¬ 
tor for distributing a department’s 
indirect costs to the department’s work. 
Since, insofar as the use made of services 
represented by a productive department’s 
indirect costs is concerned, the major 
factor common to all work of the de¬ 
partment is either direct labor cost or 
the time required for performance, the 
methods commonly used for distributing 
a department’s indirect costs, each of 
which is based on one of these two fac¬ 
tors, are: 

(a) The direct labor cost method. 

(b) The direct labor hour method. 

(c) The departmental hourly rate 
method. 


( d) The machine hours method. 
Which of these methods is most appro¬ 
priate for a particular department de¬ 
pends on whether distribution of the 
department’s indirect costs equitably 
should be proportionate to the depart¬ 
ment’s costs of direct labor, hours of di¬ 
rect labor, or hours of machine use. If 
the contractor’s departmentization fol¬ 
lows sound and recognized lines of or¬ 
ganizational subdivision, one of these 
methods usually will be found sufficiently 
accurate and equitable to be accepted. 
If not, departmental refinement or 
quasi-departmentization may be re¬ 
quired, or combinations of the above 
methods or the development of other 
methods equitable in the particular cir¬ 
cumstances may be necessary. 

§ 9—15.5009—5 General and administra¬ 
tive expenses. 

(a) Allowability. As indicated in 
§ 9-15.5005-3, a contractor’s general and 
administrative expenses may be accepted 
for apportionment to work under an AEC 
supply or research contract only to the 
extent that they are established, after 
careful examination, to be allowable in 
nature and, on the basis of incidence to 
its performance, properly allocable to 
the work. The following are a few ex¬ 
amples of expenses which, although not 
unallowable because of their basic na¬ 
ture, are not incident to the performance 
of an AEC contract: 

(1) The salaries and expenses of cor¬ 
porate officers, and their staffs, whose 
services do not apply to the performance 
of the AEC contract work, e.g., those 
whose services are devoted to sales 
activities promoting the marketing of 
the contractor’s manufactured products; 
or to matters completely separate from 
the contractor’s manufactured products, 
such as the merchandising of products 
made by others; or to the handling of 
investments so substantial as to consti¬ 
tute in effect a separate business. 

(2) Legal and other expenses in con¬ 
nection with applications for patents for 
the contractor’s account. 

(3) Outgoing freight costs, inap¬ 
plicable to the AEC contract products 
because delivery of such products is 
taken f.o.b. contractor’s plant. 

(4) Expenses (depreciation, operation, 
and maintenance of buildings and equip¬ 
ment, labor, and other costs) applicable 
to warehousing and storage of the con¬ 
tractor’s products but not incident to the 
products under the AEC contract because 
they are delivered upon completion. 

(5) Expenses of maintenance and re¬ 
pairs which would normally have been 
performed in an accounting period prior 
to the period of performance of the AEC 
contract but which for some reason— 
possibly abnormal operating conditions, 
shortages or high costs of material or 
labor, or lack of funds—have been de¬ 
ferred. 

(b) Allocation. No one method of dis¬ 
tribution can be stated to be always 
most equitable and best for purposes of 
distributing a contractor’s allowable and 
properly allocable general and adminis¬ 
trative expenses to individual jobs and, 
specifically, to work for AEC. Careful 
consideration of the expenses themselves, 
of differences in work performed, and 
of the relationship of the expenses to the 


different kinds of productive activity is 
necessary in each case to assure that the 
method used produces fair and equitable 
results in the particular circumstances. 
Several of the methods frequently em¬ 
ployed are briefly discussed below. 

(1) Total manufacturing costs (in¬ 
cluding material) may in many cases 
be an appropriate basis for distributing 
general and administrative expenses to 
jobs in connection with which the rela¬ 
tion to one another of the component 
cost elements is substantially the same 
as the cost pattern of the contractor’s 
work generally. However, they would be 
an inappropriate basis in the case of a 
job whose material cost component, due 
to heavy material purchases and subcon¬ 
tracting, is abnormally high by compari¬ 
son with the general cost pattern of the 
contractor’s total work. In such a case 
the normal general and administrative 
expense rate applicable to total manu¬ 
facturing cost, arrived at on the basis of 
the general cost pattern of the con¬ 
tractor’s work, should be appropriately 
adjusted because of the special circum¬ 
stances pertaining to the particular job, 
or a different basis of allocation should 
be used to distribute general and ad¬ 
ministrative expenses to the job. For 
cost reimbursement purposes, total man¬ 
ufacturing costs generally constitute a 
more appropriate base for the distribu¬ 
tion of general and administrative ex¬ 
penses than does either the total cost of 
goods sold or total sales. Each of these 
latter bases may be deficient and in¬ 
equitable in that it distributes general 
and administrative expenses to work 
sold rather than to work performed dur¬ 
ing the period concerned. 

(2) Processing costs are used in many 
cases as the basis for allocating general 
and administrative expense. If the 
major indirect costs attributable to ma¬ 
terial—such as purchasing, receiving, in¬ 
specting or testing, internal handling (to 
stockrooms and to jobs directly and from 
stockrooms), storing, inventorying, con¬ 
trolling, and issuing materials—are 
either included in indirect manufactur¬ 
ing costs or segregated and treated sep¬ 
arately as material burden or material¬ 
handling expense, it will probably be 
more equitable to exclude material cost 
from, than to include it in, the base for 
allocating general and administrative 
expense. However, exclusion of material 
cost from the base for allocation of gen¬ 
eral and administrative expense where 
the administrative costs attributable to 
materials are accounted for as general 
and administrative expenses might well 
be subject to the criticism that costs 
which contribute to the generation of 
general and administrative expenses are 
not included in the base for their 
allocation. 

(3) Direct labor cost alone is some¬ 
times used as the basis for allocating 
general and administrative expenses. 
However, in many cases use of this 
method would be inappropriate since it 
fails to recognize that processing costs 
other than direct labor and also, to some 
extent at least, material costs serve to 
generate and to benefit from the incur¬ 
rence of general and administrative ex¬ 
pense. The propriety of this method 
would be subject to serious questions in 
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a situation where the cost pattern of a 
particular job (i.e., the portion of the 
cost representing labor, other processing- 
costs, and material) differs significantly 
from the normal cost pattern of the con¬ 
tractor’s total work. 

(c) Allocation of home office expenses 
of multi-plant organizations . In the 
case of a multi-plant organization there 
will be, in addition to the general and 
administrative expenses of the individual 
plants, overall company general and ad¬ 
ministrative expenses. These latter ex¬ 
penses require distribution or apportion¬ 
ment to all of the company’s plants and 
other activities on an equitable basis or 
bases. Generally, these overall company 
expenses are not distributed to the com¬ 
pany’s various activities as a single pool 
of expense. Rather, individual classifi¬ 
cations of expense or categories of sim¬ 
ilar types of expenses are spread 
separately on varied bases—such as 
number of employees, total payrolls, 
total manufacturing costs, services ren¬ 
dered, time devoted, and allocations 
based on the results of detailed studies 
and analyses in prior years. The total 
activities of an organization may include, 
in addition to manufacturing, separate 
and distinct operations (such as sale and 
distribution of standard commercial 
products of the company’s own manu¬ 
facture, merchandising of products made 
by and purchased from other manufac¬ 
turers, and investment activities) so 
varied and dissimilar as to render ex¬ 
tremely difficult the problem of deter¬ 
mining the proper factors to serve as 
common denominators for the fair and 
equitable allocation of the overall com¬ 
pany expenses. Moreover, each expend¬ 
iture within a given expense classifica¬ 
tion probably does not benefit all 
activities in the same way and to the 
same extent as does any other expendi¬ 
ture in the same expense classification. 
The foregoing serves to emphasize that 
the relationship of company general and 
administrative expenses to individual 
plants and other activities is not sus¬ 
ceptible of precise evaluation. The ob¬ 
jective must be. as to the particular 
classification or categories of such ex¬ 
pense, a basis of apportionment which 
accomplishes its reasonable and equi¬ 
table, though admittedly only approxi¬ 
mately correct, distribution to the com¬ 
pany’s various activities, particularly 
those in which work for AEC is 
performed. 

§ 9-15.5010 Application of basic prin¬ 
ciples to particular situations. 

This guide contains examples of the 
application of the policy and principles 
outlined in § 9-15.50 to particular 
situations. 

§ 9-15.5010—1 Consideration of costs 
confined to locations involved. 

If a contractor does work for AEC at 
two or more plants, offices, or depart¬ 
ments, the indirect costs of each plant, 
office, or department will be applied only 
to the work of the particular plant, 
office, or department. Separate treat¬ 
ment of plants, offices, and departments 
for accounting purposes is always impor- 
a nt; this importance is further accentu¬ 


ated if one of them is furnished with 
AEC equipment. Similarly, where a con¬ 
tractor that operates more than one 
plant, office, or department does work 
for AEC at only one particular location, 
only the costs applicable to the par¬ 
ticular location involved should be con¬ 
sidered in costing the AEC work. The 
costs related to the other plants, offices, 
or departments which do not perform 
services in connection with the AEC con¬ 
tract, are inapplicable to the work under 
the AEC contract. 

§9-15.5010-2 Field work. 

Where a contractor conducts opera¬ 
tional activities both at its plant and at 
field locations, the apportionment to the 
field work of indirect operating costs in¬ 
curred at the plant should be confined 
to only those expenses which are actually 
applicable to the field work. For ex¬ 
ample, indirect labor, idle time of direct 
labor, and other indirect costs applicable 
only to the contractor’s operational 
activities at the plant location should not 
be apportioned to field work. Moreover, 
if the indirect operating expenses appli¬ 
cable to field work as well as work at the 
plant are apportioned on the basis of 
direct labor, direct labor at the field loca¬ 
tion should, for purposes of the appor¬ 
tionment at least, be distinguished from 
indirect labor at that location on a basis 
paralleling the classification of labor as 
between direct labor and indirect labor 
at the plant location. Similarly, if idle 
time of personnel normally treated as 
direct labor is involved at the field loca¬ 
tion, such idle time should be excluded 
from direct labor for purposes of dis¬ 
tributing indirect operating costs in¬ 
curred at the plant that are applicable 
to the field work. Also, if the field 
operation’s direct labor cost involves 
wage or salary increments for services 
abroad or in isolated areas, such incre¬ 
ments should be excluded from the di¬ 
rect labor cost base for purposes of dis¬ 
tributing applicable indirect operating 
costs. 

§ 9—15.5010—3 Use of Government- 
owned facilities. 

If the Government furnishes the con¬ 
tractor, or the contractor acquires at 
Government expense, Government- 
owned equipment with which to do all or 
a significant amount of the work under 
the AEC contract, on which equipment 
the Government is bearing the expenses 
of depreciation, maintenance, insurance, 
and taxes, appropriate procedures must 
be established to avoid apportioning to 
AEC work performed with AEC-owned 
equipment a share of the expenses of de¬ 
preciation, maintenance, insurance, and 
taxes on the contractor’s equipment not 
used to perform such work. If the Gov¬ 
ernment-owned equipment is placed in a 
segregated area, that area should be ac¬ 
counted for as a separate department. 
If the Government-owned equipment is 
not placed in a separate area, other steps 
must be taken to avoid what would 
amount to a double equipment burden on 
work performed with the Government- 
owned facilities. Such w’ork should be so 
accounted for as to be relieved of charges 
for expenses related to contractor’s 
equipment not used in its performance. 


§ 9-15.5010-4 Contractor’s costs cover¬ 
ing plant and equipment. 

Charges relating to contractor-owned 
plant and equipment should be restricted 
to the applicable costs, such as deprecia¬ 
tion, maintenance, insurance, and taxes, 
and should not be on a rental basis. 
Compensation in excess of cost is covered 
by the fixed fee.) Rentals of plant and 
equipment owned by third parties are 
normally allowable if the rates are rea¬ 
sonable in the light of the type, value, 
and condition of the property involved 
and option and other provisions of the 
lease agreement. However, where the 
plant and equipment used by the con¬ 
tractor is rented by the contractor under 
a sale and lease-back agreement, only the 
normal costs (such as depreciation, 
maintenance, insurance, and taxes) that 
would have been incurred if the contrac¬ 
tor had retained legal title to the facili¬ 
ties should be allowed. Allowances for 
plant and equipment rented under agree¬ 
ments that are not arms-length transac-. 
tions should be similarly restrictive. 

§ 9—15.5010—5 Overtime, shift, and holi¬ 
day premiums. 

(a) Overtime, shift, and holiday pre¬ 
miums are allowable only to the extent 
•provided in the contract or approved by 
the Contracting Officer. The amount of 
such premiums charged to an AEC con¬ 
tract shall be equitable in relation to the 
amount of such costs charged to other 
work currently performed in the con¬ 
tractor’s plant and the factors which 
necessitate this incurrence of the cost. 
When the necessity for overtime, shift, 
and holiday work arises from inadequacy 
of the contractor’s plant or department 
to perform its total workload on a purely 
straight-time basis, inclusion in over¬ 
head for apportionment to all work of 
the plant or department, as the case may 
be, appears appropriate. When particu¬ 
lar work, AEC or other, is being specially 
expedited to a point that its fair share 
of the contractor’s purely straight-time 
efforts on a single-shift basis will not get 
the particular job completed within the 
time desired, direct charging of the re¬ 
lated premiums appears appropriate. 

(b) When premiums for overtime, 
shift, and holiday work are charged di¬ 
rect to the work concerned, if the op¬ 
erating overhead of the plant or related 
department is distributed on the basis of 
direct labor (cost or hours), the pre¬ 
miums should be excluded from the di¬ 
rect labor base for purposes of the over¬ 
head distribution. That is, the direct 
labor base should be, as appropriate, di¬ 
rect labor straight-time costs or direct 
labor hours actually worked. While the 
premiums for authorized overtime, shift, 
and holiday work are acceptable as re¬ 
imbursable costs, it is generally recog¬ 
nized that direct labor hours worked on 
an overtime, shift, or holiday basis 
should participate in indirect costs to the 
same extent as hours worked on a 
straight-time basis. 

§ 9—15.5010—6 Outside technical and 
professional consultants. 

A contractor’s top staff, though having 
broad and general technical and pro¬ 
fessional capabilities, may regularly re- 
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quire outside consultants in the various 
specialty fields. Such outside consultant 
services are allowable when approved by 
the contracting officer. If the contrac¬ 
tor’s staff is technically and profession¬ 
ally qualified in some specialties but uses 
instead outside consultants for the AEC 
work, it may be inequitable to charge the 
AEC work proratably for the costs of the 
regular technically and professionally 
qualified staff. 

§ 9—15.5010—7 Preparatory and ‘make- 
ready costs. 

Since indirect costs are usually appor¬ 
tioned to individual jobs wholly or sub¬ 
stantially on the basis of the direct labor 
applied to the particular job, a contract 
will absorb no overhead by apportion¬ 
ment prior to the inception of the actual 
performance of direct work on the con¬ 
tract. The effort of the contractor’s 
overhead organization in preparing for 
one job and in getting it underway will 
thus be absorbed by jobs previously com¬ 
menced and still being performed; later 
the job which in its initial stages of prep¬ 
aration and make-ready was relieved of 
expenses that were actually applicable to 
it will partially absorb, through their 
apportionment as overhead, similar costs 
equally applicable in fact to other, sub¬ 
sequently undertaken jobs. This proce¬ 
dure is in accordance with generally 
accepted accounting practices and nor¬ 
mally is reasonably equitable in its re¬ 
sults. The initial advantages and sub¬ 
sequent disadvantages to the individual 
contract that result from consistent ap¬ 
plication of the procedure tend to offset 
each other and balance out. It is quite 
appropriate, however, to employ the di¬ 
rect-charge method in connection with 
overhead costs in preparing for actual 
performance by segregating such pre¬ 
paratory and make-ready costs and iden¬ 
tifying them specifically with the 
contract to which the effort actually per¬ 
tains. However, if preparatory and 
make-ready costs are charged direct to 
an AEC contract, care must be taken, as 
performance of the AEC contract work 
proceeds toward completion, to segregate 
subsequent indirect expenses similarly 
applicable to the preparation for and 
commencement of other jobs and to ac¬ 
count for them as direct charges to these 
other jobs. 

§ 9-15.5010-3 Severance pay. 

Severance pay is a payment, in addi¬ 
tion to regular salaries and wages but 
exclusive of payments for vested rights 
under pension plans, by an organization 
to personnel whose employment is ter¬ 
minated. Severance pay is allowable as 
a cost only to the extent that it is re¬ 
quired by law, employer-employee agree¬ 
ment, or established policy that consti¬ 
tutes in effect an implied agreement on 
the contractor’s part. Severance pay¬ 
ments are divided into two categories 
as follows: 

(a) Those due to normal, recurring 
turnover. The actual costs of such pay¬ 
ments shall be regarded as expense ap¬ 
plicable to the current fiscal year and 
equitably apportioned to the contrac¬ 
tor’s activities during that period. Ac¬ 
cruals of such normal severance pay will 
be acceptable in lieu of actual severance 


pay if the accruals are reasonable in the 
light of payments actually made due to 
normal severance over a representative 
past period. 

(b) Those due to abnormal or mass 
terminations resulting from abrupt ces¬ 
sation of substantial work and inability 
of remaining work to afford continuing 
employment at the same level. The ac¬ 
tual costs of such severance payments 
shall be regarded as expense applicable 
to the approximate average of the entire 
periods of employment of the terminated 
employees and equitably apportioned to 
the contractor’s activities during such 
average period. (Accruals of such ab¬ 
normal or mass severance pay are not 
allowable in view of its conjectural na¬ 
ture.) 

It will usually be acceptable to apportion 
severance payments on the basis of the 
ratio of total severance payments to a 
suitable base for the period established 
pursuant to (a) or (b) above, such as 
payrolls of all employees, direct salaries 
and wages, etc. The rate so determined 
shall be applied to the corresponding 
element of cost on the individual con¬ 
tracts. The rate should be determined 
on the basis of the operations of indi¬ 
vidual activities or other organizational 
units, such as departments, where such 
separate computations effect more ac¬ 
curate and equitable results. Severance 
pay should ordinarily not be considered 
as directly applicable to any particular 
contract or contracts. The foregoing 
applies to cost-type supply and research 
contracts with commercial organiza¬ 
tions. The subject of severance pay 
with reference to educational institu¬ 
tions is discussed in § 1-15.307-3 (gg) 
and with reference to operating con¬ 
tractors is discussed in Chapter 4221-03 
of the AEC Manual. 

§ 9—15.5010—9 Precontract costs. 

Precontract costs are those incurred 
prior to the effective date of the contract 
directly pursuant to the negotiation 
and in anticipation of the award of 
the contract where such incurrence is 
necessary to comply with the proposed 
contract delivery schedule. Such 
costs are allowable to the extent that 
they would have been allowable if in¬ 
curred after the date of the contract. 
They do not include costs of preparing 
bids or of participation in the negotia¬ 
tion. The allowability of precontract 
costs is dependent upon appropriate 
coverage in the contract. 

§9-15.5010-10 PI ant reconversion 
costs. 

Plant reconversion costs are those in¬ 
curred in the restoration or rehabilita¬ 
tion of the contractor’s facilities to 
approximately the same condition exist¬ 
ing immediately prior to the commence¬ 
ment of the contract work, fair wear 
and tear excepted. 

§ 9-15.5010-11 Depreciation. 

(a) Depreciation is allowable subject 
to the following: 

(1) The charge represents normal de¬ 
preciation on a contractor’s plant, and 
equipment. 


(2) The charge to current operations 
is a distribution of the cost of acquisition 
of a tangible capital asset, less estimated 
residual value, over the estimated useful 
life of the asset in a systematic and logi¬ 
cal manner. 

(3) Any generally accepted account¬ 
ing method consistently applied to the 
assets concerned having the approval of 
the Internal Revenue Service for Fed¬ 
eral income tax purposes, if subject to 
the Internal Revenue Code of 1954, may 
be used including: 

(i) The straight-line method ; 

(ii) The declining balance method, 
using a rate not exceeding twice the rate 
which would have been used had the 
annual allowance been computed under 
the method described in (i) above; 

(iii) The sum of the years-digits 
method; 

(iv) Any other consistent method pro¬ 
ductive of an annual allowance which, 
when added to all allowances for the 
period commencing with the use of the 
property and including the current year, 
does not, during the first two-thirds of 
the useful life of the property, exceed the 
total of such allowances which would 
have been used had such allowances been 
computed under the method described in 
(ii) above. 

(4) If a non-profit or tax exempt or¬ 
ganization, the method shall be such 
that it could have had the approval of 
the Internal Revenue Service had the 
organization been subject to the Inter¬ 
nal Revenue Code of 1954. 

(5) The contractor must use the same 
approved method of depreciation for 
costing his contract work as for costing 
his other work at the same facility. 

(6) The method of depreciation shall 
produce equitable and reasonable results. 

(b) Depreciation of the following is 
unallowable: 

(1) Idle or excess facilities (ma¬ 
chinery and equipment) other than rea¬ 
sonable standby facilities; 

(2) Assets fully amortized or depre¬ 
ciated on the contractor’s books; 

(3) Unrealized appreciation of values 
of assets; 

(4) Accelerated amortization under 
Certificates of Necessity or other system 
in excess of normal depreciation as com¬ 
puted under a. above. 

(c) In entering into contracts involv¬ 
ing the use of “special facilities” under 
Section 161 of the Atomic Energy Act 
of 1954 as amended (section 7 of Public 
Law 85-681 approved August 19, 1958), 
the percentage of the total cost of such 
special facilities devoted to contract per¬ 
formance and chargeable to the Com¬ 
mission should not exceed the ratio be¬ 
tween the period of contract deliveries 
and the anticipated useful life of such 
facilities. 

§ 9—15.5011—12 Research and develop¬ 
ment. 

AEC does not accept a general alloca¬ 
tion of independent research and devel¬ 
opment costs. Such costs are considered 
unallowable except to the extent specifi¬ 
cally set forth in the contract. Research 
and development costs may be made al¬ 
lowable only to the extent to which they 
provide a direct or indirect benefit to the 
contract work. 
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These regulations are effective Sep¬ 
tember 15, 1960. 

Dated at Germantown, Maryland, this 
2d day of September 1960. 

For the Atomic Energy Commission. 

A. R. Luedecke, 
General Manager . 

[F.R. Doc. 60-8462; Piled, Sept. 14, 1960; 
8:45 a.m.l 


Title 47—TELECOMMUNICATION 

Chapter I—Federal Communicatiohs 
Commission 

[Docket No. 13447; FCC 60-1044] 

PART 8— stations on shipboard 

IN THE MARITIME SERVICES 

Ship-Shore Radiotelephone Communi¬ 
cation in the Great Lakes Area; Re¬ 
port and Order 

1. On March 28, 1960, the Commission 
released a Notice of Proposed Rule Mak¬ 
ing in the above-entitled matter. The 
Notice was published in the Federal 
Register on March 31, 1960 (25 F.R. 
2735) and the time for filing comments 
expired on May 2, 1960. The proposed 
rules provide for additional uses of fre¬ 
quencies 2003 kc, 156.6 Me, and 156.7 Me 
in the Great Lakes area. 

2. Comments were filed by Lake Car¬ 
riers’ Association (LCA), American Mer¬ 
chant Marine Institute, Inc. (AMMI), 
the Lorain County Radio Corporation 
(Lorain), the United States Coast Guard 
and the Saint Lawrence Seaway Develop¬ 
ment Corporation. The comments of 
Lorain, the Coast Guard and the Saint 
Lawrence Seaway Development Corpora¬ 
tion were filed after the closing date for 
receipt of comments. However, since 
the public interest will be served and no 
party will be prejudiced by the consider¬ 
ation of these late-filed comments, the 
closing date for the receipt of comments 
is hereby extended to permit the con¬ 
sideration of such comments in this 
proceeding. 

3. Under the present rules, the fre¬ 
quency 2003 kc is allocated for intership 
communication on the Great Lakes, and 
is the intership frequency with which all 
vessels subject to the Great Lakes Agree¬ 
ment must be equipped. The additional 
use for which this frequency would be 
available under the proposal (i.e. ship- 
to-government coast station concerning 
passage of vessels on the St. Lawrence 
Seaway and on the St. Mary’s River) 
would terminate January 1, 1961. This 
aspect of the Commission’s proposal drew 
several comments which are summarized 
below. 

4. LCA, Lorain and AMMI indicated 
that a later termination date (January 
1962 or until the Opening of the naviga¬ 
tion season for that year) for use of 2003 
kc for ship-to-shore communication 
would be necessary because of problems 
involving financing, availability and in¬ 
stallation of VHF equipment. The St. 
Lawrence Seaway Development Corpora¬ 
tion and Coast Guard both stated that 
such use should be continued beyond 


January 1, 1961. The AMMI suggested 
that Canada and the United States 
jointly review the overall radio require¬ 
ments for distress and navigational pur¬ 
poses in the Great Lakes-St. Lawrence 
Seaway area. Particularly, it was sug¬ 
gested that the legal status of the VHF 
equipment requirement be clarified and 
that equipment and watch standing re¬ 
quirements for the area be studied with a 
view to keeping these to a minimum. In 
consideration of the comments indicat¬ 
ing a continued need for ship-shore com¬ 
munications in the medium frequency 
radiotelephone band, the proposed ter¬ 
mination date of January 1, 1961, has 
been deleted, thereby permitting the use 
of 2003 kc indefinitely by ship stations 
for communication with government 
coast stations concerning passage of 
vessels on the St. Lawrence Seaway and 
on the St. Mary’s River. 

5. With respect to the uses proposed 
for 156.7 Me and 156.6 Me, Lorain and 
LCA gave support to the Commission’s 
proposals. However, these two organi¬ 
zations stated that 156.7 Me had, by us¬ 
age, become the VHF intership frequency 
for privately owned yachts and small 
craft in the Great Lakes area, and, ac¬ 
cording to Lorain, there is likelihood of 
interference between the use made of 
156.7 Me by such vessels and the use of 
156.7 Me by vessels and the locks and 
waterways. In this connection, Lorain 
and LCA suggested that frequency 156.95 
Me (which has been requested for non¬ 
commercial vessels in a petition filed by 
the U.S. Power Squadron) be made avail¬ 
able for such non-commercial vessels. 

6. The Commission notes the recom¬ 
mendations and comments of Lorain and 
LCA with respect to making 156.95 Me 
available for communications between 
non-commercial vessels. However, it is 
believed that 156.7 Me should be made 
available for the proposed use at this 
time, and the matter of the availability 
of 156.95 Me for use as requested by the 
U.S. Power Squadron will be given con¬ 
sideration when the Commission takes 
action on that petition. 

7. In view of the foregoing, the rules 
are amended as proposed, except that 
in the proposed amendment to § 8.358(b) 
the words “until January 1, 1961’’ have 
been stricken. 

8. It is ordered, That pursuant to the 
authority contained in section 303(c), 
(f) and (r) of the Communications Act 
of 1934, as amended, Part 8 of the Com¬ 
mission’s rules is hereby amended as set 
forth below. The effective date of the 
rule amendments herein ordered shall be 
October 17, 1960. 

(Sec. 4, 48 Stat. 1066, as amended; 47 U.S.C. 
154. Interprets or applies sec. 303, 48 Stat. 
1082, as amended; 47 U.S.C. 303) 

Adopted: September 7,1960. 

Released: September 12,1960. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary . 

Part 8 is amended as follows: 

1. In § 8.358 a new paragraph (b) is 
added to read as follows : 


§ 8.358 Frequencies below 3000 kc for 
safely purposes. 

***** 

(b) The carrier frequency 2003 kc is 
authorized for use by ship stations for 
communication with government coast 
stations concerning passage of vessels 
through the respective areas as follows: 

(1) On the St. Lawrence Seaway on 
condition that harmful interference will 
not be caused to any ship-to-ship com¬ 
munications authorized in paragraph 
(a) of this section. 

(2) On the St. Mary’s River on condi¬ 
tion that harmful interference will not 
be caused to ship-to-ship safety com¬ 
munication authorized in paragraph (a) 
of this section. 

***** 

2. In § 8.359, the entry for 156.7 Me 
in the table in paragraph (a), and para¬ 
graphs (b) and (f) (2) are amended to 
read as follows: 

§ 8.359 Frequencies above 156 Me for 
safely purposes. 

(a) * * * 

156.7 Me: In areas other than the Great 
Lakes—primarily for communication with 
limited coast stations for the exchange of 
information essential to the maritime radio¬ 
location service; in the Great Lakes area—• 
for intership (ship-to-ship) communication 
and communication with government coast 
stations concerning passage of vessels 
through government controlled locks and 
government controlled waterways. 

***** 

(b) Carrier frequencies 156.7 and 
157.0 Me are assignable to ship stations 
and marine utility stations on board ship 
only when such stations are capable of 
and are authorized to transmit on 156.3 
Me. The requirements of this para¬ 
graph shall not apply to marine utility 
stations when the ship station on board 
the same vessel complies therewith. 

***** 

(f ) * * * 

(2) In the Great Lakes area only, the 
frequency 156.7 Me may be used by sta¬ 
tions on board any class of vessel for 
ship-to-ship safety, operational, and 
business communications. In addition 
in this area, this frequency may be used 
by any class of vessel for communication 
with government coast stations concern¬ 
ing passage of vessels through govern¬ 
ment controlled locks and government 
controlled waterways: Provided, That, 
while vessels are transiting the St. Law¬ 
rence Seaway, such communication is 
limited to government coast stations 
designated by the United States St. 
Lawrence Seaway Development Corpora¬ 
tion or the St. Lawrence Seaway Author¬ 
ity of Canada: And further provided. 
That for such transit the handling of 
public correspondence on this frequency 
is not authorized for ship stations in 
United States waters. 

3. In § 8.360, the entry for 156.6 Me in 
the table in paragraph (a), and para¬ 
graph (d) (4) are amended to read as 
follows: 
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§ 8.360 Frequencies above 156 Me for 
business and operational purposes. 

(a) * * * 

156.6 Me: All areas; J except that on Great 
Lakes limited to intership and communica¬ 
tion with government coast stations con¬ 
cerning passage of vessels through govern¬ 
ment controlled locks and government 
controlled waterways. 

* • * * « 

(d) * * * 

(4) For assignment to ship stations on 
board any class of vessel for communica¬ 
tion between tugboats and between tug¬ 
boats and other vessels concerning the 
maneuvering of ships and docking op¬ 
erations primarily in harbor or port areas 
and for communication with government 
coast stations concerning the passage of 
vessels through government controlled 
locks and government controlled water¬ 
ways: Provided , That, while vessels are 
transiting the St. Lawrence Seaway, 
such communication is limited to gov¬ 
ernment coast stations designated by the 
United States St. Lawrence Seaway De¬ 
velopment Corporation or the St. Law¬ 
rence Seaway Authority of Canada: And 
further provided , That, for such transit, 
the handling of public correspondence on 
this frequency is not authorized for ship 
stations in United States waters: 

156.6 Me 

[F.R. Doc. 60-8584; Filed, Sept. 14, 1960; 

8:49 a.m.] 


[Docket No. 13478 (RM-115); FCC 60-10361 

PART 21— DOMESTIC PUBLIC RADIO 
SERVICES (OTHER THAN MARITIME 
MOBILE) 

Dispatch Stations and Frequencies in 
Land Mobile Service; Report and 
Order 

1. On April 21, 1960, the Commission 
released a Notice of Proposed Rule Mak¬ 
ing (FCC 60-423) in the above captioned 
proceeding, looking toward amending 
Part 21 of the rules to provide for the 
licensing of dispatch stations to common 
carriers (not also engaged in the land- 
line telephone business), on the mobile 
frequency paired with the carrier’s as¬ 
signed base station frequency. This no¬ 
tice was published in the Federal Reg¬ 
ister on April 27, 1960 (25 F.R. 3680) in 
accordance with section 4(a) of the Ad¬ 
ministrative Procedure Act. Inter¬ 
ested persons were given until May 27, 
1960 (which date was subsequently ex¬ 
tended to July 8, 1060), to file comments 
on the proposed amendments and ten 
days thereafter were allowed for filing 
comments or briefs in reply to the orig¬ 
inal comments. 

2. The proposed rule making was is¬ 
sued in response to a petition, filed May 
22, 1959, on behalf of Fresno Mobile Ra¬ 
dio Service, Inc., Antennavision Service 
Company, Hanford Mobile Radio Service, 
Madera Radio Dispatch, Riggs Radio 
Dispatch, Tadlock’s Radio Dispatch, 
General Communications Service, Nor- 
Cal Tele-Radio System, Radio Commu¬ 
nications Service, United Radio Commu¬ 
nications, and Caprock Radio Dispatch, 
all of whom are authorized to provide 


mobile radio communication service for 
hire. National Mobile Radio System, the 
national trade association of miscella¬ 
neous common carriers providing mobile 
radio communication service to the pub¬ 
lic, concurred in, and supported, the 
petition for rule making. The above 
named carriers proposed (1) to permit 
the use of the mobile frequency assigned 
to the Domestic Public Land Mobile Ra¬ 
dio Service licensee, for remote direct 
dispatching; (2) to relax the notifica¬ 
tion requirements of § 21.611 of the rules 
relating to temporary fixed installations; 
and (3) to permit the use of such mobile 
frequency for control stations which 
would serve communities remote from 
the principal service area, such commu¬ 
nities being unable to support their own 
common carrier mobile radio service. 
Proposals (2) and (3) mentioned above 
were disposed of in the Notice of Pro¬ 
posed Rule Making and, since we see no 
reason to reconsider these matters, pro¬ 
posals (2) and (3) will not be further 
considered herein. 

3. The time for filing comments re¬ 
garding the instant Notice of Proposed 
Rule Making has expired. The Com¬ 
mission received a timely joint comment 
and supplemental comment (hereinafter 
collectively referred to as the joint and 
supplemental comment) of Fresno Mo¬ 
bile Radio Service, Inc., Antennavision 
Service Company, Hanford Mobile Radio 
Service, Madera Radio Dispatch, Riggs 
Radio Dispatch, Tadlock’s Radio Dis¬ 
patch, General Communications Service, 
Nor-Cal Tele-Radio System, Radio Com¬ 
munications Service, United Radio 
Communications and Caprock Radio 
Dispatch. The National Mobile Radio 
System concurs in and supports these 
comments. Timely comments were also 
filed on behalf of Harold Chew Commu¬ 
nication Service Company, Connecticut 
Radio Foundation, Inc., Grant’s Volun-- 
teer Fire Department, Fresno Electron¬ 
ics, Rolfe Armored Truck Service, Inc. 
and Forester Telephone Answering Serv¬ 
ice. Late filed comments were submitted 
by Frank Chalfont and, good cause hav¬ 
ing been shown for such late filing, such 
comments, and all timely filed comments, 
have been considered in the disposition 
hereof. No comments or briefs in reply 
to the original comments were received, 
and no one requested a public hearing 
in this matter. No comments were re¬ 
ceived from any regular wire line carrier. 

4. All comments, except those pertain¬ 
ing to proposed new rule § 21.519(a), 
generally support the proposed amend¬ 
ments. The objections to proposed new 
rule § 21.519(a) and other suggested 
minor changes are discussed below. 

5. After this proposed Rule Making 
was released, the American Telephone 
and Telegraph Company anounced, on 
behalf of the Bell System companies, 
a policy on interconnection of their 
communication facilities with communi¬ 
cation facilities of non-wireline com¬ 
munication common carriers. The joint 
and supplemental comment points out 
that both interconnection and the radio 
dispatch stations proposed in this Rule 
Making are required to enable the mis¬ 
cellaneous common carrier to provide a 
full and complete radio service, and that 


interconnection and radio dispatch fa¬ 
cilities each provide a distinct function 
which cannot be replaced by the other. 
Mr. Chalfont comments that the change 
in interconnection policy applies only to 
the associated Bell System companies 
and not to the non-Bell System wire line 
carriers in whose territory he and many 
other miscellaneous common carrier 
licensees operate. It is not clear, at this 
time, how, and to what extent, the policy 
statement on behalf of the Bell System 
companies will be implemented. Ac¬ 
cordingly, we are adopting the conclusion 
urged in the joint and supplemental 
comment, and in the comment of Mr. 
Chalfont, namely, that the change in 
Bell System interconnection policy does 
not alter the necessity for considering 
the Rule Making as originally proposed. 

6. All persons commenting have ob¬ 
jected to the proposed new rule § 21.519 
(a) which, provides that no dispatch sta¬ 
tion may be authorized within “the local 
message rate area” of the telephone com¬ 
pany serving the control point of the base 
station with which the dispatch station 
is associated. The comments point out 
that the seemingly uniform criterion of 
eligibility involves a proposed standard 
which varies from locality to locality and 
offers inadequate relief from costly land¬ 
line charges to miscellaneous common 
carrier subscribers who need direct dis¬ 
patch facilities; thus, the proposed 
standard is not uniform and it would 
work discrimination in its application; 
the proposed standard, geared to the 
“local message rate area”, is one which 
the Commission would have no control 
over; the proposed standard appears to 
constitute an unreasonable restraint of 
trade; and the proposed rule does not 
adequately relieve the very need that 
necessitated filing of the instant Petition 
for Proposed Rule Making to permit the 
miscellaneous common carrier to serve 
customer demands and to meet competi¬ 
tion from private radio services by af¬ 
fording the miscellaneous common 
carrier customer the right to talk di¬ 
rectly to a mobile unit via radio from a 
fixed point, which will, in many, if not 
most cases, be a business office located in 
“the local message rate area”. Thus, the 
comments argue, the proposed rule 
§ 21.519(a) would defeat the very pur¬ 
pose which the miscellaneous common 
carrier licensees seek in the proposed 
rule making. For these reasons the com¬ 
ments suggest that paragraph (a) of the 
proposed § 21.519 be deleted and that 
paragraphs (b) and (c) be redesignated 
(a) and (b), respectively. This, it is 
represented, would result in the customer 
having a choice between using available 
wirelines or radio for his direct dispatch 
circuit. Thus, his choice would be based 
strictly on the comparative cost of the 
two type of facilities. The comments 
further suggest that, should a standard 
of eligibility for radio dispatching facili¬ 
ties be desirable, eligibility be limited to 
those cases in which the service charge 
of the telephone company for the wire 
connection and equipment would exceed 
ten dollars per month. We find merit in 
the proposal to delete paragraph (a) of 
§ 21.519 and redesignate paragraphs (b) 
and (c) as (a) and (b), respectively, and 
we will provide accordingly. 
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7. The joint comments suggest adop¬ 
tion of a new rule § 21.520 which would 
permit dispatch stations to be installed 
temporarily at any location for a period 
up to six months, under regulations simi¬ 
lar to those governing the use of rural 
subscriber stations at temporary fixed 
locations. Thus, the joint comments 
suggest that a radio dispatch service 
could be provided where temporary of¬ 
fices are set up by companies engaged in 
construction or agricultural activities. 
The need for radio dispatch facilities at 
the temporary offices of construction and 
agriculture enterprises is a service which 
the licensees can frequently now provide 
in the Rural Radio Service under the 
provisions of §§ 21.610 and 21.611 because 
such activities transpire usually in rural 
or other undeveloped areas where land¬ 
line facilities are lacking. In cases not 
qualifying for authorization under the 
latter rules, adequate relief may be ob¬ 
tained in urgent cases by filing appropri¬ 
ate requests for special temporary au¬ 
thorizations. Accordingly, the request 
that provision be made for operation of 
dispatch stations at temporary locations 
is not adopted. 

8. Section 21.108 of the rules requires 
that, except for specific classes of sta¬ 
tions mentioned therein, stations en¬ 
gaged in communication with a specified 
fixed point must employ directional an¬ 
tennas beamed at the point of communi¬ 
cation. Such rule provisions were 
adopted in order to make the most effec¬ 
tive use of available frequencies over a 
given geographical area. Because of the 
additional cost involved, the comments in 
this proceeding requested the Commis¬ 
sion to delete such rule requirements (for 
use of directional antennas) so as to per¬ 
mit the use of omnidirectional antennas 
by dispatch stations. In such comments, 
it was stated that “Under certain condi¬ 
tions, furthermore, the directional an¬ 
tenna of the dispatch ‘station would 
increase, not decrease, the interference 
potential of the dispatch station by over¬ 
riding the mobile signal". In their fur¬ 
ther pleading on this point, it is suggested 
that if harmful interference were to de¬ 
velop due to use of an omnidirectional 
dispatch station antenna, the Commis¬ 
sion could control the problem by requir¬ 
ing that, if the interference were not 
eliminated within 90 days of the time the 
matter is first brought to the licensee’s 
attention by the Commission, operation 
of the interfering station would have to 
be terminated. On the first point, there 
are presently areas of the country where 

insufficiency of frequencies required 
for domestic public radio communication 
Prohibits authorizing additional radio 
systems to meet public service require¬ 
ments. in such congested areas, every 
eiiort must be made, through use of di¬ 
rectional antennas, to confine unwanted 
Radiation to the communication paths 
required. Unless this can be accom¬ 
plished, interference to other radio sys- 
e ms is inevitable. In areas which are 
hot yet as congested, the failure to re- 
s net radiation to that actually required 
would diminish the number of co- 
channel radio systems which could ulti- 

ately be accommodated on any given 
a dio channel within a given geographic 


area. The net result, in either event, 
if directional antenna requirements are 
not adhered to for point-to-point radio 
circuits, would be geographically waste¬ 
ful use of radio frequencies. In view 
thereof, we believe directional antennas 
should be employed by dispatch stations, 
the antenna cost being of less importance 
in this case than the countervailing pub¬ 
lic interest considerations. On the sec¬ 
ond point, while we recognize that the 
use of directional antennas results in a 
concentration of power which may tend 
to make a dispatch station transmission 
over-ride the transmission of mobile 
units in the path of high signal intensity, 
we have attempted to limit that possi¬ 
bility by restricting the ma-ximum effec¬ 
tive radiated power of dispatch stations 
to 100 watts (cf. rule Section 21.506). 
If this proves to be inadequate, consider¬ 
ation must be given to further power cur¬ 
tailment through further rule-making in 
the future. Further, on the second 
point, we feel that it is impracticable to 
promulgate rules and regulations de¬ 
signed to deal with the exceptional case 
rather than the usual case. Typically, 
the exceptional cases must be individ¬ 
ually considered on a case by case basis. 
Under such circumstances, where study 
of a dispatch station application appears 
to involve harmful interference, consid¬ 
eration will be given to use of omnidirec¬ 
tional antennas if it can be established 
that this is the only or best solution. 
Also, we are of the opinion that permit¬ 
ting harmful interference from a dis¬ 
patch station to continue for periods in 
the order of 90 days would not be in the 
public interest because of the economic 
and other injury which would result to 
the affected common carriers and their 
subscribers who are entitled to interfer¬ 
ence-free service. Moreover, such ar¬ 
rangements would lead to substantial 
administrative difficulties for the Com¬ 
mission in attempting to resolve inter¬ 
ference complaints. Accordingly, these 
suggestions are not adopted. 

9. The joint comments request that 
proposed § 21.515(a) be clarified to make 
clear that prior Commission authority 
is not required to remove a dispatch sta¬ 
tion, but only that the base station li¬ 
censee must request modification of the 
base station authorization within a rea¬ 
sonable time to delete that particular 
point of communication. This sugges¬ 
tion is being adopted by revision of 
§ 21.515(a). 

10. It appearing that the record herein 
supports the desirability of adopting the 
amendments set forth below; 

11. It is ordered, That under the au¬ 
thority contained in sections 4(i) and 303 
of Communications Act of 1934, as 
amended, the Commission’s rules and 
regulations are amended as set forth 
below, effective October 17, 1960. 

(Sec. 4, 48 Stat. 1066, as amended; 47 U.S.C. 
154. Interprets or applies sec. 303, 48 Stat. 
1082, as amended; 47 U.S.C. 303.) 

Adopted: September 7,1960. 

Released: September 12,1960. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 


In Part 21—Domestic Public Radio 
Services (Other than Maritime Mobile): 

1. Section 21.1 is amended by adding 
a definition of “Dispatch station” as 
follows: 

§ 21.1 Definitions. 

***** 

Dispatch station. A fixed station, 
operated by a subscriber, or a group of 
subscribers, which communicates, under 
the supervision and control of the base 
station licensee, through the base sta¬ 
tion, with the individual subscriber’s own 
mobile station or stations. 

2. Section 21.110 is amended by modi¬ 
fying paragraph (a) to read as follows: 

§ 21.110 Antenna polarization. 

(a) Stations operating in the 72-76 
Me band, and each base, mobile, dis¬ 
patch, and auxiliary test station oper¬ 
ating in the Domestic Public Land Mobile 
Radio Service shall employ an antenna 
which radiates a signal the electrical 
component of which is vertically polar¬ 
ized. 

***** 

§ 21.501 [Amendment] 

3. Section 21.501 is amended by chang¬ 
ing the heading of the second column of 
the table of frequencies in paragraph (c) 
from Mobile and auxiliary test station 
frequencies (Me) to Mobile, dispatch, 
and auxiliary test station frequencies 
(Me). 

4. Section 21.506 is amended to read 
as follows: 

§ 21.506 Power limitations. 

Stations in this service shall not be 
permitted to exceed 500 watts effective 
radiated power and shall not be author¬ 
ized to use transmitters having a rated 
power output in excess of the limits set 
forth in § 21.107(b) : Provided, however. 
That the effective radiated power of dis¬ 
patch stations shall not be permitted to 
exceed 100 watts. A base station standby 
transmitter having a rated power output 
in excess of that of the main transmitter 
of the base station with which it is 
associated will not be authorized. 

5. Section 21.509 is amended by adding 
new paragraph (k) to read as follows: 

§ 21.509 Permissible communications* 
***** 

(k) A subscriber’s dispatch station in 
this service is authorized to intercommu¬ 
nicate only with the mobile stations of 
said subscriber through the base station 
with which it is associated. Where more 
than one subscriber jointly operate a dis¬ 
patch station, each subscriber shall com¬ 
municate only with his own mobile 
stations. 

6. Section 21.515 is amended by modi¬ 
fying paragraphs (a), (b) and (c) (1) to 
read as follows: 

§ 21.515 Control points, dispatch points 
and dispatch stations. 13 

(a) Dispatch stations may be installed 
only with specific authorization from the 
Commission. Dispatch points may be 
installed or removed without authoriza¬ 
tion. Dispatch point circuit facilities 
shall be installed in conformance with 
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the requirements of paragraph (c) (2) of 
this section. Upon removal of a dispatch 
station the licensee must within 30 days 
thereafter submit to the Commission in 
Washington, D.C., the dispatch station 
license for cancellation together with an 
application on FCC Form 403 to delete 
such point of communication from the 
license of the base station with which 
the dispatch station is associated. 

(b) To insure the maintenance of sta¬ 
tion control, means shall be provided 
whereby each dispatch station and each 
dispatch point is maintained under con¬ 
tinuous effective operational supervision 
of one or more control points. 

(c) At each control point for a base 
station or fixed station in this service, 
the following facilities will be installed: 

(1) Equipment to permit the respon¬ 
sible radio operator to monitor aurally, 
at such intervals as may be necessary 
to insure proper operation of the inte¬ 
grated communication system, all trans¬ 
missions originating at dispatch points 
under his supervision and at stations 
with which the base station communi¬ 
cates. 

* * • ♦ * 

7. Section 21.519, a new section, is 
added as follows: 

§ 21.519 Use of mobile station fre¬ 
quency for dispatch stations. 

Upon proper application, on FCC Form 
401, to the Commission for a construc¬ 
tion permit to install a dispatch station, 
a base station applicant or licensee may 
be authorized, on an individual basis, to 
install, for a mobile station subscriber 
or a group of mobile station subscribers, 
a dispatch station using the mobile sta¬ 
tion frequency paired with the base sta¬ 
tion frequency. 

(a) Authorization for the rendition of 
service to a dispatch station may be 
granted upon a satisfactory showing that 
such service will not degrade the mobile 
communication service rendered by the 
base station. Such showing, and the re¬ 
quest for modification of the related base 
station license, may be incorporated in 
the application for construction permit 
for the dispatch station with which com¬ 
munication is to be effected. 

(b) Authorization for the operation of 
a dispatch station will be on the express 
condition that such station will not 
cause harmful interference to the mobile 
or rural radio services and will not in¬ 
hibit use by these services of the fre¬ 
quencies assigned to the dispatch station. 

|F.R. Doc. 60-8585; Filed, Sept. 14, 1960; 

8:49 a.m.] 


Title 50—WILDLIFE 

Chapter I—Bureau of Sport Fisheries 
and Wildlife, Fish and Wildlife 
Service, Department of the Interior 

PART 32—HUNTING 

Noxubee National Wildlife Refuge, 
Mississippi 

The following special regulation is 
issued. 


§ 32.22 Special regulations; upland 
game; for individual wildlife refuge 
areas. 

Mississippi 

NOXUBEE NATIONAL WILDLIFE REFTJGE 

Hunting of upland game on the Noxu¬ 
bee National Wildlife Refuge, Mississippi 
is permissible only under the following 
conditions: 

(a) Species permitted to be taken: 
squirrel, rabbit, bobcat, fox, crow, feral 
cats. 

(b) Open season: daylight hours Oc¬ 
tober 1, 1960 through October 15, 1960. 

(c) Daily bag limits: squirrel—5; 
other species—none. 

(d) Methods of hunting: 

(1) Weapons: any type of gun. Shot¬ 
guns incapable of holding more than 3 
shells only may be used. 

(2) Dogs: no dogs will be allowed. 

(e) Description of areas open to 
hunting: 

Hunting is permitted in accordance 
with (a) above on the posted area which 
comprises approximately 43,391 acres 
and 97% of the total refuge and which 
is described as follows: 

All lands of the Noxubee National 
Wildlife Refuge except closed area as 
posted around perimeter of Bluff Lake. 

(f) Other provisions: 

( 1 ) The provisions of this special reg¬ 
ulation supplement the regulations which 
govern hunting on wildlife refuge areas 
generally which are set forth in Title 50, 
Code of Federal Regulations, Part 32. 

(2) A Federal permit is required to 
enter the public hunting area. Permits 
are obtainable from the Refuge Man¬ 
ager, Noxubee National Wildlife Refuge, 
Brooksville, Mississippi, starting Septem¬ 
ber 20, 1960. 

(3) The provisions of this special regu¬ 
lation are effective September 15, 1960 
through October 15, 1960. 

Walter G. Gresh, 
Regional Director, Bureau of 
Sport Fisheries and Wildlife . 

September 6, 1960. 

[F.R. Doc. 60-8569; Filed, Sept. 14, 1960; 

8:47 am.] 


part 32—HUNTING 

Reelfoot National Wildlife Refuge, 
Tennessee 

The following special regulation is 
issued. 

§ 32.22 Special regulations; upland 
game; for individual wildlife refuge 
areas. 

Tennessee 

reelfoot national wildlife refuge 

Hunting of upland game on the Reel¬ 
foot National Wildlife Refuge, Tennes¬ 
see is permissible only under the follow¬ 
ing conditions: 

(a) Species permitted to be taken: 
squirrel, crow and woodchuck. 


(b) Open season: daylight hours only 
September 19, 1960 through September 
24, 1960 and October 3, 1960 through Oc¬ 
tober 8,1960. 

(c) Daily bag limits: squirrel-—6; 
crow—none; woodchucks—none. 

(d) Methods of hunting: 

(1) Weapons: rifles, or shotguns in¬ 
capable of holding more than three shells 
may be used. 

(2) Dogs: no dogs permitted. 

(e) Description of areas open to 
hunting: 

Hunting is permitted in accordance 
with (a) above on the posted area which 
comprises approximately 9,092 acres and 
92% of the total refuge which is de¬ 
scribed as follows: 

The entire refuge lying within the 
State of Tennessee. 

(f) Other provisions: 

(1) The provisions of this special regu¬ 
lation supplement the regulations which 
govern hunting on wildlife refuge areas 
generally which are set forth in Title 50, 
Code of Federal Regulations, Part 32. 

(2) A Federal permit is required to 
enter the public hunting area. Permits 
may be obtained from the Refuge Man¬ 
ager, Reelfoot National Wildlife Refuge, 
Samburg, Tennessee, starting Septem¬ 
ber 15, 1960. 

(3) The provisions of this special reg¬ 
ulation are effective September 15, 1960 
through October 8, 1960. 

Walter G. Gresh, 
Regional Director, Bureau of 
Sport Fisheries and Wildlife. 

September 6, 1960. 

[F.R. Doc. 60-8571; Filed, Sept. 14, 1960; 

8:47 a.m.] 


PART 32—HUNTING 

Noxubee National Wildlife Refuge, 
Mississippi 

The following special regulation is 
issued. 

§ 32.32 Special regulations; big game; 
for individual wildlife refuge areas. 

Mississippi 

NOXUBEE NATIONAL WILDLIFE REFUGE 

Hunting of big game on the Noxubee 
National Wildlife Refuge, Mississippi, is 
permissible only under the following 
conditions: 

(a) Species permitted to be taken: 
deer. 

(b) Open season: daylight hours No¬ 
vember 21, 1960 through November 26, 
1960 and November 28, 1960 through De¬ 
cember 1, 1960. 

(c) Total bag limit: two (2) buck deer 
with antlers over 4 inches long. 

(d) Methods of hunting: 

(1) Weapons: any type gun may be 
used. 

(2) Dogs: no dogs will be allowed. 

(e) Description of areas open to hunt¬ 
ing: 

Hunting is permitted in accordance 
with (a) above on the posted area which 
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comprises approximately 43,391 acres 
and 97% of the total refuge and which 
is described as follows: 

All lands of the Noxubee National 
Wildlife Refuge except closed area as 
posted around perimeter of Bluff Lake, 
(f) Other provisions: 

(1) The provisions of this special regu¬ 
lation supplement the regulations which 


govern hunting on wildlife refuge areas 
generally which are set forth in Title 50, 
Code of Federal Regulations, Part 32. 

(2) A Federal permit is required to 
enter the public hunting area. Permits 
are obtainable from the Refuge Manager, 
Noxubee National Wildlife Refuge, 
Brooksville, Mississippi, starting Novem¬ 
ber 10, 1960. 


(3) The provisions of this special reg¬ 
ulation are effective September 15, 1960 
through December 1, 1960. 

Walter C. Gresh, 
Regional Director, Bureau of 
Sport Fisheries and Wildlife . 

September 6,1960. 

[F.R. Doc. 60-8570; Filed, Sept. 14, 1960; 
8:47 ajn.J 


tfo. 180-5 





Proposed Rule Making 


DEPARTMENT OF HEALTH, EDU¬ 
CATION, AND WELFARE 

Public Health Service 
[ 42 CFR Part 73 ] 
BIOLOGIC PRODUCTS 

Additional Standards; Poliomyelitis 
Vaccine 

Notice is hereby given of proposed 
rule making pursuant to section 351 of 
the Public Health Service Act, as 
amended (58 Stat. 702; 42 U.S.C. 262), 
providing for several amendments to the 
Additional Standards for Poliomyelitis 
Vaccine, principally to prescribe changes 
in safety and potency test procedures 
and to increase potency values. 

Notice is also given that it is proposed 
to make any amendments that are 
adopted effective 30 days after their 
publication in the Federal Register. 

Inquiries may be addressed, and data, 
views and arguments may be presented 
by interested parties, in writing, in trip¬ 
licate, to the Surgeon General, Public 
Health Service, Washington 25, D.C. All 
relevant material received not later than 
60 days after publication of this notice 
in the Federal Register will be consid¬ 
ered. 

1. Amend § 73.101(e) (2) by revising 
the last sentence to read as follows: “For 
both single strain and trivalent pools, 
the volume tested for each tissue culture 
safety test shall be equivalent to at least 
1,500 human doses.” 

2. Amend § 73.102(b) (2) by revising 
the first sentence to read as follows: 

(2) No smaller volume of each sample 
than is equivalent to 1,500 human doses 
shall be subjected to the complete test¬ 
ing process and each test shall be per¬ 
formed on a different monkey kidney 
tissue culture cell preparation. * * * 

3. Amend § 73.102(c) by substituting 
the words “human doses” for the word 
“milliliters”. As thus amended para¬ 
graph (c.) would read as follows: 

(c) Trivalent vaccine pool tissue cul¬ 
ture test . No less than 1,500 human doses 
of the trivalent vaccine pool, without 
final preservative, prepared by pooling 
the three type pools, each of which has 
passed all tests described in paragraph 
(b) of this section, shall be subjected to 
the complete tissue culture test pre¬ 
scribed in such paragraph (b) in at least 
two approximately equal tests in sepa¬ 
rate monkey kidney tissue culture prepa¬ 
rations. 

4. Amend § 73.102(e) (1) by substi¬ 
tuting “400” for “100”. As thus amended 
paragraph (e) (1) would read as follows: 

(e) Final vaccine test for active virus 
in monkeys . (1) Vaccine from a suf¬ 

ficient number of final containers se¬ 
lected at random from each filling of 
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each lot shall be pooled to provide a test 
sample of at least 400 milliliters repre¬ 
senting the filling. 

5. Amend § 73.102(e) (2) by Inserting 
the following sentence immediately pre¬ 
ceding the last sentence: “In addition, 
at least 80 percent of the animals used 
in the test and surviving must show 
microscopic evidence of inoculation 
trauma in the lumbar region of the spinal 
cord, and at least 80 percent of the ani¬ 
mals used in the test and surviving must 
show gross pathological evidence of inoc¬ 
ulation in the thalamic area.” 

6. Amend § 73.102(e) (2) by deleting 
from the last sentence the words “sur¬ 
vive the test period without significant 
weight loss”, and substituting therefor 
the following phrase, “fail to meet the 
other criteria prescribed in this sub- 
paragraph,”. As thus amended § 73.102 
(e)(2) would read as follows: 

(2) Where the number of fillings in a 
lot is four or more, a test sample from 
each filling shall be inoculated into a 
group of five or more monkeys. Where 
the number of fillings in a lot is less than 
four, test samples from the several fill¬ 
ings shall be inoculated into a total of 
not less than twenty monkeys. A pre¬ 
injection serum sample must contain no 
neutralizing antibody against the three 
poliomyelitis virus types in a dilution of 
1:4 when tested against not more than 
1,000 TCIDso doses of virus. At least 80 
percent of the test animals representing 
each filling must survive the test period 
without significant weight loss, except 
that if at least 60 percent of the test ani¬ 
mals survive the first 48 hours after 
injection, those animals which do not 
survive this 48-hour period may be re¬ 
placed by an equal number of test ani¬ 
mals. In addition, at least 80 percent of 
the animals used in the test and surviv¬ 
ing must show microscopic evidence of 
inoculation trauma in the lumbar region 
of the spinal cord, and at least 80 per¬ 
cent of the animals used in the test and 
surviving must show gross pathological 
evidence of inoculation in the thalamic 
area. If less than 60 percent of the test 
animals survive the first 48 hours, or if 
less than 80 percent of the animals rep¬ 
resenting each filling fail to meet the 
other criteria prescribed in this sub- 
paragraph, the test must be repeated. 

7. Amend § 73.102(e) (3) by revising 
the present third sentence to read as fol¬ 
lows: “The intraspinal injection consists 
of 0.5 milliliter of concentrated vaccine 
into the lumbar spinal cord enlargement, 
the vaccine to be concentrated 100 fold 
in the ultracentrifuge by a method dem¬ 
onstrated to recover at least 90 percent 
of the virus particles in the sediment 
after it has been resuspended in the 
same lot of unconcentrated vaccine.” 
As so amended § 73.102(e) (3) would 
read as follows: 

(3) Vaccine is injected by combined 
intracerebral, intraspinal, and intramus¬ 


cular routes into rhesus or cynomolgus 
monkeys in overt good health, under 
deep barbiturate anesthesia. The intra¬ 
cerebral injection consists of 0.5 milli¬ 
liter into the thalamic region of each 
hemisphere. The intraspinal injection 
consists of 0.5 milliliter of concentrated 
vaccine into the lumbar spinal cord en¬ 
largement, the vaccine to be concen¬ 
trated 100 fold in the ultracentrifuge by 
a method demonstrated to recover at 
least 90 percent of the virus particles in 
the sediment after it has been resus¬ 
pended in the same lot of unconcen¬ 
trated vaccine. The intramuscular in¬ 
jection consists of 1.0 milliliter into the 
right leg muscles. At the same time, an 
injection of 200 milligrams of cortisone 
acetate is given into the left leg muscles, 
and 1.0 milliliter of procaine penicillin 
(300,000 units) into the right arm mus¬ 
cles. The monkeys shall be observed for 
17 to 19 days and symptoms suggestive 
of poliomyelitis shall be recorded. 

8. Amend § 73.102(e) (4) by revising 
the first sentence to read as follows: 
“(4) At the end of the observation pe¬ 
riod, samples of cerebral cortex, cervical 
and lumbar spinal cord enlargements 
are taken for virus recovery and identifi¬ 
cation.” As thus amended § 73.102 
(e) (4) would read as follows: 

(4) At the end of the observation pe¬ 
riod, samples of cerebral cortex, cervical 
and lumbar spinal cord enlargements are 
taken for virus recovery and identifica¬ 
tion. Histological sections are prepared 
from both spinal cord enlargements and 
examined. 

9. Amend § 73.102(e) by inserting a 
new subparagraph (6), to read as 
follows: 

(6) The test prescribed in this para¬ 
graph may be performed with a sample 
of bulk vaccine instead of with vaccine 
from final containers: Provided , That 
(i) the sample is at least 400 milliliters 
of vaccine which includes at least 10 mil¬ 
liliters drawn from each- bulk container 
of material included in the lot, and (ii) 
both the drawing of the test sample from 
bulk containers and the subsequent proc¬ 
essing and filling are performed in an 
area free from contamination with 
poliovirus. 

10. Amend the undesignated para¬ 
graph of § 73.103 by inserting “serum” 
immediately preceding “antibody” and 
by changing “serums” to “serum” in the 
second sentence, by deleting that part of 
the third sentence preceding “including” 
and inserting in lieu thereof “The po¬ 
tency test shall be performed in samples 
taken after all final processing of the 
product has been completed,”, by deleting 
the word “and” in the last sentence, and 
by inserting after the word “preserva¬ 
tive” the words “except that when the 
final product contains material having 
an adjuvant effect an additional test 
shall be performed with a sample taken 
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before the addition of the adjuvant 
material. The volume of the test sample 
for the additional test shall be adjusted 
to the volume of the final product. The 
test”. As thus amended the undesig¬ 
nated paragraph in § 73.103 would read 
as follows: 

Each lot of vaccine shall be subject 
to a potency test which permits an esti¬ 
mation of the antigenic capacity of the 
vaccine. This is done by means of a 
simultaneous comparison of the serum 
antibody levels produced in monkeys by 
the vaccine under test with the anti¬ 
body levels of reference serum distrib¬ 
uted by the National Institutes of Health. 
The potency test shall be performed on 
samples taken after all final process¬ 
ing of the product has been completed, 
including addition of preservative, ex¬ 
cept that when the final product con¬ 
tains material having an adjuvant effect 
an additional test shall be performed 
with a sample taken before the addition 
of the adjuvant material. The volume 
of the test sample for the additional test 
shall be adjusted to the volume of the 
final product. The test shall be con¬ 
ducted as follows: 

11. Amend § 73.103(a) by deleting the 
sentence preceding the last sentence 
and substituting therefor the following 
sentence: “The test vaccine shall be 
given at seven day intervals, intramuscu¬ 
larly to each monkey, in 3 doses of 1.0 
milliliter for vaccine of a 1.0 milliliter 
human injection, and 3 doses of 0.5 milli¬ 
liter for vaccine of a 0.5 milliliter human 
injection.” As thus amended § 73.103(a) 
would read as follows: 

(a) Inoculation of monkeys. A group 
of 12 or more rhesus or cynomolgus 
monkeys shall be used. Animals shall 
weigh between 4 and 8 pounds and shall 
be in overt good health. Animals that 
become ill and then remain ill during 
the course of immunization shall be 
excluded from the group. The test shall 
not be valid unless at least 8 survive the 
test period. The test vaccine shall be 
given at seven day intervals, intramuscu¬ 
larly to each monkey, in three doses of 
1.0 milliliter for vaccine of a 1.0 milli¬ 
liter human injection, and 3 doses of 
0.5 milliliter for vaccine of a 0.5 milli¬ 
liter human injection. Only undiluted 
vaccine shall be used. 

12. Amend § 73.103(e) by deleting the 
first sentence and substituting therefor 
a new first sentence. As thus amended 
§ 73.103(e) would read as follows: 

(e) Potency requirements. A lot of 
vaccine tested against National Institutes 
of Health reference serum of the IIA 
series shall be satisfactory if the geo¬ 
metric mean value of the group of indi¬ 
vidual monkey serums representing the 
lot of vaccine tested is at least 1.29 times 
the geometric mean value of the refer¬ 
ence Serum for type 1, at least 1.13 
times for type 2, and at least 0.72 times 
tor type 3. In applying the foregoing 
requirements, a variation of 66% per¬ 
cent is acceptable. 


(Sec. 215, 58 Stat. 690, as amended; 42 U.S.C. 
216. Interpret or apply Sec. 351, 58 Stat. 
702, as amended; 42 U.S.C. 262) 

Dated: August 31,1960. 

[seal] L. E. Burney, 

Surgeon General. 

Approved: September 9,1960. 

Edward Foss Wilson, 

Acting Secretary. 

[F.R. Doc. 60-8579; Filed, Sept. 14, 1960; 
8:48 a.m.] 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
[ 7 CFR Part 989 1 

[Docket No. AO 198-A4] 

HANDLING OF RAISINS PRODUCED 
FROM RAISIN VARIETY GRAPES 
GROWN IN CALIFORNIA 

Notice of Recommended Decision and 
Opportunity To File Written Excep¬ 
tions With Respect to Proposed 
Amendments to Marketing Agree¬ 
ment and Order, as Amended 
Correction 

In F.R. Doc. 60-8311, appearing at 
page 8656 of the issue for Thursday, 
September 8, 1960, the following cor¬ 
rections are made : 

1. The following material was inad¬ 
vertently omitted: On page 8659, column 
2, two final sentences should be added to 
the last paragraph reading as follows: 
“However, since certain blending of 
raisins is to be permitted, it would be 
appropriate to require a prior inspection 
of raisins that are to be blended so as 
to determine with certainty (a) whether 
the raisins are standard raisins or off- 
grade raisins, and, if off-grade raisins 
(b) the defects in excess of permitted 
tolerances. In this way, both handlers 
who blend raisins and the committee 
would be assured that such blending of 
raisins is in accordance with the pro¬ 
gram requirements.” 

2. On page 8662, column 3, the follow¬ 
ing sentence should be substituted for 
the last sentence in the first complete 
paragraph: “In the circumstances, there 
is no intent to supersede the authority 
or activities of the State with respect to 
marketing research and development 
projects and there appears to be no in¬ 
consistency in there being concurrent 
Federal and State authority for such 
projects.” 

3. On page 8679, column 2, in (d)(1) 
(v), the sentence beginning with “Except 
as otherwise provided in this section” 
should read: “Except as otherwise pro¬ 
vided in this section, prior to blending 
raisins, acquiring raisins, storing raisins, 
reconditioning raisins, or acquiring 
raisins which have been reconditioned, 
each handler shall obtain an inspection 
certification showing whether or not the 
raisins meet the applicable grade and 
condition standards:” 


FEDERAL AVIATION AGENCY 

[14 CFR Parts 600, 601 1 

[Airspace Docket No. 60-KC-68] 

FEDERAL AIRWAYS, CONTROL AREAS 

AND REPORTING POINTS 

Revocation 

Pursuant to the authority delegated to 
me by the Administrator (14 CFR 
409.13), notice is hereby given that the 
Federal Aviation Agency is considering 
an amendment to Part 600 and 601 of 
the regulations of the Administrator, 
the substance of which is stated below. 

Red Federal airway No. 100 extends 
from South Bend, Ind., to Battle Creek, 
Mich. The Federal Aviation Agency is 
considering revocation of this airway. 
The Federal Aviation Agency IFR peak- 
day airway traffic survey for the period 
July 1, 1959, through June 30, 1960, 
shows no aircraft movements between 
any two reporting points on Red 100. 
Therefore, it appears that the retention 
of this airway and its associated control 
areas is unjustified as an assignment of 
airspace. Accordingly, the Federal Avia¬ 
tion Agency proposes to revoke Red 100. 
Adoption of this proposal would not 
necessarily result in discontinuance of 
the low frequency navigational aids 
associated with this airway. Any pro¬ 
posal to discontinue one or more of these 
aids would be processed in accordance 
with current agency procedures. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Chief, Air 
Traffic Management Field Division, Fed¬ 
eral Aviation Agency, 4825 Troost Ave¬ 
nue, Kansas City 10, Mo. All communi¬ 
cations received within forty-five days 
after publication of this notice in the 
Federal Register will be considered be¬ 
fore action is taken on the proposed 
amendment. No public hearing is con¬ 
templated at this time, but arrangements 
for informal conferences with Federal 
Aviation Agency officials may be made 
by contacting the Regional Air Traffic 
Management Field Division Chief, or the 
Chief, Airspace Utilization Division, Fed¬ 
eral Aviation Agency, Washington 25, 
D.C. Any data, views or arguments pre¬ 
sented during such conferences must also 
be submitted in writing in accordance 
with this notice in order to become part 
of the record for consideration. The 
proposal contained in this notice may be 
changed in the light of comments 
received. 

The official Docket will be available 
for examination by interested persons at 
the Docket Section, Federal Aviation 
Agency, Room B-316, 1711 New York 
Avenue NW., Washington 25, D.C. An 
informal Docket will also be available for 
examination at the office of the Regional 
Air Traffic Management Field Division 
Chief. 

This amendment is proposed under 
sections 307(a) and 313(a) of the Fed¬ 
eral Aviation Act of 1958 (72 Stat. 749, 
752; 49 U.S.C. 1348,1354). 
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PROPOSED RULE MAKING 


Issued In Washington, D.C., on Sep¬ 
tember 8,1960. 

Charles W. Carmody, 
Chief , Airspace Utilization Division. 

[F.R. Doc. 60-8555; Filed, Sept. 14, I960; 
8:45 a.m.] 


[ 14 CFR Parts 600, 601 1 

[Airspace Docket No. 60-KC-65] 

FEDERAL AIRWAYS, CONTROL AREAS 
AND REPORTING POINTS 

Revocation 

Pursuant to the authority delegated 
to me by the Administrator (14 CFR 
409.13), notice is hereby given that the 
Federal Aviation Agency is considering 
an amendment to § 600.219, 601.219 and 
601.4219 of the regulations of the Admin¬ 
istrator, the substance of which is stated 
below. 

Red Federal airway No. 19 extends 
in part from Traverse City, Mich., to 
Flint, Mich. The Federal Aviation 
Agency is considering revoking this seg¬ 
ment of Red 19. It is the policy of this 
agency to revoke L/MF airways wherever 
adequate VOR airways are available, 
and it appears that the route from Tra¬ 
verse City to Flint is adequately served 
by VOR Federal airway No. 133. In 
addition, the Federal Aviation Agency 
IFR peak-day airway traffic survey for 
the period July 1, 1959, through June 30, 
1980, shows a maximum of five aircraft 
movements between any two reporting 
points on this segment of Red 19. 
Therefore, it appears that the retention 
of this airway segment and its associ¬ 
ated control areas is unjustified as an 
assignment of airspace. Accordingly, 
the Federal Aviation Agency proposes 
to revoke the segment of Red 19 from 
Traverse City to Flint. Adoption of 
this proposal would not necessarily re¬ 
sult in discontinuance of the low fre¬ 
quency navigational aids associated with 
this segment of Red 19. Any proposal 
to discontinue one or more of these aids 
would be processed in accordance with 
current agency procedures. 

Concurrently with this action, the 
Saginaw, Mich., nondirectional radio 
beacon would be revoked as a designated 
reporting point on Red 19, and the cap¬ 
tion to § 601.4219 relating to designated 
reporting points would be amended to 
conform to the modified airway. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Chief, Air 
Traffic Management Field Division, Fed¬ 
eral Aviation Agency, 4825 Troost Ave¬ 
nue, Kansas City 10, Mo. All communi¬ 
cations received within forty-five days 
after publication of this notice in the 
Federal Register will be considered be¬ 
fore action is taken on the proposed 
amendment. No public hearing is con¬ 
templated at this time, but arrangements 
for informal conferences with Federal 
Aviation Agency officials may be made by 
contacting the Regional Air Traffic Man¬ 
agement Field Division Chief, or the 


Chief, Airspace Utilization Division, 
Federal Aviation Agency, Washington 25, 
D.C. Any data, views or arguments pre¬ 
sented during such conferences must also 
be submitted in writing in accordance 
with this notice in order to become part 
of the record for consideration. The 
proposal contained in this notice may 
be changed in the light of comments 
received. 

The official Docket will be available for 
examination by interested persons at the 
Docket Section, Federal Aviation Agency, 
Room R-316, 1711 New York Avenue 
NW., Washington 25, D.C. An informal 
Docket will also be available for exami¬ 
nation at the office of the Regional Air 
Traffic Management Field Division Chief. 

This amendment is proposed under 
sections 307(a) and 313(a) of the Fed¬ 
eral Aviation Act of 1958 (72 Stat. 749, 
752; 49 U.S.C. 1348, 1354). 

Issued in Washington, D.C., on Sep¬ 
tember 8,1960. 

Charles W. Carmody, 

Chief , Airspace Utilization Division . 

[F.R. Doc. 60-8556; Filed, Sept. 14, 1960; 

8:45 a.m.J 

FEDERAL COMMUNICATIONS 
COMMISSION 

[ 47 CFR Part 3 ] 

[Docket No. 13767 (RM-190 and RM-193); 

FCC 60-1064] 

TABLE OF ASSIGNMENTS, TELEVISION 
BROADCAST STATIONS 

Alturas, Redding and Susanville, 
Calif. 

1. Notice is hereby given of rule 
making in the above-entitled matter. 

2. The Commission has under consid¬ 
eration a petition filed on July 6, 1960 
(RM-190), by Califomia-Oregon Tele¬ 
vision, Inc., licensee of Television Station 
KIEM-TV, Eureka, California, looking 
toward amendment of § 3.606, Table of 
Assignments, Television Broadcast Sta¬ 
tions as follows: 



Channel No. 

City 



Present 

Proposed 

Alturas, Calif.. 

9 

—13 

Redding, Calif.. 

7 

7,9 


Petitioner further requests that the fol¬ 
lowing offset carrier requirements on 
Channel 13 be changed: 


Eureka, Calif., from 13— to 13 even. 

Twin Falls, Idaho, from 13— to 13+. 

Eugene, Oreg., from 13 even to 13-}-. 

La Grande, Oreg., from 13+ to 13 even. 

3. The Commission also has before it 
the conflicting petition filed on August 
16, 1960 (RM-193) by James E. Mc- 
Kahan, licensee of Radio Station KSUE 
at Susanville, Calif., and Shasta Tele¬ 
casting Corporation, licensee of Station 
KVIP-TV at Redding, Calif., looking 


toward an amendment of the Table as 
follows: x 


City 

Channel No. 


Present 

Proposed 

Alturas. Calif.__ 

9 

+13 

g 

Susanville, Calif _ . _ _ _ 






4. In support of its proposal Califor¬ 
nia-Oregon urges that it would make 
possible a second competitive TV service 
in the City of Redding and its environs; 
that this area is a fast growing popula¬ 
tion and industrial center; that a second 
station here would provide the public 
with many local, cultural, and national 
network programs not now available; 
and that the proposal conforms to all 
the Rules and allocation objectives of 
the Sixth Report. In support of its 
proposal McKahan and Shasta urge that 
it would permit the establishment of a 
first local television station in Susan¬ 
ville; that this community, although 
small, has great promise of growth and 
development; that the area is without 
direct TV service; and that it conforms 
to the rules and priority objectives of 
the Commission. 

5. The Commission is of the view that 
a rule making proceeding should be in¬ 
stituted in order that all interested par¬ 
ties may submit their views as to which, 
if either, of these alternate proposals 
should be adopted. McKahan and 
Shasta propose that Channel 13+ be 
assigned to Alturas to replace Channel 9 
without any other changes in offset op¬ 
eration. It suggests, however, that the 
Stockton channel could be changed to 13 
even at the time a station is constructed 
in Alturas. In the event this proposal 
is adopted it may be desirable to make 
the change in offset operation of Stock- 
ton at the same time. This would re¬ 
quire Station KOVR at Stockton to 
change its operation from Channel 13+ 
to 13 even. 

6. Station KVAL-TV operates at Eu¬ 
gene, Oregon on Channel 13 even. The 
Redding proposal herein would require 
this station to operate on Channel 13+. 

7. Authority for the adoption of the 
amendment proposed herein is con¬ 
tained in sections 4 (i) and (j), 303 and 
307(b) of the Communications Act of 
1934, as amended. 

8. Pursuant to applicable procedures 
set out in § 1.213 of the Commission 
rules, interested persons may file com¬ 
ments on or before October 14, 1960, and 
reply comments on or before October 28, 
1960. In reaching its decision herein, 
the Commission will not be limited to 
consideration of comments of record, but 
will take into account all relevant infor¬ 
mation obtained in any manner from 
informed sources. 

9. In accordance with the provisions 
of § 1.54 of the rules, an original and 14 
copies of all written comments and 

1 Petitioner suggests a change in the offset 
operation of Station KOVR at Stockton. See 
paragraph 5. 
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statements shall be furnished the Com- 

mission. 

Adopted: September 8.1960. 

Released: September 12,1960. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 60-8581: Piled. Sept. 14, 1960; 
8:48 a.m.J 


[ 47 CFR Part 3 ] 

[Docket No. 13766 (RM-101); FCC 60-1063] 

FM AND TV BROADCAST STATIONS 
Notice of Proposed Rule Making 

1. Notice is hereby given of proposed 
rule making in the above-entitled matter. 

2. The Commission has received a Pe¬ 
tition from Electronics Industries Asso¬ 
ciation (EIA), dated March 10, 1959 
(RM-101), requesting certain changes 
in the rules governing television broad¬ 
cast stations as follows: 

(a) The present wording of § 3.687(a) 
(2) concerning frequency response in the 
vicinity of the color pass band is am¬ 
biguous. EIA suggests a change in the 
language to remove this ambiguity. 

(b) EIA proposes a second change 
which would permit TV broadcast sta¬ 
tions to determine the operating power 
of the aural transmitter by direct 
measurement. 

3. These, and certain related changes 
in both the TV and FM rules, are being 
considered by the Commission and this 
Notice is issued in order to obtain com¬ 
ments from the industry and other in¬ 
terested parties relative to the merits of 
these changes. 

4. The proposed amendment relating 
to color transmission standards merely 
serves to clarify the specifications for the 
frequency response in the vicinity of the 
color pass band. 

5. The proposed amendments relating 
to the operating power of FM broadcast 
and TV aural transmitters would permit 
stations to determine operating power 
either by measuring the power delivered 
to a dummy load connected to the trans¬ 
mitter output terminals (direct method) 
or by employing the presently prescribed 
indirect method. Further, it is proposed 
to require that the power monitoring 
meter in the transmission line shall be 
calibrated at intervals not exceeding 6 
months. 

6. It is proposed to relax the require¬ 
ments relating to operation with reduced 
power to the extent that the Commission 
Peed only be notified if the required min¬ 
imum operating schedule cannot be 
maintained with authorized power or if 
the period of reduced power operation is 
greater than 10 days. 

One additional amendment pro¬ 
posed herein would modify the wording 
Jh § 3.689(a)(1) which specifies the 
transmitter modulation to be employed 
when determining the operating power 
or the visual transmitter. The modifi¬ 
cation would abolish reference to the 
standard black television picture” and 
would substitute language which speci- 
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fies the form and amplitude of the mod¬ 
ulating signal. 

8. Interested persons are invited to 
comment with respect to the desirability 
of these changes, the relative accuracy 
of the two methods of determining 
power, the need, if any, for checking the 
VSWR when power readings are taken, 
the effect on the accuracy of the power 
indication of changes in the VSWR 
which might go undetected, the desir¬ 
ability of periodically recalibrating the 
power output meter or redetermining the 
efficiency factor, and any other pertinent 
matters. Comments are also invited 
relative to the other proposed changes. 

9. To assist those persons wishing to 
comment, proposed language for the 
amendments contemplated herein is 
shown in the attached Appendix. 

10. Authority for the adoption of the 
proposed amendments is contained in 
sections 4(i) and 303 (r) of the Com¬ 
munications Act of 1934, as amended. 

11. Pursuant to applicable procedures 
set out in § 1.213 of the Commission’s 
rules, interested parties may file com¬ 
ments on or before October 14, 1960, and 
reply comments on or before October 24, 
1960. In reaching its decision on the 
rules and standards of general applica¬ 
bility which are proposed herein, the 
Commission will not be limited to con¬ 
sideration of comments of record, but 
will take into account all relevant infor¬ 
mation obtained in any manner from 
informed sources. 

12. In accordance with the provisions 
of § 1.54 of the rules, an original and 14 
copies of all written comments shall be 
furnished the Commission. 

Adopted: September 8, 1960. 

Released: September 12, 1960. 

Federal Communications 
Commission, 

[seal] BenF. Waple, 

Acting Secretary. 

1. Amend the last sentence in § 3.687 
(a)(2) to read: “In addition, between 
the modulating frequencies of 2.1 and 
4.18 Me, the amplitude of the signal shall 
not vary more than ±2 db from its value 
at 3.58 Me.” 

2. Amend § 3.689 to read as follows: 

§ 3.689 Operating power. 

(a) Determination —(1) Visual trans¬ 
mitter. The operating power of the vis¬ 
ual transmitter shall be determined at 
the output terminals of the transmitter, 
which includes any vestigial sideband 
and harmonic filters which may be used 
during normal operation. For this de¬ 
termination the average power output 
shall be measured while operating into 
a dummy load of substantially zero re¬ 
actance and a resistance equal to the 
transmission line characteristic imped¬ 
ance. During this measurement the 
transmitter shall be modulated only by 
a standard synchronizing signal with 
blanking level set at 75 percent of peak' 
amplitude as observed in an output 
monitor, and with this blanking level 
amplitude maintained throughout the 
time interval between synchronizing 
pulses. If electrical indicating instru¬ 
ments are used to determine the power 
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output, such instrument shall conform 
to the accuracy specified in § 3.688 for 
other indicating instruments. If tem¬ 
perature and coolant flow indicating de¬ 
vices are used to determine the power out¬ 
put, such devices shall permit determina¬ 
tion of this power to within an accuracy 
of 4 percent of measured average power 
output. The peak power output shall be 
the power so measured in the dummy load 
multiplied by the factor 1.68. During 
this measurement the direct plate voltage 
and current of the last radio stage and 
the transmission line meter shall be read 
and compared with similar readings 
taken with the dummy load replaced by 
the antenna. These readings shall be 
in substantial agreement. 

(2) Aural transmitter, (i) The op¬ 
erating power of the aural transmitter 
shall be determined by either the direct 
or indirect’method. 

(ii) Using the direct method, the power 
shall be measured at the output ter¬ 
minals of the transmitter while op¬ 
erating into a dummy load of substanti¬ 
ally zero reactance and a resistance equal 
to the transmission line characteristic 
impedance. The transmitter shall be 
unmodulated during this measurement. 
If electrical indicating instruments are 
used to determine the power output, such 
instruments shall conform to the ac¬ 
curacy specified in § 3.688 for other in¬ 
dicating instruments. If temperature 
and coolant flow indicating devices are 
used to determine the power output, such 
devices shall permit determination of 
this power to within an accuracy of 4 
percent of measured average power out¬ 
put. During this measurement the di¬ 
rect plate voltage and current of the last 
radio stage and the transmission line 
meter shall be read and compared with 
similar readings taken with the dummy 
load replaced by the antenna. These 
readings shall be in substantial agree¬ 
ment. 

(iii) Using the indirect method, the 
operating power is the product of the 
plate voltage ( E P ) and the plate current 
(Ip) of the last radio stage, and an effi¬ 
ciency factor, F, as follows: 

Operating Power = E P X Ip X F 

(iv) The efficiency factor, F, shall 
originally be established by the trans¬ 
mitter manufacturer for each type of 
transmitter for which he submits data 
to the Commission, and shall be shown 
in the instruction books supplied to the 
customer with each transmitter. In the 
case of composite equipment, the factor 
F shall be furnished to the Commission 
by the applicant along with a statement 
of the basis used in determining such 
factor. 

(b) Maintenance —(1) Visual trans¬ 
mitter. The peak power shall be moni¬ 
tored by a peak reading meter which 
reads proportional to voltage, current, or 
power at the output terminals of the 
transmitter, this meter to be calibrated 
at intervals not exceeding 6 months. 
The meter calibration shall cover, as a 
minimum, the range from 80 to 110 per¬ 
cent of authorized power and shall have 
indications at 80, 100 and 110 percent or 
the meter shall be calibrated to read 
directly in power units. The operating 
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power so monitored shall be maintained 
as near as practicable to the authorized 
power and shall not be greater than 110 
percent nor less than 80 percent of au¬ 
thorized power except as indicated in 
subparagraph (3) of this paragraph. 

(2) Aural transmitter. The operating 
power of the aural transmitter shall be 
monitored using a transmission line 
meter which reads proportional to the 
voltage, current or power at the output 
terminals of the transmitter, the meter 
to be calibrated at intervals not exceed¬ 
ing 6 months. The calibration shall 
cover, as a minimum, the range from 80 
to 110 percent of authorized power and 
the meter shall have indications at 80, 
100, and 110 percent or it shall read di¬ 
rectly in power units. The operating 
power so monitored shall be maintained 
as near as practicable to the authorized 
power and shall not be greater than 110 
percent nor less than 80 percent of that 
authorized except as indicated in sub- 
paragraph (3) of this paragraph. 

(3) Reduced Power. In the event it 
becomes technically impossible to oper¬ 
ate with the authorized power, the sta¬ 
tion may be operated with reduced power 
for a period of 10 days or less without 
further authority of the Commission: 
Provided, That the Commission and the 
Engineer in Charge of the radio district 
in which the station is located shall be 
immediately notified in writing if the 
station is unable to maintain the mini¬ 
mum operating schedule (specified in 
§ 3.651) with authorized power and shall 
be subsequently notified upon resumption 
of operation with authorized power. 

2. Revise § 3.267 to read: 

§ 3.267 Operating power; determination 
and maintenance of. 

(a) The operating power of each sta¬ 
tion shall be determined by either the 
direct or indirect method. 

(1) Using the direct method the power 
shall be measured at the output termi¬ 
nals of the transmitter while operating 
into a dummy load of substantially zero 
reactance and a resistance equal to the 
transmission line characteristic imped¬ 
ance. The transmitter shall be unmod¬ 
ulated during this measurement. If 
electrical indicating instruments are 
used to determine the power output, such 
instruments shall conform to the ac¬ 
curacy specified in § 3.320 for other indi¬ 
cating instruments. If temperature and 
coolant flow indicating devices are used 
to determine the power output, such 
devices shall permit determination of 
this power to within an accuracy of 4 
percent of measured average power out¬ 
put. During this measurement the di¬ 
rect plate voltage and current of the 
last radio stage and the transmission 
line meter shall be read and compared 
with similar readings taken with the 
dummy load replaced by the antenna. 
These readings shall be in substantial 
agreement. 

(2) Using the indirect method, the op¬ 
erating power is the product of the plate 
voltage ( Ep ) and the plate current (Ip) 
of the last radio stage, and an efficiency 
factor, F as follows: 
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Operating power =E p xl p XF 

(3) The efficiency factor, F, shall be 
established by the transmitter manufac¬ 
turer for each type of transmitter for 
which he submits data to the Commis¬ 
sion, and shall be shown in the instruc¬ 
tion books supplied to the customer with 
each transmitter. In the case of com¬ 
posite equipment, the factor F shall be 
furnished to the Commission w T ith a 
statement of the basis used in determin¬ 
ing such factor. 

(b) The operating power of the trans¬ 
mitter shall be monitored by a transmis¬ 
sion line meter which reads proportional 
to the voltage, current, or power at the 
output terminals of the transmitter, the 
meter to be calibrated at intervals not 
exceeding 6 months. The calibration 
shall cover, as a minimum, the range 
from 90 to 105 percent of authorized 
power and the meter shall have indica¬ 
tions at 90, 100, and 105 percent or it 
shall read directly in power units. The 
operating power so monitored shall be 
maintained as near as practicable to the 
authorized power and shall not be greater 
than 105 percent nor less than 90 per¬ 
cent of authorized power except as indi¬ 
cated in paragraph (c) of this section. 

(c) In the event it becomes technically 
impossible to operate with authorized 
power, the station may be operated with 
reduced power for a period of 10 days 
or less without further authority of the 
Commission: Provided, That the Com¬ 
mission and the Engineer in Charge of 
the radio district in which the station 
is located shall be immediately notified 
in writing if the station is unable to 
maintain the minimum operating sched¬ 
ule (specified in § 3.261) with author¬ 
ized power and shall be subsequently 
notified upon resumption of operation 
with authorized power. 

3. Revise § 3.567 to read: 

§ 3.567 Operating power; determination 
and maintenance of. 

(a) The operating power of each sta¬ 
tion shall be determined by either the 
direct or indirect method. 

(1) Using the direct method the power 
shall be measured at the output termi¬ 
nals of the transmitter while operating 
into a dummy load of substantially zero 
reactance and a resistance equal to the 
transmission line characteristic imped¬ 
ance. The transmitter shall be unmodu¬ 
lated during this measurement. If 
electrical indicating instruments are 
used to determine the power output, such 
instruments shall conform to the ac¬ 
curacy specified in § 3.320 for other indi¬ 
cating instruments. If temperature and 
coolant flow indicating devices are used 
to determine the power output, such 
devices shall permit determination of 
this power to within an accuracy of 4 
percent of measured average power out¬ 
put. During this measurement the direct 
plate voltage and current of the last 
radio stage and the transmission line 
meter shall be read and compared with 
similar readings taken with the dummy 
load replaced by the antenna. These 
readings shall be in substantial agree¬ 
ment. 


(2) Using the indirect method, the 
operating power is the product of the 
plate voltage ( E P ) and the plate current 
(I P ) of the last radio stage, and an 
efficiency factor, F, as follows: 

Operating power = E P XI P XF 

(3) The efficiency factor, F, shall be 
established by the transmitter manu¬ 
facturer for each type of transmitter 
for which he submits data to the Com¬ 
mission, and shall be shown in the in¬ 
struction books supplied to the customer 
with each transmitter. In the case of 
composite equipment, the factor F shall 
be furnished to the Commission with a 
statement of the basis used in determin¬ 
ing such factor. 

(b) (1) The operating power of sta¬ 
tions licensed for transmitter power out¬ 
put greater than 10 watts shall be moni¬ 
tored by a transmission line meter which 
reads proportional to the Voltage, cur¬ 
rent, or power at the output terminals 
of the transmitter, the meter to be cali¬ 
brated at intervals not exceeding 6 
months. As a minimum, the meter cali¬ 
bration shall cover the range from 90 
to 105 percent of authorized power and 
the meter shall have indications at 90, 
100, and 105 percent or it shall read 
directly in power units. The operating 
power so monitored shall be maintained 
as near as practicable to the authorized 
power and shall not be greater than 105 
percent nor less than 90 percent of au¬ 
thorized power except as indicated in 
paragraph (c) of this section. 

(2) Stations licensed to operate with 
a transmitter output power of 10 watts 
or less may be operated at less than 
authorized power but in no event shall 
the operating power be greater than 5 
percent above the authorized power. 
The transmitter of each such station 
shall be so maintained as to be capable 
of operation at maximum licensed power. 

(c) If a station licensed for transmit¬ 
ter power output greater than 10 watts 
finds it impossible to operate with au¬ 
thorized power, the station may operate 
with reduced power for a period not to 
exceed 10 days. In the event the period 
of reduced power operation exceeds 10 
days, the Commission and the Engineer 
in Charge of the radio district in 'which 
the station is located shall be notified in 
writing on the eleventh day and shall 
also be notified when operation with 
authorized power is resumed. 

[F.R. Doc. 60-8582; Filed, Sept. 14, I960; 

8:48 a.m.J 


[ 47 CFR Part 10 3 

[Docket No. 13754] 

LOCAL GOVERNMENT RADIO 
SERVICE 

Provision for Additional Frequencies 

Order Extending Time for Filing 
Comments 

The Commission having before it for 
consideration its Notice of Proposed Rule 
Making in the instant proceeding (25 
F.R. 7406, August 5, 1960) setting Sep¬ 
tember 15, 1960, as the date for films: 
comments, and a request filed by the 
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California State Communications Ad¬ 
visory Board on August 31, 1960, for an 
extension of time to October 15, 1960, 
for filing such comments; and 
It appearing that this request is pred¬ 
icated on the grounds that the various 
subdivisions of the State of California 
are in the process of submitting informa¬ 
tion with respect to their public safety 
needs, and that since this proposal would 
affect every phase of governmental radio 
activity on a local as well as a State level, 
and that the task of amassing this data 
is of such a magnitude that the present 
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comment date does not give the Califor¬ 
nia State Communications Advisory 
Board sufficient time to prepare its com¬ 
ments; and 

It appearing that the public interest 
would be served by extending the time 
for these comments so as to enable this 
party and others in a similar situation 
to file considered comments in this 
proceeding; 

It is ordered, This 8th day of Septem¬ 
ber 1960, pursuant to section 0.291(b) (4) 
of the Commission’s Statement of Dele¬ 
gations of Authority, that the above- 
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described request of the California State 
Communications Advisory Board is 
granted, and that the time for filing 
comments by all parties in this proceed¬ 
ing is extended from September 15, 1960, 
to October 15, 1960. 

Released: September 12, 1960. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 60-8583; Filed, Sept. 14. 1960; 
8:48 a.m.J 





DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

[Utah (1-29)] 

UTAH 

Notice of Proposed Withdrawal and 
Reservation of Lands 

September 9, 1960. 

The U.S. Fish and Wildlife Service has 
filed an application, Serial No. U-049496, 
for the withdrawal of the lands described 
below from all forms of appropriation 
under the public land laws, including the 
mining, but not the mineral leasing laws, 
subject to existing withdrawals. The 
land is to be under the exclusive jurisdic¬ 
tion of the Bureau of Sport Fisheries 
and Wildlife, U.S. Fish and Wildlife 
Service. 

The applicant desires the withdrawal 
of these lands as an addition to the Fish 
Springs National Wildlife Refuge. The 
purpose is to supplement the head¬ 
quarters site, to provide for roads, water 
storage tank and other necessary facili¬ 
ties, and a buffer area for flood protec¬ 
tion and other developments. 

For a period of 30 days from the date 
of publication of this notice, persons 
having cause may present their objec¬ 
tions or comments in writing to the State 
Supervisor for Utah, Bureau of Land 
Management, Darling Building, P.O. Box 
777, Salt Lake City 10, Utah. If any 
objections are filed and the nature of the 
opposition is such as to warrant it, a 
public hearing will be held at a con¬ 
venient time and place, which will be 
announced, where opponents to the pro¬ 
posed withdrawal may state their views, 
and where proponents may explain its 
purpose. 

The determination of the Secretary on 
the application will be published in the 
Federal Register, either in the form of a 
public land order or in the form of a no¬ 
tice of determination if the application is 
rejected. In either case, a separate no¬ 
tice will be sent to each interested party 
of record. 

The lands involved in the application 
are: 

Salt Lake Meridian 

Unsurveyed: Beginning at the quarter 
corner common to sections 23 and 26, T. 11 

S. , R. 14 W., SLM; thence north one-half 
mile; west one-fourth mile; south three- 
fourths miles; east one-fourth mile; north 
one-fourth mile, to the place of beginning, 
embracing an area which, when surveyed, 
will probably be described as follows: 

T. 11 S., R. 14 W., 

Sec. 23: Ei/aSWi/4; 

Sec. 26: NE%NWJ4. 

The area described contains approxi¬ 
mately 120 acres. 

Evan L. Rasmussen, 
Acting State Supervisor . 

[F.R. Doc. 60-8572; Filed, Sept. 14, 1960; 

8:47 a.m.] 


Notices 


Office of the Secretary 

[Order 2508, Arndt. 44] 

BUREAU OF INDIAN AFFAIRS 
Delegation of Authority 

September 8, 1960. 

Section 30 of Order No. 2508, as 
amended (20 F.R. 3834, 5106; 21 F.R. 
7027, 7655; 24 F.R. 272; 25 F.R. 436, 575, 
729, 1385, 1994, 4655, 7192), is further 
amended by addition of three new sub- 
paragraphs to read as follows: 

Sec. 30. Authority under specific acts . 

(a) * * * 

(18) September 21, 1959 (P.L. 86-322; 
73 Stat. 592). 

(b) * * * 

(7) The authority to revoke tribal con¬ 
stitutions. 

(8) The authority to select a trustee to 
receive the residual assets as contem¬ 
plated by section 3(f) of the Act of Sep¬ 
tember 21, 1959 (P.L. 86-322; 73 Stat. 
592), or the authority to convey such 
assets to the trustee. 

Elmer F. Bennett, 
Acting Secretary of the Interior . 

[F.R. Doc. 60-8573; Filed, Sept. 14, 1960; 
8:48 a.m.] 


ATOMIC ENERGY COMMISSION 

[Docket 50-166] 

UNIVERSITY OF MARYLAND 

Notice of Proposed Issuance of 
Facility License 

Please take notice that, unless within 
fifteen days after the filing of this notice 
with the Office of the Federal Register a 
request for a formal hearing is filed with 
the United States Atomic Energy Com¬ 
mission by the licensee or an intervener 
as provided by the Commission's rules* 
of practice (Title 10, Chapter 1, Part 2), 
the Commission proposes to issue to The 
University of Maryland, a facility license 
substantially as set forth below authoriz¬ 
ing the possession and operation on the 
University's campus in College Park, 
Maryland, of a pool-type nuclear reactor 
at power levels up to 10 kilowatts (ther¬ 
mal). Prior to issuance of the license 
the reactor will be inspected by repre¬ 
sentatives of the Commission to deter¬ 
mine whether it has been constructed in 
accordance with the provisions of Con¬ 
struction Permit No. CPRR-53. Peti¬ 
tions for leave to intervene and requests 
for a formal hearing shall be filed by 
mailing a copy to the Office of the Sec¬ 
retary, Atomic Energy Commission, 
Washington 25, D.C., or by delivery of 
a copy in person to the Office of the Sec¬ 
retary, Germantown, Maryland, or the 
AEC’s Public Document Room, 1717 H 
Street NW., Washington, D.C. 

For further details see (1) the applica¬ 
tion submitted by The University of 


Maryland and amendments thereto, and 
(2) a hazards analysis prepared by the 
Hazards Evaluation Branch, Division of 
Licensing and Regulation, both on file 
at the AEC's Public Document Room. A 
copy of item (2) above may be obtained 
at the AEC’s Public Document Room or 
upon request addressed to the Atomic 
Energy Commission, Washington 25, 
D.C., Attention: Director, Division of 
Licensing and Regulation. 

Dated at Germantown, Md., this 8th 
day of September 1960. 

For the Atomic Energy Commission. 

Eber R. Price, 
Acting Director , Division of 
Licensing and Regulation. 

1. This license applies to the light water- 
moderated and-cooled, pool-type nuclear re¬ 
actor (hereinafter referred to as “the re¬ 
actor”) which is owned by The University of 
Maryland and located on the University’s 
campus in College Park, Maryland, and de¬ 
scribed in the University’s application for 
license dated April 8, 1960, and amendments 
thereto dated May 27, 1960 and July 8, 1960 
(hereinafter collectively referred to as “the 
application”), and authorized for construc¬ 
tion by Construction Permit No. CPRR-53 
issued to The University of Maryland. 

2. Pursuant to the Atomic Energy Act of 
1954, as amended (hereinafter referred to as 
“the Act”), and having considered the rec¬ 
ord in this matter, the Atomic Energy Com¬ 
mission (hereinafter referred to as “the 
Commission”) finds that: 

A. The reactor has been constructed in 
conformity with Construction Permit No. 
CPRR-53 and will operate in conformity with 
the application and in conformity with the 
Act and the rules and regulations of the 
Commission; 

B. There is reasonable assurance that the 
reactor can be operated at the designated 
location without endangering the health and 
safety of the public; 

C. The University of Maryland is techni¬ 
cally and financially qualified to operate the 
reactor, to assume financial responsibility 
for payment of Commission charges for spe¬ 
cial nuclear material and to undertake and 
carry out the proposed activities in accord¬ 
ance with the Commission’s regulations; 

D. The possession and operation of the re¬ 
actor and the receipt, possession and use of 
the special nuclear material in the manner 
proposed in the application will not be 
inimical to the common defense and security 
or to the health and safety of the public; and 

E. The University of Maryland is a non¬ 
profit educational institution and will use 
the reactor for the conduct of educational 
activities. The University of Maryland is 
therefore exempt from the financial protec¬ 
tion requirement of subsection 170a of the 
Act. 

3. Subject to the conditions and require¬ 
ments incorporated herein, the Commission 
hereby licenses The University of Maryland: 

A. Pursuant to section 104c of the Act and 
Title 10, CFR, Chapter 1, Part 50, “Licensing 
of Production and Utilization Facilities”, to 
possess and operate the reactor as a utiliza¬ 
tion facility at the designated location in 
College Park, Maryland, in accordance witn 
the procedures and limitations described m 
the application and this license; 

B. Pursuant to the Act and Title 10, CFK* 
Chapter 1, Part 70, “Special Nuclear Mate¬ 
rial”, to receive, possess and use up to 
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kilograms of uranium 235 contained in en¬ 
riched uranium and 80 grams of plutonium 
contained in encapsulated plutonium-beryl¬ 
lium sources for use in connection with op¬ 
eration of the reactor; and 

C. Pursuant to the Act and Title 10, CFR, 
Chapter 1, Part 30, “Licensing of Byproduct 
Material”, to possess but not to separate such 
byproduct material as may be produced by 
operation of the reactor. 

4. This license shall be deemed to contain 
and be subject to the conditions specified in 
§ 50.54 of Part 50 and § 70.32 of Part 70, 
Title 10, Chapter 1, CFR, and to be subject 
to all applicable provisions of the Act, and 
to the rules and regulations and orders of 
the Commission, now or hereafter in effect, 
and to the additional conditions specified 
below: 

A. The University of Maryland shall not 
operate the reactor at power levels in excess 
of 10 kilowatts (thermal) without prior writ¬ 
ten authorization from the Commission. 

B. In addition to those otherwise required 
under this license and applicable regulations, 
The University of Maryland shall keep the 
following records: 

1. Reactor operating records, including 
power levels. 

2. Records of in-pile irradiations. 

3. Records showing radioactivity released 
or discharged into the air or water beyond 
the effective control of The University of 
Maryland as measured at the point of such 
release or discharge. 

4. Records of emergency reactor scrams, 
including reasons for emergency shutdowns. 

C. The University of Maryland shall im¬ 
mediately report to the Commission in writ¬ 
ing any indication or occurrence of a possible 
unsafe condition relating to the operation of 
the reactor. 

5. Pursuant to § 50.60 of the regulations 
in Title 10, CFR, Chapter 1, Part 50, the 
Commission has allocated, in Construction 
Permit No. CPRR-53, to The University of 
Maryland for use in connection with opera¬ 
tion of the reactor, 4.5 kilograms of uranium 
235 contained in enriched uranium and 80 
grams of plutonium contained in encapsu¬ 
lated plutonium-beryllium sources. 

6. This license is effective as of the date 
of issuance and shall expire at midnight June 
29,1980. 

Date of issuance; 

For the Atomic Energy Commission. 

[F.R. Doc. GO-8543; Filed, Sept. 14, 1960; 

8:45 a.m.] 


FEDERAL COMMUNICATIONS 
COMMISSION 

[Docket No. 13598 etc.; FCC 60M-1499] 

GILA BROADCASTING CO. 

Order Changing Place of Hearing 

. In re applications of Gila Broadcast¬ 
ing Company, for renewal of licenses of 
Stations: KCKY, Coolidge, Docket No. 
13598, File No. BR-2128; KCLF, Clifton, 
Docket No. 13617, File No. BR-2441; 
KGLU, Safford, Docket No. 13618, File 
No. BR-970; KVNC, Winslow, Docket No. 
13619, File No. BR-2731; KZOW, Globe, 
Docket No. 13620, File No. BR-973; 
KWJB-Fm, Globe, Docket No. 13621, File 
No. BRH-851; all in Arizona. 

The Chief Hearing Examiner having 
o? fv5 consider ation a petition in behalf 
fiiJr e Cornmi ssion’s Broadcast Bureau, 
^ August 15,1960, requesting a change 
n the place of hearing in the above- 
entitied proceeding; 

No. 180-6 
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It appearing that the petition is sup¬ 
ported by a showing of good and suffi¬ 
cient cause and is unopposed; 

It is ordered. This 8th day of Septem¬ 
ber 1960, that the petition is granted 
and that the place of hearing in the 
above-entitled proceeding is changed 
from Washington, D.C. to Phoenix, 
Arizona. 

Released: September 9, 1960. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 60-8586; Filed, Sept. 14, 1960; 
8:49 a.m.] 

[Docket No. 13598 etc.; FCC 60M-1504] 

GILA BROADCASTING CO. 

Order Continuing Hearing 

In re applications of Gila Broadcast¬ 
ing Company, for renewal of licenses of 
Stations: KCKY, Coolidge, Docket No. 
13598, File No. BR-2128; KCLF, Clifton, 
Docket No. 13617, File No. BRr-2441; 
KGLU, Safford, Docket No. 13618, File 
No. BR-970; KVNC, Winslow, Docket No. 
13619, File No. BR-2731; KZOW, Globe, 
Docket No. 13620, File No. BR-973; 
KWJB-FM, Globe, Docket No. 13621, File 
No. BRH-851; all in Arizona. 

The Hearing Examiner having under 
consideration the record of the prehear¬ 
ing conference held herein on September 
6, 1960; 

It appearing that there is presently 
pending before the Commission a peti¬ 
tion to enlarge issues herein, that the 
filing of additional interlocutory plead¬ 
ings looking toward possible resolution 
of the matters at issue without hearing 
is contemplated and accordingly disposi¬ 
tion of these matters prior to commence¬ 
ment of the hearing would be conducive 
to more orderly performance of the 
Commission’s functions; 

It is ordered, This 8th day of Septem¬ 
ber 1960, on the Hearing Examiner’s own 
motion that the hearing herein presently 
scheduled to commence on September 19, 
1960, is continued without date. 

Released: September 9, 1960. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 60-8587; Filed, Sept. 14, 1960; 
8:49 a.m.] 


[Docket No. 12264, etc.; FCC 60M-1497] 

HIRSCH BROADCASTING CO. (KFVS) 
ET AL. 

Order Continuing Hearing 

In re applications of Hirsch Broadcast¬ 
ing Company (KFVS), Cape Girardeau, 
Missouri, Docket No. 12264, File No. BP- 
11001; W. H. Firmin, J. H. Firmin and 
Bernard Lurie, d/b as The Firmin Com¬ 
pany, Vincennes, Indiana, Docket No. 
12266, File No. BP-11621; Donze Enter¬ 
prises, Incorporated (KSGM), Chester, 
Illinois, Docket No. 13059, File No. BP- 
11456; for construction permits. 

) 


On the oral request of counsel for 
Hirsch and without objection by counsel 
for the other parties: It is ordered, This 
8th day of September, 1960, that: 

(1) The date for furnishing engineer¬ 
ing exhibits by Hirsch (Tr. 153) is ex¬ 
tended from September 9 to October 17, 
1960; and 

(2) The hearing now scheduled for 
September 19 is rescheduled to Tuesday, 
October 25, 1960 at 10 a.m., in the offices 
of the Commission, Washington, D.C. 

Released: September 9, 1960. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 60-8589; Filed, Sept. 14, 1960; 
8:49 a.m.] 


[Docket No. 13761] 

HARRY E. GILLIKIN 

Order To Show Cause 

In the matter of Harry E. Gillikin, 938 
North 31st Road, Hollywood, Florida, 
Docket No. 13761; order to show cause 
why there should not be revoked the li¬ 
cense for Radio Station WH-8476 
aboard the vessel “Harry G.” 

There being under consideration the 
matter of certain alleged violations of 
Commission rules in connection with the 
operation of the above-captioned radio 
station; 

It appearing that pursuant to § 1.61 
of the Commission’s rules written notice 
of violation of Commission rules was 
served upon the above-named licensee 
as follows: 

Official Notice of Violation dated June 
9, 1959, alleging that on May 20, 1959, 
at 2:31 p.m., e.s.t., the subject radio sta¬ 
tion was observed in violation of Com¬ 
mission rules, viz: 

(a) Section 8.367(a)(2)—a copy of 
Part 8 of the Commission’s rules and 
regulations was not on board the vessel 
at the time of inspection of the radio 
station; 

(b) Section 8.368(a)(5)—official sta¬ 
tion log entries were not made so as 
to indicate periods of time during which 
a listening watch was maintained on the 
frequency 2182 kc., as required by § 8.223 
(b) of the Commission’s rules; 

It further appearing that letters from 
the Commission to the licensee were 
received as follows: 

(1) Letter dated November 5, 1959, 
sent by certified mail, return receipt re¬ 
quested (No. 97178) and received by the 
licensee on November 12, 1959, as evi¬ 
denced by his signature to a Post Office 
Department return receipt card; 

(2) Letter dated January 27, 1960, 
sent by certified mail, return receipt re¬ 
quested (No. 97156) and received by the 
licensee on January 30,1960, as evidenced 
by the signature of his agent, Lee Gilli¬ 
kin, to a Post Office Department return 
receipt card; and 

(3) Letter dated July 6, 1960, sent by 
certified mail, return receipt requested 
(No. 97343) and received by the licensee 
on July 12, 1960, as evidenced by his 
signature to a Post Office Department re¬ 
turn receipt card; 
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It further appearing that the above- 
described letters requested the licensee to 
state the measures which had been taken 
or were being taken in order to bring 
the operation of the radio station into 
compliance with the Commission’s rules, 
and warned that failure to respond to 
such letters might result in the institu¬ 
tion of proceedings for the revocation of 
his radio station license; 

It further appearing that no response 
was made by the licensee to such Official 
Notice of Violation or Commission let¬ 
ters, although the Official Notice of Vio¬ 
lation requested that written reply be 
made within ten days of its receipt and 
each of the letters specifically requested 
that reply be made within fifteen (15) 
days of receipt; and 
It further appearing that in view of 
the foregoing, the licensee has repeatedly 
violated § 1.61 of the Commission’s rules; 

It is ordered, This 9th day of Septem¬ 
ber, 1960, pursuant to section 312(a)(4) 
and (c) of the Communications Act of 
1934, as amended, and section 0.291 
(b)(8) of the Commission’s Statement 
of Delegations of Authority, that the said 
licensee show cause why the license for 
the above-captioned Radio Station 
should not be revoked, and appear and 
give evidence in respect thereto at a 
hearing 1 to be held at a time and place 
to be specified by subsequent order; and 
It is further ordered , That the Acting 
Secretary send a copy of this Order by 
Certified Mail—return receipt requested 
to the said licensee. 

Released: September 12,1960. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 60-8588; Filed, Sept. 14, 1960; 
8:49 a.m.] 


3 Section 1.62 of the Commission’s rules 
provides that a licensee, in order to avail 
himself of the opportunity to be heard, shall. 
In person or by his attorney, file with the 
Commission, within thirty days of the receipt 
of the order to show cause, a written state¬ 
ment stating that he will appear at the hear¬ 
ing and present evidence on the matter 
specified in the order. In the event it would 
not be possible for respondent to appear for 
hearing in the proceeding if scheduled to be 
held in Washington, D.C., he should advise 
the Commission of the reasons for such in¬ 
ability within five days of the receipt of this 
Order. If the licensee fails to file an appear¬ 
ance within the time specified, the right to 
a hearing shall be deemed to have been 
waived. Where a hearing is waived, a writ¬ 
ten statement in mitigation or justification 
may be submitted within thirty days of the 
receipt of the order to show cause. If such 
statement contains, with particularity, fac-. 
tual allegations denying or justifying the 
facts upon which the show cause order is 
based, the Hearing Examiner may call upon 
the submitting party to furnish additional 
Information, and shall request all opposing 
parties to file an answer to the written state¬ 
ment and/or additional information. The 
record will then be closed and an initial 
decision issued on the basis of such pro¬ 
cedure. Where a hearing is waived and no 
written statement has been filed within the 
thirty days of the receipt of the order to 
show cause, the allegations of fact contained 
in the order to show cause will be deemed 
as correct and the sanctions specified in the 
order to show cause will be invoked. 


[Docket Nos. 13747, 13748; FCC 60M-1502] 

OREGON TELEVISION, INC., AND 
WILLAMETTE-LAND TELEVISION, 

INC. 

Order Following Prehearing 
Conference 

In re applications of Oregon Televi¬ 
sion, Inc., Salem, Oregon, Docket No. 
13747, File No. BPCT-2611; Willamette- 
Land Television, Inc., Salem, Oregon, 
Docket No. 13748, File No. BPCT-2651; 
for construction permits for new televi¬ 
sion broadcast stations (Channel 3). 

Pursuant to agreements reached on the 
record of a prehearing conference held 
this date in the above-entitled matter: 

It is ordered , This 8th day of Septem¬ 
ber 1960: 

1. Cases in chief will be in writing. 

2. Exhibits will be exchanged on or be¬ 
fore December 1,1960. 

3. The parties shall notify each other 
of witnesses desired for cross-examina¬ 
tion on or before December 8,1960. 

4. The hearing will commence at 10:00 
a.m., December 12, 1960, in the Commis¬ 
sion’s offices in Washington, D.C., instead 
of on October 19, 1960, as previously 
scheduled. 

Released: September 9,1960. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 60-8590; Filed, Sept. 14, 1960; 

8:49 a.m.] 


TARIFF COMMISSION 

[332—40] 

SHRIMP 

Notice of Investigation and Date of 
Hearing 

Investigation instituted . In response 
to a resolution of the Committee on Fi¬ 
nance of the United States Senate, 
adopted at its last executive session, the 
United States Tariff Commission, under 
the authority of section 332 of the Tariff 
Act of 1930, as amended (19 U.S.C. 1332), 
has instituted an investigation of the 
domestic shrimp industry (including 
fishing, processing, and other related 
operations) and of imports of shrimp and 
shrimp products provided for in para¬ 
graph 1761 of the Tariff Act of 1930. 

The resolution directs the Commission 
to include in its report to the Committee 
on Finance the facts relative to United 
States and world production, and trade; 
imports; domestic supplies and consump¬ 
tion; the possibilities of world over-pro¬ 
duction; the interests of consumers, 
processors, and producers; foreign and 
domestic wage rates; costs of transporta¬ 
tion to principal consuming centers; sup¬ 
plies of shrimp available to domestic and 
foreign fishermen; and other pertinent 
factors. 

The resolution also directs the Com¬ 
mission to include in its report an analy¬ 
sis of the possible results of an imposition 
of a duty of 35 percent on all imports of 
shrimp and shrimp products as provided 


for in paragraph 1761 of the Tariff Act of 
1930 as well as an analysis of the possible 
results of a tariff quota under which all 
imports not in excess of the imports in 
the calendar year 1960 shall enter free of 
duty and all imports in excess of those in 
1960 shall be dutiable at 50 percent ad 
valorem. 

Hearing. A public hearing, at which 
interested parties will be given oppor¬ 
tunity to be present and to be heard, will 
be held in connection with the foregoing 
investigation in the Hearing Room of 
the Tariff Commission, 8th and E 
Streets NW., Washington, D.C., begin¬ 
ning at 10 a.m., e.s.t. on January 9, 1961. 

Request to appear. Interested parties 
desiring to appear and to be heard at 
the hearing should notify the Secretary 
of the Tariff Commission, in writing, at 
its offices in Washington, D.C. at least 
five days in advance of the opening date 
of the hearing. 

By order of the Commission: 

Issued: September 12,1960. 

[seal] Donn N. Bent, 

Secretary. 

[F.R. Doc. 60-8591; Filed, Sept. 14, 1960; 

8:50 a.m.] 


FEDERAL POWER COMMISSION 

[Docket Nos. RI61-26, RI61-28] 

TEXAS NATIONAL PETROLEUM CO. 
ET AL. 

Correction 

September 8, 1960. 

Texas National Petroleum Company 
(operator), et al.. Docket No. RI61-26; 
Chicago Stock Yards Research Company 
(operator), et al., Docket No. RI61-28. 

In the Order Providing For Hearing 
On And Suspension Of Proposed Changes 
In Rates, issued August 2, 1960 and pub¬ 
lished in the Federal Register on August 
9, 1960 (25 F.R. 7513): After “By the 
Commission.” strike the present state¬ 
ment and insert in lieu thereof the fol¬ 
lowing: “Commissioner Kline would re¬ 
ject the filing suspended in Docket No. 
RI61-28. Commissioner Sweeney not 
participating in the suspension of the 
filing in Docket No. RI61-28.” 

Joseph H. Gutride, 
Secretary. 

[F.R. Doc. 60-8567; Filed, Sept. 14, I960; 

8:47 a.m.] 


[Project No. 1198] 

LOWER VALLEY POWER AND LIGHT, 
INC. 

Notice of Application for Surrender of 
License 

September 8, 1960. 

Public notice is hereby given that 
Lower Valley Power and Light, Inc.. °* 
Afton, Wyoming, has filed application 
under the Federal Power Act (16 U.S.C. 
791a-825r) for surrender of the license 
for water-power Project No. 1198, lo cat ? 
on Flat Creek, a tributary of the Snake 
River, in Teton County, Wyoming, ana 
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affecting lands of the United States 
within the Teton National Forest and 
lands of the United States reserved for 
an Elk Refuge. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25, D.C., in accordance 
with the rules of practice and procedure 
of the Commission (18 CFR 1.8 or 1.10). 
The last date upon which protests or 
petitions may be filed is October 13, 1960. 
The application is on file with the Com¬ 
mission for public inspection. 

Joseph H. Gutride, 
Secretary. 

[F.R. Doc. 60-8565; Filed, Sept. 14, 1960; 
8:46 a.m.l 


[Docket No. G-19986 etc.] 

SLADE, INC., ET AL. 

Order Consolidating Proceedings, 
Setting Date of Hearing and Pro¬ 
viding for Submittal of Testimony 
and Exhibits 

September 6, 1960. 

On June 28, 1960, Slade, Inc. (Opera¬ 
tor), et al. (Slade), filed a motion seek¬ 
ing consolidation of the suspension pro¬ 
ceedings designated as Docket Nos. 
G-19986, RI60-147 and RI60-179, and 
setting a hearing date therefore. 

By order issued October 30, 1959, in 
Docket No. G-19986, the Commission 
suspended Supplement No. 4 to Slade’s 
PPC Gas Rate Schedule No. 5 which per¬ 
tains to natural gas produced in San 
Patricio County, Texas and sold to Ten¬ 
nessee Gas Transmission. By order 
issued February 18, 1960, in Docket No. 
RI60-147, the Commission suspended 
Supplement No. 5 to Slade’s FPC Gas 
Rate Schedule No. 4 which pertains to 
gas produced in the Spraberry Trend 
Area, Glasscock and Reagan Counties, 
Texas and sold to El Paso Natural Gas 
Company. By order issued March 9, 
I960, in Docket No. RI60-179, the Com¬ 
mission suspended Supplement No. 4 to 
Slade’s FPC Gas Rate Schedule No. 6 
which pertains to gas produced from the 
Ruby J. Wright lease, Reagan County, 
Texas and sold to El Paso Natural Gas 
Company. By order issued July 28, I960, 
in Docket No. RI61-10 the Commission 
suspended Supplement No. 5 to the 
aforementioned Rate Schedule No. 5. 

By motion filed on December 21, 1959, 1 
Slade sought permission to file a 14.0- 
cent rate in lieu of its suspended 15.0952- 
cents per Mcf rate and to file for the 
15.0952-cents per Mcf rate one day fol¬ 
lowing the date of effectiveness of the 
proposed 14.0-cent rate. Said motion 
related to Supplement No. 4 to Slade’s 
FPC Gas Rate Schedule No. 5. As stated 
m our order issued April 29, 1960, in the 
Proceeding in Docket No. G-19986 “the 
other and various proposals” therein 
made by Slade were construed as a mo¬ 
tion to terminate this proceeding. Fur¬ 
ther, it would appear that the net effect 
01 said motion, among other things, 

*Th e December 21, 1959 motion supple¬ 
st* a motion to vacate the suspension 

r TrV SSUed October 30. 1959, in Docket No. 

G-19986. 
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would be to divide a single proceeding 
under review into two portions and 
thereby create two filings instead of one. 
On March 28, 1960, Slade filed a motion 
requesting reconsideration of suspension 
order issued in Docket No. RI60-179 and 
vacation of said order. This also was 
construed as a motion to terminate the 
proceeding. In support of this motion, 
Slade submitted the same cost of service 
study previously tendered in Docket No. 
G-19986. Both motions were denied by 
order issued April 19, 1930 in Docket 
Nos. G-19986 and RI60-179. 

In view of the aforementioned facts, it 
would appear appropriate that the sub¬ 
ject proceedings should be heard on a 
consolidated record at the time herein 
stated to the end that they may be dis¬ 
posed of as promptly as possible. To 
expedite these matters, Slade should be 
directed to serve in advance of hearing 
the prepared testimony and exhibits 
upon which it now proposes to rely. 

The Commission orders: 

(A) The proceedings in Docket Nos. 
G-19986, RI61-10, RI60-147, and RI60- 
179 are hereby consolidated for purpose 
of hearing. 

(B) Pursuant to prior orders of the 
Commission in each of the above- 
mentioned proceedings and the Natural 
Gas Act, particularly sections 4 and 15 
thereof, and the Commission’s rules of 
practice and procedure, a public hear¬ 
ing shall be held commencing on October 
11, 1960, at 10:00 a.m., e.d.s.t., in a Hear¬ 
ing Room of the Federal Power Com¬ 
mission, 441 G Street NW., Washington, 
D.C., concerning the matters and issues 
involved in the proceedings hereinbefore 
consolidated. 

(C) On or before September 27, 1960, 
Slade shall serve upon all parties on 
record (including five copies to the Sec¬ 
retary of the Commission), the prepared 
testimony and exhibits which it proposes 
to offer at the hearing hereinbefore 
ordered. 

By the Commission. 

Joseph H. Gutride, 

Secretary. 

[F.R. Doc. 60-8566; Filed, Sept. 14, 1960; 

8:47 a.m.] 


[Project No. 400] 

WESTERN COLORADO POWER CO. 

Notice of Application for Amendment 
of License 

September 7, I960. 

Public notice is hereby given that ap¬ 
plication has been filed under the Federal 
Power Act (16 U.S.C. 791a-825r) by The 
Western Colorado Power Company, li¬ 
censee for Project No. 400, for amend¬ 
ment of its license for the project to: (a) 
Exclude that portion of the project 
known as the Ilium Plant by dismantling 
and removing waterway equipment and 
structures consisting principally of di¬ 
version dams, intakes, flume, surge tank, 
penstock, powerhouse, operators’ cot¬ 
tages, and other appurtenant works; (b) 
exclude the (T-3) 11 kv line between sta¬ 
tion 45+44 and station 367+27 and its 
relocation on a new center line; and (c) 
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include the (T-3) 12 kv line between the 
Ilium Plant and Telluride. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25, D.C., in accordance 
with the rules of practice and procedure 
of the Commission (18 CFR 1.8 or 1.10). 
The last day upon which protests or peti¬ 
tions may be filed is October 17, 1960. 
The application is on file with the Com¬ 
mission for public inspection. 

Joseph H. Gutride, 

Secretary. 

[F.R. Doc. 60-8568; Filed, Sept. 14, 1960; 
8:47 a.m.] 


INTERSTATE COMMERCE 
COMMISSION 

FOURTH SECTION APPLICATIONS 
FOR RELIEF 

September 12, 1960. 

Protests to the granting of an applica¬ 
tion must be prepared in accordance 
with Rule 40 of the general rules of prac¬ 
tice (49 CFR 1.40) and filed within 15 
days from the date of publication of this 
notice in the Federal Register. 

Long-and-Short Haul 

FSA No. 36549: Substituted service — 
Wab. for Riss & Company, Inc., (a DeZa- 
ivare corporation). Filed by Middle- 
west Motor Freight Bureau, Agent (No. 
263), for interested carriers. Rates on 
property loaded in trailers and trans¬ 
ported on railroad flat cars between 
Kansas City, Mo., on the one hand, and 
Buffalo, N.Y., Chicago, Ill., and Detroit, 
Mich., on the other on traffic originating 
at or destined to such points or points 
beyond as described in the application. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 142 to Middlewest 
Motor Freight Bureau tariff MF-I.C.C. 
223. 

FSA No. 36550: Substituted service — 
Wab. for Lee Way Motor Freight, Inc. t 
et al. Filed by Middlewest Motor 
Freight Bureau, Agent (No. 264), for 
interested carriers. Rates on property 
loaded in trailers and transported on 
railroad flat cars between Chicago and 
E. St. Louis, Ill., and Detroit, Mich., on 
the one hand, and Buffalo, N.Y., on the 
other, between Chicago and E. St. Louis 
Ill., on the one hand, and Detroit, Mich., 
on the other, and between E. St. Louis, 
Ill., and Chicago, Ill. as described in the 
application. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 142 to Middlewest 
Motor Freight Bureau tariff MF-I.C.C. 
223. 

FSA No. 36551: Substituted service — 
C&NW for Watson Bros. Transportation 
Co., Inc. Filed by Middlewest Motor 
Freight Bureau, Agent (No. 265), for in¬ 
terested carriers. Rates on property 
loaded in trailers and transported on 
railroad flat cars between Chicago, Ill., 
and Des Moines, Iowa, on traffic origi¬ 
nating at or destined to such points or 
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points beyond as described in the ap¬ 
plication. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 142 to Middlewest 
Motor Freight Bureau tariff MF-I.C.C. 
223. 

FSA No. 36552: Substituted service — 
PRR and Wab . for Chicago Express, Inc., 
et al. Filed by Middlewest Motor 
Freight Bureau, Agent (No. 266), for 
interested carriers. Rates on property 
loaded in trailers and transported on 
railroad fiat cars between Kansas City, 
Mo., on the one hand, and Cleveland, 
Ohio and Pittsburgh, Pa., on the other, 
on traffic originating at or destined to 
such points or points beyond as de¬ 
scribed in the application. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 142 to Middlewest 
Motor Freight Bureau tariff MF-I.C.C. 
223. 

FSA No. 36553: Substituted service — 
M&ST.L and Wab. for Brady Motor - 
frate, Inc., et ah Filed by Middlewest 
Motor Freight Bureau, Agent (No. 267), 
for interested carriers. Rates on prop¬ 
erty loaded in trailers and transported 
on railroad flat cars between Minne¬ 
apolis, Minn., and St. Louis, Mo., on traf¬ 
fic originating at or destined to such 
points as described in the application. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 142 to Middlewest 
Motor Freight Bureau tariff MF-I.C.C. 
223. 

FSA No. 36554: Substituted service — 
C&NW for Buckingham Express, Inc., et 
ah Filed by Middlewest Motor Freight 
Bureau, Agent (No. 268), for interested 
carriers. Rates on property loaded in 
trailers and transported on railroad flat 
cars between East St. Louis, Ill., and 
Council Bluffs, Iowa, on traffic originat¬ 
ing at or destined to such points or points 
beyond as described in the application. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 142 to Middlewest 
Motor Freight Bureau tariff MF-I.C.C. 
223. 

FSA No. 36555: Substituted service — 
PRR for Riss & Company, Inc. (a DeZa- 
ware corporation ). Filed by Middlewest 
Motor Freight Bureau, Agent (No. 269), 
for interested carriers. Rates on prop¬ 
erty loaded in trailers and transported 
on railroad flat cars between Buffalo, 
N.Y., on the one hand, and Chicago and 
East St. Louis, Ill., Indianapolis, Ind., 
Louisville, Ky., Cincinnati and Columbus, 
Ohio, on the other, as described in the 
application. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 142 to Middlewest 
Motor Freight Bureau tariff MF-I.C.C. 
223. 

FSA No. 36556: Dense soda ash —Cen¬ 
tral territory to Oklahoma . Filed by 
Southwestern Freight Bureau, Agent 
(No. B-7884), for interested rail carriers. 
Rates on dense soda ash, in carloads, 
from specified points in Michigan, New 
York and Ohio, also Saltville, Va., to 
specified points in Oklahoma, also Ft. 
Smith, Ark. 


Grounds for relief: Market competi¬ 
tion. 

Tariffs: Supplements 40 and 239 to 
Southwestern Freight Bureau tariffs 
I.C.C. 4337 and 4178, respectively. 

FSA No. 36557: Propylene glycol — 
Bishop, Tex., to Celriver, S.C . Filed by 
Southwestern Freight Bureau, Agent 
(No. B-7888), for interested rail carriers. 
Rates on propylene, in tank-car loads, 
from Bishop, Tex., to Celriver, S.C. 

Grounds for relief: Truck-water com¬ 
petition. 

Tariff: Supplement 730 to Southwest¬ 
ern Freight Bureau tariff I.C.C. 4139. 

FSA No. 36558: Soda ash—Texas and 
Louisiana points to Hillsboro and Tampa, 
Fla. Filed by Southwestern Freight Bu¬ 
reau, Agent (No. B-7889), for interested 
rail carriers. Rates on soda ash, in bulk, 
in carloads, from Corpus Christi, Free¬ 
port, Houston, Tex., Lake Charles and 
West Lake Charles, La., to Hillsboro and 
Tampa, Fla. 

Grounds for relief: Barge-truck com¬ 
petition. 

Tariffs: Supplements 730 and 463 to 
Southwestern Freight Bureau tariffs 
I.C.C. 4139 and 4087, respectively. 

FSA No. 36559: T.O.F.C . service from 
and to Porum and Shopton, Okla. Filed 
by Southwestern Freight Bureau, Agent 
(No. B-7892), for interested rail carriers. 
Rates on various commodities moving on 
class and commodity rates, loaded in 
trailers and transported on railroad flat 
cars between points in southern terri¬ 
tory, on the one hand, and Porum and 
Shopton, Okla., on the other. 

Grounds for relief: Motor-truck com¬ 
petition, short-line distance formula and 
grouping. 

Tariff: Supplement 1 to Southwestern 
Freight Bureau tariff I.C.C. 4368. 

FSA No. 36560: Cement — Kansas, Mis¬ 
souri and Oklahoma to Louisville, Ky. 
Filed by Southwestern Freight Bureau, 
Agent (No. B-7893), for interested rail 
carriers. Rates on cement and related 
articles, in carloads, as described in the 
application, from specified points in 
Kansas, Missouri and Oklahoma, to 
Louisville, Ky. 

Grounds for relief: Short-line distance 
formula. 

Tariff: Supplement 3 to Southwestern 
Freight Bureau tariff I.C.C. 4360. 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary . 

[F.R. Doc. 60-8577; Filed, Sept. 14, 1960; 

8:48 a.m.] 


DEPARTMENT OF LABOR 

Wage and Hour Division 

LEARNER EMPLOYMENT 
CERTIFICATES 

Issuance to Various Industries 

Notice is hereby given that pursuant 
to section 14 of the Fair Labor Standards 
Act of 1938 (52 Stat. 1060, as amended, 
29 U.S.C. 201 et seq.), the regulations 
on employment of learners (29 CFR Part 
522), and Administrative Order No. 524 


(24 F.R. 9274), the firms listed in this 
notice have been issued special certifi¬ 
cates authorizing the employment of 
learners at hourly wage rates lower than 
the minimum wage rates otherwise ap¬ 
plicable under section 6 of the Act. The 
effective and expiration dates, occupa¬ 
tions, wage rates, number or proportion 
of learners, learning periods, and the 
principal product manufactured by the 
employer for certificates issued under 
general learner regulations (§§ 522.1 to 
522.11) are as indicated below. Condi¬ 
tions provided in certificates issued under 
special industry regulations are as estab¬ 
lished in these regulations. 

Apparel Industry Learner Regulations 
(29 CFR 522.1 to 522.11, as amended, 
and 29 CFR 522.20 to 522.24, as 
amended). 

The following learner certificates were 
issued authorizing the employment of 10 
percent of the total number of factory 
production workers for normal labor 
turnover purposes. The effective and 
expiration dates are indicated. 

Alabama Textile Products Corp., Crestview, 
Fla.; effective 9-14-60 to 9-13-61 (men’s 
pajamas). 

Anniston Sportswear Corp., 919 West 
Ninth Street, Anniston, Ala.; effective 9-10- 

60 to 9-9-61 (men’s dress trousers). 

Blue Bell, Inc., Red Bay, Ala.; effective 
9-18-60 to 9-17-61 (men’s and boys’ work 
and sport trousers). 

Caledonia Manufacturing Co., Inc., Cale¬ 
donia, Miss.; effective 9-9-60 to 9-8-61 
(men’s dress and play slacks). 

Horton Garment Co., Horton, Kans.; effec¬ 
tive 9-5-60 to 9-4-61 (dresses). 

Martin Shirt Co., 27 East Poplar Street, 
Shenandoah, Pa.; effective 8-30-60 to 8-29- 

61 (ladies’ blouses; boys’ shirts). 

Moreland Sportswear, Inc., 309 North 

Fourth Street, Youngwood, Pa.; effective 
9-1-60 to 8-31-61 (ladies’ blouses). 

J. H. Rutter-Rex Manufacturing Co., Inc., 
3725 Dauphine Street, New Orleans, La.; 
effective 9-8-60 to 9-7-61 (men’s work shirts 
and pants). 

Southern Foundations, Inc., Alamo, Tenn.; 
effective 9-4-60 to 9-3-61 (women’s founda¬ 
tion garments) . 

Springfield Garment Manufacturing Co., 
627-35 North Campbell Avenue, Springfield, 
Mo.; effective 9-15-60 to 9-14-61 (men’s dress 
and semi-dress trousers). 

V & C Frocks, 47 North Main Street, Car- 
bondale, Pa.; effective 9-1-60 to 8-31-61 
(children’s dresses). 

The following learner certificates were 
issued for normal labor turnover pur¬ 
poses. The effective and expiration 
dates and the number of learners author¬ 
ized are indicated. 

Ann Lee Frocks, 631 Fellows Avenue, 
Wilkes-Barre, Pa.; effective 9-15-60 to 9-14- 
61; 10learners (women’s dresses). 

The Dantan Co., Inc., Dumas, Ark.; effec¬ 
tive 9-4—60 to 9-3-61; 10 learners (ladies 
sportswear). 

Green Bay Specialty Co., 129 South Wash¬ 
ington Street, Green Bay, Wis.; effective 
9-5-60 to 9-4^61; six learners (men's, wom¬ 
en’s and children’s jackets). . , 

Oregon Manufacturing Co., 126 North Third 
Street, Oregon, Ill.; effective 8-30-60 to 
8-29-61; 10 learners (infants’ and childrens 
knit cotton polo shirts; infants’ underwear, 
nightwear and robes). 

Rowker Manufacturing Co., Inc., Tl °g 
Street, Tunkhannock, Pa.; effective 8-31-6 
to 8-30-61; 10 learners (ladies’ dresses). 

Sun-Flo Sportswear, 219 Arch Street. 
Nanticoke, Pa.; effective 9-18-60 to 9-17-61. 
five learners (ladies’ sportswear, blouses). 
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Texas Dress Corp., 2210 Pacific Avenue, 
Dallas, Tex.; effective 9-1-60 to 8-31-61; 10 
learners. Learners may not be employed at 
special minimum wage rates in the produc¬ 
tion of separate skirts (ladies’ dresses and 
blouses). 

The following learner certificates were 
issued for plant expansion purposes. 
The effective and expiration dates and 
the number of learners authorized are 

indicated. 

Horton Garment Co., Horton, Kans.; effec¬ 
tive 9-5-60 to 3-4-61; 10 learners (dresses). 

Monroe Manufacturing Co., Gamaliel, Ky.; 
effective 9-1-60 to 2-28-61; 30 learners (men’s 
shirts, pants). 

Vernon Manufacturing Co., Inc., 700 Texas 
Street, Vernon, Tex.; effective 9-2-60 to 
3-1—61; 12 learners (men’s and boys’ cotton 
trousers and shorts). 

Whitakers Garment Co., Railroad Street, 
Whitakers, N.C.; effective 9-1-60 to 2-28-61; 
40 learners (children’s dresses). 


Hosiery Industry Learner Regulations 
(29 CFR 522.1 to 522.11, as amended, and 
29 CFR 522.40 to 522.44, as amended). 

Drexel Knitting Mills Co., Drexel, N.C.; 
effective 9-1-60 to 8-31-61; 5 percent of the 
total number of factory production workers 
for normal labor turnover purposes (seam¬ 
less). 

Franklin Hosiery Co., Franklin, N.C.; effec¬ 
tive 8-29-60 to 2-28-61; 20 learners for plant 
expansion purposes (seamless). 

Hollar Hosiery Mills, Inc., Hickory, N.C.; 
effective 9-1-60 to 8-31-61; 5 learners for 
normal labor turnover purposes (seamless). 

Pressley Brothers Hosiery Co., 1120 West 
Second South Street, Morristown, Tenn.; 
effective 9-2-60 to 3-1-61; 14 learners for 
plant expansion purposes (seamless). 

Valley Hosiery Mills, Inc., Fort Payne, Ala.; 
effective 8-29-60 to 2-28-61; 50 learners for 
plant expansion purposes (seamless). 


Knitted Wear Industry Learner Regu- 
lations (29 CFR 522.1 to 522.11, as 
amended, and 29 CFR 522.30 to 522.35, 

as amended). 


Junior Form Lingerie Corp., Cairnbrook, 
Pa.; effective 9-1-60 to 8-31-61; 5 percent 
of the total number of factory production 
workers for normal labor turnover purposes 

(lingerie). 

Junior Form Lingerie Corp., Cairnbrook, 
Pa.; effective 9-1-60 to 2-28-61; 10 learners 
for plant expansion purposes (lingerie). 


Regulations Applicable to the Employ¬ 
ment of Learners (29 CFR 522.1 to 522.11, 

as amended). 

The following learner certificate was 
issued in Puerto Rico to the company 
hereinafter named. The effective and 
expiration dates, learner rates, occupa¬ 
tions, learning periods, and the number 
or proportion of learners authorized to 
oe employed, are as indicated. 


International Security Hardware Corp. of 
America, Barceloneta, PR.; effective 8-17-60 
o 2-16-61; 10 learners for plant expansion 
L^ Ses in the sin £le occupation of basic 
a and/or machine production operations: 
Power press operators, D.C.M.T. operators, 
operat °rs, Bridgeport machine oper- 
at +k’ eaCh for a learnin g period of 480 hours 
24 n t! rates of 75 cents an hour for the first 
rpmai 0 ^ and 88 cents an hour for the 
mo i d ^ ln | 240 hours (hardware parts and 


unnrffu^ earner certificate has been issued 
p n the representations of the employer 


which, among other things, were that 
employment of learners at subminimum 
rates is necessary in order to prevent 
curtailment of opportunities for em¬ 
ployment, and that experienced workers 
for the learner occupations are not avail¬ 
able. The certificates may be annulled 
or withdrawn, as indicated therein, in 
^ the manner provided in Part 528 of Title 
* 29 of the Code of Federal Regulations. 
Any person aggrieved by the issuance of 
any of these certificates may seek a re¬ 
view or reconsideration thereof within 
fifteen days after publication of this 
notice in the Federal Register pursuant 
to the provisions of 29 CFR 522.9. 

Notice is hereby given that pursuant 
to section 14 of the Fair Labor Stand¬ 
ards Act of 1938 (52 Stat. 1060, as 
amended, 29 U.S.C. 201 et seq.), and 
Part 527 of the regulations issued there- 
. under (29 CFR Part 527) a special cer¬ 
tificate authorizing the employment of 
student-workers at hourly wage rates 
lower than the minimum wage rates 
applicable under section 6 of the Act 
has been issued to the firms listed below. 
Effective and expiration dates, occupa¬ 
tions, and learning periods for the cer¬ 
tificates issued under Part 527 are as 
indicated below. 

Regulations Applicable to the Employ¬ 
ment of Student-Workers (29 CFR 527.1 
to 527.9). 

Atlantic Union College, Main Street, South 
Lancaster, Mass.; effective 9-1-60 to 8-31-61; 
authorizing the employment of: (1) 15 stu¬ 
dent-workers in the printing industry in the 
occupations of compositor, pressman, bindery 
worker, and related skilled and semi-skilled 
occupations for a learning period of 1,000 
hours at the rates of 85 cents an hour for 
the first 500 hours and 90 cents an hour for 
the remaining 500 hours; (2) 25 student- 
workers in the bookbindery industry in the 
occupations of bookbinder( bindery worker), 
and related skilled and semi-skilled occupa¬ 
tions for a learning period of 600 hours at 
the rates of 85 cents an hour for the first 
300 hours and 90 cents an hour for the re¬ 
maining 300 hours; (3) 40 student-workers 
in the broom manufacturing industry in the 
occupations of broom maker, stitcher, sorter, 
winder, and related skilled and semi-skilled 
occupations for a learning period of 360 
hours at the rates of 85 cents an hour for 
the first 180 hours and 90 cents an hour for 
the remaining 180 hours. 

Enterprise Academy, Enterprise, Kans.; 
effective 9-1-60 to 8-31-61; authorizing the 
employment of 8 student-workers in the 
printing industry in the occupations of com¬ 
positor, pressman, linotype operator, bindery 
worker and related skilled and semi-skilled 
occupations for a learning period of 1,000 
hours at the rates of 85 cents an hour for the 
first 500 hours and 90 cents an hour for the 
remaining 500 hours. 

Forest Lake Academy, Maitland, Fla.; ef¬ 
fective 9-1-60 to 8-31-61; authorizing the 
employment of 10 student-workers in the 
printing industry in the occupations of com¬ 
positor, pressman, bindery worker, and re¬ 
lated skilled and semi-skilled occupations, 
including incidental clerical work in the shop 
for a learning period of 1,000 hours at the 
rates of 85 cents an hour for the first 500 
hours and 90 cents an hour for the remain¬ 
ing 500 hours. 

Grand Ledge Academy, Grand Ledge, Mich.; 
effective 9-1-60 to 8-31-61; authorizing the 
employment of 60 student-workers in the. 


woodworking (lawn and garden wooden fur¬ 
niture) industry in the occupations of wood¬ 
working machines operator, assembler, 
furniture finisher helper, and related skilled 
and semi-skilled occupations for a learning 
period of 600 hours at the rates of 85 cents 
an hour for the first 300 hours and 90 cents 
an hour for the remaining 300 hours. 

Maplewood Academy, 700 North Main 
Street, Hutchinson, Minn.; effective 9-1-60 
to 8-31-61; authorizing the employment of: 
(1) 29 student-workers in the bookbindery 
industry in the occupations of bookbinder 
(bindery worker), and related skilled and 
semi-skilled occupations including incidental 
clerical work in shop for a learning period 
of 600 hours at the rates of 85 cents an hour 
for the first 300 hours and 90 cents an hour 
for the remaining 300 hours; (2) 28 student- 
workers in the furniture industry (redwood 
lawn and oak household furniture) in the 
occupations of woodworking machines oper¬ 
ator, assembler, finisher, and related skilled 
and semi-skilled occupations including inci¬ 
dental clerical work In shop for a learning 
period of 600 hours at the rates of 85 cents an 
hour for the first 300 hours and 90 cents an 
hour for the remaining 300 hours; (3) 5 stu¬ 
dent-workers in the clerical occupations of 
typing, record-keeping, posting, invoicing, 
and related skilled and semi-skilled occupa¬ 
tions in office for a learning period of 480 
hours at the rates of 85 cents an hour for the 
first 240 hours and 90 cents an hour for the 
remaining 240 hours. 

Southern Missionary College, Collegedale, 
Tenn.; effective 9-1-60 to 8-31-61; authoriz¬ 
ing the employment of: (1) 43 student- 
workers in the printing industry in the 
occupations of compositor, pressman, book¬ 
binder, and related skilled and semi-skilled 
occupations including incidental clerical 
work in the shop for a learning period of 
1,000 hours at the rates of 85 cents an hour 
for the first 500 hours and 90 cents an hour 
for the remaining 500 hours; (2) 66 student- 
workers in the broom making industry in the 
occupations of broom maker, stitcher, winder, 
sorter, and related skilled and semi-skilled 
occupations including incidental clerical 
work in the shop for a learning period of 
360 hours at the rates of 85 cents an hour 
for the first 180 hours and 90 cents and hour 
for the remaining 180 hours; (3) 20 student- 
workers in the clerical occupations of typist, 
stenographer, filing, and related skilled and 
semi-skilled occupations for a learning period 
of 480 hours at the rates of 85 cents an hour 
for the first 240 hours and 90 cents an hour 
for the remaining 240 hours. 

Wisconsin Academy, Columbus, Wis.; ef¬ 
fective 9-1-60 to 8-31-61; authorizing the 
employment of 35 student-workers in the 
furniture manufacturing industry (outdoor 
and game room redwood) in the occupations 
of woodworking machine operator, assembler, 
furniture finisher, and related skilled and 
semi-skilled occupations for a learning pe¬ 
riod of 600 hours at the rates of 85 cents an 
hour for the first 300 hours and 90 cents an 
hour for the remaining 300 hours. 

These student-worker certificates were 
issued upon the applicant’s representa¬ 
tions and supporting material fulfilling 
the statutory requirements for the issu¬ 
ance of such certificate, as interpreted 
and applied by Part 527. 

Signed at Washington, D.C., this 8th 
day of September 1960. 

Robert G. Gronewald, 

Authorized Representative of the 

Administrator. 

[Fit. Doc. 60-8574; Filed, Sept. 14, 1960; 

8:48 a.m.] 
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NOTICES 


Title 2—THE CONGRESS 

ACTS APPROVED BY THE PRESIDENT 

Editorial Note: After the adjourn¬ 
ment of the Congress sine die , and until 
all public acts have received final Presi¬ 
dential consideration, a listing of public 
laws approved by the President will ap¬ 
pear in the daily Federal Register under 
Title 2, The Congress . A consolidated 
listing of the new acts approved by the 
President will appear in the Daily Digest 
in the filial issue of the Congressional 
Record covering the 86th Congress, 
Second Session. 

Approved September 13, 1960 

S.J. Res. 176... Public Law 86-754 

Joint Resolution authorizing the prepa¬ 
ration and printing of a revised edition 
of the Constitution of the United States 
of America—Analysis and Interpretation, 
published in 1953 as Senate Document 
Numbered 170 of the Eighty-second 
Congress. 

S.J. Res. 209-Public Law 86-753 

Joint Resolution providing for the estab¬ 
lishment of an annual National Forest 
Products Week. 

S. 1545...Public Law 86-758 

An Act to amend the Federal Aviation 
Act of 1958 so as to authorize elimina¬ 
tion of a hearing in certain cases under 
section 408. 

S. 1663----Public Law 86-759 

An Act directing the Secretary of the In¬ 
terior to convey certain property in the 
State of North Dakota to the city of 
Bismarck, North Dakota. 

S. 1740...Public Law 86-751 

An Act to amend section 202(b) of the 
Communications Act of 1934 in order to 
expand the Federal Communications 
Commission’s regulatory authority under 
such section. 

S. 1764-Public Law 86-740 

An Act to amend title 32, United States 
Code, to authorize the payment of cer¬ 
tain claims against the National Guard. 

S. 1898—--Public Law 86-752 

An Act to promote the public interest 
by amending the Communications Act of 
1934, to provide a pre-grant procedure in 
cases of certain applications; to impose 
limitations on payoffs between appli¬ 
cants; to require disclosure of payments 
made for the broadcasting of certain 
matter; to grant authority to impose 
forfeitures in the broadcast service; and 
to prohibit deceptive practices in con¬ 
tests of intellectual knowledge, skill, or 
chance; and for other purposes. 

S. 1964...Public Law 86-762 

An Act to amend the Act requiring cer¬ 
tain common carriers by railroad to make 
reports to the Interstate Commerce Com¬ 
mission with respect to certain accidents 
in order to clarify the requirements of 
such Act. 

S. 2195----Public Law 86-745 

An Act to authorize the Secretary of the 
Interior to construct, operate, and main¬ 
tain the western division of The Dalles 
Federal reclamation project, Oregon, and 
for other purposes. 

S. 2757-Public Law 86-755 

An Act to supplement the Act of June 14, 
1926, as amended, to permit any State to 
acquire certain public lands for recrea¬ 
tional use. 


B. 3146_Public Law 86-756 

An Act to authorize the Commodity 
Credit Corporation to donate dairy prod¬ 
ucts and other agricultural commodities 
for use in home economics courses. 

S. 3212_Public Law 86-742 

An Act to direct the Secretary of the 
Interior and the Administrator of Gen¬ 
eral Services to convey certain public 
and acquired lands in the State of 
Nevada to the county of Mineral, Nevada. 

• S. 3399. Public Law 86-775 

An Act to authorize the exchange of 
certain property within Shenandoah 
National Park, in the State of Virginia, 
and for other purposes. 

S. 3439.... Public Law 86-747 

An Act authorizing the President of the 
United States of America to present a 
gold medal to Robert Frost, a New Eng¬ 
land poet. 

S. 3619.Public Law 86-746 

An Act to make permanent law the pro¬ 
visions of section 408 of the National 
Housing Act regulating savings and loan 
holding companies. 

S. 3623..Public Law 86-744 

An Act to designate and establish that 
portion of the Hawaii National Park on 
the island of Maui, in the State of Ha¬ 
waii, as the Haleakala National Park, and 
for other purposes. 

S. 3681...Public Law 86-741 

An Act authorizing the Rhode Island 
Turnpike and Bridge Authority to com¬ 
bine for financing purposes the bridge 
across the West Passage of Narragansett 
Bay with the Newport Bridge and any 
other project acquired or constructed by 
said authority. 

S. 3688..Public Law 86-743 

An Act to amend the Act of December 
20, 1944, with respect to certain powers 
of the Board of Commissioners of the 
District of Columbia. 

S. 3771. Public Law 86-760 

An Act to amend certain provisions of 
the Trust Indenture Act of 1939, as 
amended. 

S. 3773..Public Law 86-750 

An Act to amend certain provisions of 
the Investment Advisers Act of 1940, as 
amended. 

H. J. Res. 311.Public Law 86-749 

Joint Resolution authorizing the erec¬ 
tion of a statue of Taras Shevchenko 
on public grounds in the District of 
Columbia. 

H. J. Res. 704..Public Law 86-748 

Joint Resolution to remove copyright 
restrictions upon the musical composi¬ 
tion “Pledge of Allegiance to the Flag”, 
and for other purposes. 

H. R. 383--Public Law 86-763 

An Act to authorize the annexation of 
certain real property of the United States 
by the city of Wyandotte, Michigan. 

H. R. 5396....Public Law 86-770 

An Act to amend title 28 of the United 
States Code to provide for transfer of 
cases between the district courts and the 
Court of Claims and for other purposes. 

H. R. 7990-Public Law 86-761 

An Act to provide for the conveyance of 
certain land of the United States to the 
Citizen Band of Potawatomi Indians of 
Oklahoma. 

H. R. 8424-Public Law 86-768 

An Act to amend section 505 of the 
Classification Act of 1949 with respect to 
positions in the Library of Congress. 


H.R. 8665_Public Law 86-764 

An Act to amend the Act entitled "An 
Act to establish a memorial to Theodore 
Roosevelt in the National Capital” to 
provide for the construction of such 
memorial by the Secretary of the 
Interior. 

H.R. 10311-Public Law 86-765 

An Act providing that certain provisions 
of Public Law 336 dated October 7, 1949 
(63 Stat. 724), shall apply to the Mer¬ 
cedes division of the lower Rio Grande 
rehabilitation project, Texas. 

H.R. 10548-Public Law 86-777 

An Act to amend the Helium Act of 
March 3, 1925, as amended, for the de¬ 
fense, security, and the general welfare 
of the United States. 

H.R. 11561-Public Law 86-766 

An Act to authorize and direct the Sec¬ 
retary of the Army to convey part of lock 
and dam numbered 10, Kentucky River, 
Madison County, Kentucky, to the 
Pioneer National Monument Association 
for use as part of a historic site. 

H.R. 11573__Public Law 86-774 

An Act to provide for free entry of an 
electron microscope for the use of Wil¬ 
liam Marsh Rice University of Houston, 
Texas, an electron microscope for the use 
of the University of Colorado Medical 
Center, Denver, Colorado, and for other 
purposes. 

H.R. 12043_Public Law 86-769 


An Act to amend sections 22, 23, and 24, 
title 13, United States Code, and for 
other purposes. 

H.R. 12383___Public Law 86-767 

An Act to amend the Federal Employees’ 
Compensation Act to make benefits more 
realistic in terms of present wage rates, 
and for other purposes. 

H.R. 12458—_ Public Law 86-772 

An Act to increase the amount author¬ 
ized to be appropriated for the work of 
the President’s Committee on Employ¬ 
ment of the Physically Handicapped. 

H.R. 12574_Public Law 86-757 

An Act to amend the Longshoremen’s 
and Harbor Workers’ Compensation Act, 
so as to provide that an injured employee 
shall have the right to select his own 
physician, and for other purposes. 

H.R. 12580_Public Law 86-778 

An Act to extend and improve coverage 
under the Federal Old-Age, Survivors, 

and Disability Insurance System and to 
remove hardships and Inequities, im¬ 
prove the financing of the trust funds, 
and provide disability benefits to addi¬ 
tional individuals under such system; | 
to provide grants to States for medical j 
care for aged individuals of low income; , 
to amend the public assistance and ma¬ 
ternal and child welfare provisions of the 
Social Security Act; to improve the un- j 
employment compensation provisions of j 
such Act; and for other purposes. 

H.R. 12699___Public Law 86-776 

An Act to cancel a deed of trust to the 
United States from the predecessor in , 
name of Gallaudet College and any evi- | 
dences of indebtedness related to the j 
same transaction, to quiet the colleges | 
title to property belonging to it, and for 
other purposes. . ! 

H.R. 12993_Public Law 86-7 u \ 

An Act to amend the District of Colum¬ 
bia Teachers’ Salary Act of 1955, a 
amended. _ t 

H.R. 13066...Public Law 86-771 

An Act to amend section 4(a) of the 
Securities Exchange Act of 1934, w 
amended. 
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CUMULATIVE CODIFICATION GUIDE—SEPTEMBER 


The following numerical guide is a list of the parts of each title of the Code of 
Federal Regulations affected by documents published to date during September. 


3 CFR 

Page 

Proclamations: 


2416_ 

. 8485 

3369_ 

_ 8593 

3370_ 

_ — -_ 8633 

Executive Orders: 


Aug. 2, 1915 __ 

_ 8485 

Nov. 16, 1918 

_ _ 8485 

May 14, 1920 _ 

__ _ 8485 

6761_ 

_ 8485 

9234 _ 

. ___ _ 8725 

10743_ —_ 

_ _ 8471 

10885_ 

_ 8471 

10886_ 
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